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FINANCIAL HIGHLIGHTS
A 755 i 22

The board (the “Board”) of directors (the “Directors”™)
of Orient Victory Travel Group Limited (the “Company”)
hereby announces the unaudited condensed consolidated
interim results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended
30 June 2018 (the “Period”) and set forth below a
summary of the results:

o Revenue was HK$141.54 million for the Period,
representing a slight increase of approximately
0.567% as compared with the corresponding
period in 2017.

o The net loss of approximately HK$22.78 million,
representing an increase in the net loss of
approximately 15.34% as compared with a net
loss of approximately HK$19.75 million in the
corresponding period of last year. The net loss
for the Period was primarily attributable to the
increase in administrative expenses, finance cost
and share of loss of an associate of the Company.

. Basic and diluted loss per share attributable
to ordinary equity Shareholders for the Period
was HKO0.28 cent, as compared with basic
and diluted loss per share attributable to
ordinary equity shareholders of the Company
(the “Shareholders”) of HK0.16 cent for the
corresponding period in 2017.

. The Board has resolved not to declare any
interim dividend for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR W K o3 B

Business Review
Travel-Related and Other Services

The continuing economic slowdown, weak demand of
high cabin corporate travel, intense competition from
online travel agencies and direct sale of low cost
carriers continued to impact the Group’s operating
performance.

For the Period, this segment recorded a slight decrease
of approximately 3.50% in revenue from approximately
HK$127.19 million for the six months ended 30 June
2017 to approximately HK$122.74 million. This segment
recorded an operating loss of approximately HK$0.46
million for the Period (six months ended 30 June 2017:
an operating loss of approximately HK$0.53 million).

The Group kept looking for more experienced sales and
marketing staff to bring more business and clients from
the markets of Hong Kong and the People’'s Republic of
China (the “PRC").

The Group also sought to further develop its tourism
services, including MICE (Meetings, Incentives,
Conferences and Exhibitions) business, cruise business
and hotel booking business. The Group has been working
with global partners to develop travel reporting tools to
provide our corporate clients with effective and efficient
travel management solutions that are customized to
their needs.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e S W (A

The Group will provide our staff with comprehensive
trainings and allowances for the study of tourism-
related courses in order to improve their knowledge,
service quality and service standards in the area of
tourism and travel-related business.

Trading and Retail of Jewellery

Trading and retail of jewellery include distribution and
sale of jewellery products such as precious stones,
jade, gold and silver in the Group's flagship stores and
counters of large department stores in Nanjing.

During the Period, both of the revenue and number of
customers increased. The Directors believe that it was
mainly attributable to the removal of blocked fences
along the road in front of our flagship store in Nanjing
by the local municipal government and the flagship
jewellery store was reopened in June 2017 after an
urgent repairment from a fire accident occurred last

year.

As a result of the above issues, this segment recorded
an increase in revenue of approximately 55.96% to
approximately HK$18.70 million for the Period (six
months ended 30 June 2017: approximately HK$11.99
million) and a loss from operating of approximately
HK$0.07 million was recorded for the Period (six
months ended 30 June 2017: approximately HK$1.03
million).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Although the Group has tried various ways to improve
the performance of jewellery business, it still suffered
loss. As this segment is not a core business and is not
expected to be a meaningful driver of or contributor
to the operating results of the Group, on 23 July
2018, the Company entered into a sale and purchase
agreement with South China Financial Holdings Limited
for the disposal of the jewellery business such that the
Company will be able to further optimise and adjust
its asset structure to increase the liquidity of assets,
improve the efficiency of the use of the Company's
assets and gain certain benefits therefrom. For details,
please refer to the announcement of the Company dated
23 July 2018.

Financial Services

During the Period, this segment recorded a decrease of
approximately 93.59% in revenue from approximately
HK$1.56 million for the six months ended 30 June
2017 to approximately HK$0.10 million. This segment
recorded an operating loss of approximately HK$1.47
million for the Period (six months ended 30 June
2017: an operating loss of HK$1.06 million) from the
regulated activities under the Securities and Futures
Ordinance (Ghapter 571 of the Laws of Hong Kong).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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The Company has directed efforts to remarket the
brand name and promote the related services, which
could enhance our reputations among the peers and
result in positive revenue contribution in the future. It
is expected by the Company that a reasonable return
would be brought to the Group through these exercises.
However, there is no guarantee that this segment will
cease from losing given the uncertain capital market
condition affected by the ongoing Sino-US Trade War.

Due to the effort of reshaping our brand name and
business strategy, by taking advantage of our strong
tourist flow, the Board believes that the Group should
promote our financial platform and services to our
ultra high net worth individual and institutional clients.
The Board sees strong demand of holistic financial
services from mainland tourist and that will be our core
revenue driver in the upcoming years. By leveraging
its professionalism in finance, the Group is confident
to bring values to our shareholders and clients. Again,
the Group will maintain high attention to adjust our
business strategy fitting in various market conditions.

Integrated Development

This segment involves the development of visitor
accommodation for operating purpose and properties for
sale in overseas and vicinity of tourist attraction.

Last year, the Group successfully entered into the
property industry by acquiring a land in New Zealand.
The preliminary plan is to develop the land in phases
which will comprise self-serviced units and residential
units. For details, please refer to the announcement of
the Company dated 11 August 2017.

As the acquisition was only completed in late 2017 and
the development is still under the construction stage, no
revenue was recorded and this segment recorded a loss
of approximately HK$0.30 million during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Financial Analysis
Operating Performance

The Group recorded the revenue and gross profit of
approximately HK$141.54 million and HK$13.18 million
respectively for the Period, representing an increase
of approximately 0.57% and a decrease of 3.02%,
respectively, as compared to the corresponding period
of last year.

The nel loss of approximately HK$22.78 million,
representing an increase in the net loss of
approximately 15.34%, as compared with a net loss of
approximately HK$19.75 million in the corresponding
period of the last year. The net loss for the period was
primarily attributable to the increase in administrative
expenses, finance cost and share of loss of an associate
of the Company.

Liquidity and Financial Resources

During the Period, the Group's operations and
investments continued to be mainly financed by internal
resources. As at 30 June 2018, the Group's cash and
cash equivalents and the restricted bank deposit totally
amounted to approximately HK$375.14 million (31
December 2017: approximately HK$401.14 million),
representing a decrease of approximately HK$26.00
million as compared to the position as at 31 December
2017.

The decrease of cash and cash equivalents and the
restricted bank deposit were mainly attributable to the
payment of perpetual convertible securities distribution,
operation and construction cost of New Zealand and the
legal and professional fee due to acquisition projects
incurred in the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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As at 30 June 2018, the Group had total bank and
other borrowings of approximately HK$8.17 million
(31 December 2017: HK$8.95 million), all of which are
denominated in Renminbi ("RMB”), among which (i)
approximately HK$4.74 million is from bank loans (31
December 2017: HK$4.80 million), which were secured
at the effective interest rate of 4.35% per annum for
the Period (31 December 2017: 4.35% per annum); and
(ii) approximately HK$3.43 million is from other short-
term borrowings (31 December 2017: HK$4.15 million),
which were unsecured and fixed at an interest rate of
6.5% per annum for the Period (31 December 2017:

6.5% per annum).

As at 30 June 2018, the Group had a current ratio of
4.54 (31 December 2017: 7.82). The net debt to total
assets ratio was not applicable as the Group was in net
cash position of approximately HK$323.89 million as at
30 June 2018 (31 December 2017: HK$348.75 million).

Foreign Exchange Exposure

Since the transactions of the Group were mainly
denominated in Hong Kong Dollars ("HK$"), RMB and
New Zealand Dollars (“NZD"), the Group is exposed (0
foreign currency risk on the cash and cash equivalents
of the entity which are denominated in RMB and NZD
while the Group’s functional currency is HK$. The
Directors will continue monitoring the related foreign
currency exposure and are prepared to take appropriate
hedging action as and when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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MATERIAL ACQUISITIONS
Great Ascenl Acquisition

Reference is made to the Company’s announcements
dated 22 January 2018 and 6 June 2018, the Company,
Orient Victory Group HK Holdings Limited (“OV (HK)")
and Heng Sheng Xin Ye (Beijing) Asset Management
Company Limited* (5 R#E % (b x) EEEH A
fR 7~ #l) (“Henmg Sheng’)., as purchasers, entered
into a conditional equity transfer agreement dated
22 January 2018 as amended and supplemented by
a supplemental agreement dated 6 June 2018 (the
“Great Ascent Agreement’) with Mr. Li Jun Bang
(“Mr. Li") as vendor, pursuant to which the Company
will acquire from Mr. Li 40% of the issued share
capital of Great Ascent Limited (“Great Ascent”),
a company established in Hong Kong (the “Great
Ascent Acquisition”) for the cash consideration of
approximately RMB20.80 million. After the completion
of the Great Ascent Acquisition, Great Ascent will
become an associate of the Company.

Great Ascent wholly owns Jiangsu Hongshan Sports
(VLRRALLL
a company

Fitness Holiday Village Company Limited*
e (e 5 BEARA A PR WD)

incorporated in the PRC, which has exclusive operation

("Hongshan”),

rights and stated-owned land use rights in Hongshan
Sports Park, Zaolin Hunan, Changshan Village, Tongshan
office, Yizheng City, Jiangsu Province* (JL&F& 1T
S L) 0 = i B L AT SR AR T8 R AL 1L ).

is the sole asset of Great Ascent. Great Ascent and its

Hongshan
subsidiary are primarily involved in tourism projects.
For details of the Great Ascent Acquisition, please refer

to the announcements of the Company 22 January 2018
and 6 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Yiersan Acquisition

Reference is made to the Company’s announcements
dated 22 January 2018 and 6 June 2018, the Company,
Orient Victory Property Development Group Co., Ltd.*
(R 75 b e B SE A IR A ) (“OVPD™) and Heng
Sheng, as purchasers, entered into a conditional equity
transfer agreement dated 22 January 2018 as amended
and supplemented by a supplemental agreement dated
6 June 2018 (the “Yiersan Agreementl”) with Jiangsu
Yinmao Holding (Group) Company Limited* (VI#F%R 5
& (4£E) AFRZAR) (“Yinmao”) and Mr. Ni Jianggiang
(“Mr. Ni”), as vendors, pursuant to which the Company
will acquire from Yinmao and Mr. Ni a total of 40% of
the entire equity interest of Jiangsu Yiersan Real Estate
Development Company Limited* (JL#F— — =5 i &
B %% 4 FR 2 ®]) (“Yiersan”) a company established
in the PRC (the “Yiersam Acquisition”) for the cash
consideration of approximately RMB32.80 million. After
the completion of the Yiersan Acquisition, Yiersan will
become an associate of the Company.

The main assets of Yiersan are the stated-owned land
use rights. Yiersan and its subsidiary are primarily
involved in real estate development and management,
property services, real estate agencies, construction
consulting services and sales of building materials.

For details of the Yiersan Acquisition, please refer to
the announcements of the Company dated 22 January
2018 and 6 June 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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The Company has been exploring opportunities to
expand its travel-related business in order to add
momentum to the growth of the Group. In view of the
local government's intention to develop residential
property and tourist attraction in the Hongshan
Sports Park located on the land owned by Hongshan
and Yiersan and provide ancillary facilities in the
vicinity, the Great Ascent Acquisition and Yiersan
Acquisition (the “Acquisitions”) represent good
investment opportunities for the Group to expand its
travel business and drag in the real estate sector and
thereby broaden the business scope and increase the
profitability of the Group, which is in line with the
Group’s long-term strategy.

Since the applicable percentage ratios under Rule 14.07
of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in respect of the
Great Ascent Acquisition and Yiersan Acquisition exceed
5% but are less than 25%, the Acquisitions constitute
discloseable transactions for the Company under Rule
14.06 of the Listing Rules. Moreover, Mr. Shi Baodong
(“Mr. Shi"), the chairman, chief executive officer and
an executive Director of the Company, is the director
and ultimate shareholder of OV(HK), which indirectly
wholly owns OVPD. Therefore, each of OV(HK) and OVPD
is a connected person of the Company under the Listing
Rules. Accordingly, each of the Acquisitions constitutes
a connected transaction of the Company under Chapter
14A of the Listing Rules. The Acquisitions are subject
to the independent Shareholders” approval and the
circular will be despatched to the Shareholders as soon
as possible.

AN T — B B R HL R 20 A
ST e A SR 0 B R A E)
Iy o BRI ML T BUR AT AE AR AL L B
— SRR T AL B A B
BAT B 3 P BB o M TE AR 4R
PR R B PRI e R 7% o o = T K —
TSI (O R ) R AR e
TR AT BUE IR o W] 9k R R 0 2
B ¥ R B AT 36 > # Bl R AR AR
B Y e R SR TEELAIRE D S
AL 2 R SRS o

MR RIEE BB S5 A RA F
(TBE AR Br ) % % b rin #A0 (7 ki 8l
A1) 55 14,0746 BT 51 55 A B4R 0% i I
FIH o — =R S IE Y T 4 L
RO 500 (E K 1A 25% > AR L T KA
514,065 > 15 1 g TE R AR 20 D I 2
FHHELS - Woh > ANFER B
JE AT B HHATE F G RBOEE (TR
JeA ) B (k) 1Y s
e > MR (Fis) M2 E A R
i 5 M E o RIUL > MRPE B TTAR AN >
W (B ) SRS e % B A A A
Z BN o PRI > A5 i T TE A A
LR 1A IE R 2 AN B B A
S o Wi I 2 T 465 A T B R oE S
PR A R T IROR -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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As at the date of this Interim Report, the conditions
precedent under the Great Ascent Agreement and
Yiersan Agreement have not been fulfilled in full, and
completion of the Great Ascent Acquisition and Yiersan
Acquisition will take place when all the conditions
precedent have been fulfilled.

Dakun Zhifang Acquisition

Reference is made to the Company's announcement
dated 12 June 2018, Zhangjiakou Chongliqu Hua Yu
Travel Co., Ltd.* (3R ZK M 5% 14 i 3 58 ik 0 B 3% A7 FR
ZvHE]) (“Zhangjiakou Hua Yu"), an indirect wholly-
owned subsidiary of the Company as the purchaser, Mr.
Ji Hai ("Existing Equity Holder 17) and Ms. Ji Ling
(“Existing Equity Holder 27) as the sellers entered
into a share transfer agreement dated 12 June 2018
(the “Dakun Zhifang Agreement”) in relation to
the transfer of 40% equity interest and shareholders’
loan in Dakun Zhifang Real Estate Development Co.,
Ltd s (RE A KIE 7 HEB A A (‘Dakun
Zhifang”) for the consideration RMB40.90 million
and completion of the Dakun Zhifang Agreement took
place on 7 August 2018. As at the date of this Interim
Report, Dakun Zhifang is owned as to 40%, 40%, 19%,
0.76% and 0.24% by Zhangjiakou Hua Yu, Dongsheng
Real Estate Development (Zhangjiakou) Co., Ltd.* (3
[ 55 b i B SE SR X 10 A PR /A W) (“Zhangjiakou
Dongsheng”), Heng Sheng, Existing Equity Holder
1 and Existing Equity Holder 2 respectively. Dakun
Zhifang has become an associate of the Gompany
since 7 August 2018. For details, please refer to the
announcement of the Company dated 7 August 2018.

A O IR S —
= Bl ST 10 S B A 1 S A 8 4
S TR B A O e — T =
T IA BT AT SfE DAl 1 48 02 AR IR 5

K3 L W T 0

AR AN E AW R —F— NFERA
T HMAE > AR T A
N F R SR I A A I HE R i 3 B 35 A R
AR (REO#ER]) ERHE W) -
Mg ((HAMRRE A KE
B ((BHAMSEAEAN2) FR
BH) G —HBE A - F— /NFXR
Ht = B2 ey i ek (KB E Ty
Whakl) o NAEABHEFERE DR E
J5 [ b E BHAEAT PR | (TR B E Ty )
409 A= HE 25 K B sl 3k > ARE A A
R 40000 & o6 > K3 HE b S
o F— /NFNH £ H B - A
B BB K3 E 40% ~ 40%
19% > 0.76% 520.249%7 5 4> Al B 4k &
O#E - R E i E R BEMRER D
HIRAF ((HRROERE) ~ H% - B
A HE R AT % A R 2R AT A28
He H_ZF—/\ENHLHE, Kb
HBEBRAAA B ANL - A
Wl mSHEAAR AR - F— N\
EANALHZAE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e S W (A

Dakun Zhifang is a company established in the PRC and
it is primarily involved in real estate development and
sales, real estate agencies, property management, sales
of building materials, decoration, landscaping and real
estate information service. Dakun Zhifang's temporary
qualification as a real estate development company in
the PRC will be valid until 17 December 2018.

The principal asset of Dakun Zhifang is the land
use right of a piece of 77 mu of land situated at
Huangtuzui Village, Xi Wan Zi Town, Chongli District (the
“Phase 1 Land”) which book value is approximately
RMB30,200,000. Dakun Zhifang is in the process of
acquiring a piece of 133 mu of land situated at the
west of the Phase 1 Land (the “Phase 2 Land"),
the resumption compensation of approximately
RMB14,5665,000 has already been paid to the farmers
who have lost their farm land for the acquisition of part
of the Phase 2 Land. Dakun Zhifang further plans to
provide ancillary facilities for tourism in a piece of 172
mu of land situated at the south hillside of the Phase 1
Land (the “Phase 3 Land”); however, no resumption
compensation has been made yet.

RS E 7 By — KAE P B RS g A A
HoE s B3 RS - 5
AR - W - B MR
BB - IR AR AL BB E R o
R J5 A Ry ot B 3R A R Y
W BRI A U E R =&\
ToH+EHER -

TR I B R — R A S
I VG 945 7 AL W A TR A 7 T S
(T — BB ) oY - Mo (i FAME - HAR
i 18 49 A R #30.200,0007T o K Hf
L7 BT S — W 17 — 0 b 2 7 i
TR A 133WA g B (T = B s B ) >
I i PR o 0 43 S b 3 R i 2 O
B Hb B2 B S A i Ml Al A A9 N R
14,565,000 K 3 B 7 4% 51 3 it —
R 7 A7 — Ut 3L e T L 0 AR 4 1 T 2
F L ([ = ) 32 pb il 20 i & 5%
it o ARG AAE H U A 0 o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e S W (A

As Zhangjiakou Dongsheng is indirectly wholly-owned
by Mr. Shi, the chairman, chief executive officer and
an executive Director of the Company, Zhangjiakou
Dongsheng is an associate of Mr. Shi Baodong and
thus is a connected person of the Company under the
Listing Rules. Accordingly, the acquisition constitutes
a connected transaction of the Company under Chapter
14A of the Listing Rules.

As one or more of the applicable percentage ratios in
respect of the acquisition exceed 0.1% but are all less
than 5%, the acquisition contemplated under the Dakun
Zhifang Agreement and the transactions contemplated
thereunder are subject to reporting and announcement
requirements under Chapter 14A of the Listing
Rules, but are exempt from circular and independent
Shareholders” approval requirements under Rule
14A.76(2)(a) of the Listing Rules.

Capital Structure
Except as disclosed in this report, the Group had no
debt securities or other capital instruments as at 30

June 2018 and up to the date of this report.

The details of changes in the Company’'s issued share
capital were set out in note 10 to this report.

IR A ARk AN F LR - BE
PUAT B AT S T
A WOIRZE T R B 0 RIS AR I T
BN TR AR B L iR R AR
11 BN o AR o o i TE R AR B
TR BB 14ATE TH T B A 24 W) B 7 22
5 o

H 7 Wi B 2 IE A — TE Bk 22 TE I T 4
Fe A 0. 19015 2 3 B AR 5% » ik
I T vl TELT B A AT A i i 2 0E
FLIE T BEHEAT 10 28 B 0 S iR Al
SE1AATEIE TR I MR S A BLE - M
R ESF BRI EE14A.76(2) (a) R IW
i R B B ST B SR AR A o

BEARAM

W A o T 4 R A - R S AR
AH=Z1HAREEAREE B A%
I A e (S O AL A TR -

4525 7 BB AT LA 5 0 R A5 7
AHAIFEO o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e S W (A

Gearing Ratio

As at 30 June 2018, the Group had gearing ratio
(calculated based on the Group’s bank and other
borrowings to the equity attributable to the equity
owners of the Company) 1.01% (31 December 2017:
1.059%).

Pledges of Assels

As at 30 June 2018, certain assets of the Group with
an aggregate carrying value of HK$41.72 million (As at
31 December 2017: HK$42.24 million) were pledged as
collateral for borrowings obtained by its subsidiaries
and associate.

Since 2016, the Group had pledged the entire equity
interest of Shenzhen Dong Sheng Hua Yu Commercial
Management Co. Ltd.* (V€3I 5 2 5 g 3 4% 3 4
FRZ> %)) (an indirect wholly-owned subsidiary of the
Company) and had pledged the entire issued share
capital of Donghui Hong Kong Holdings Limited (an
indirect wholly-owned subsidiary of the Company), to
secure the issue of the perpetual convertible securities
of March 2016 (please refer to the Company’s
announcement dated 30 March 2016 and circular dated
29 January 2016 for details) in an aggregate principal
amount of HK$170 million.

BA AR

HoFE—ENAZTH REEZ
EABAEL R (A TSR AT S A A
R AR 2 ) HE i B A A HE R O
1.01% (ZF—LHE+ A =1+—
H :1.05%) o

R

Mo FE—NERNA=Z1TH AEEE
A A 41720 B ot ik % —
THEFTZH=1T—H 4224 HE W)
B 7 T JE 1 2 LI A | %
BN A AE BRI EAT) o

B SRR > A M BT G
s HE R A AT IR | (AR F Y
4 A B B A 7)) B AR A HE 2R &
FROME s P2 AT PR W (AR ) 11 [ 2
2EWEAF) MR EITRA > DL
AR DAAS 4 SR T0 @ o847 =%
—NEZARABEES GEERS
BIANFAHMAE - F—ANE=H=1T
HZAG R _Z—ARNE—HZ
FILH ZEEH) o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

B e S W (A

Contingent Liabilities

As at 30 June 2018, the Group had contingent liabilities
in respect of a letter of credit secured for bank
borrowings of an associate in an amount of HK$32.83
million (31 December 2017: HK$33.25 million).

Capital Commitments

As at 30 June 2018, the Group had capital commitment
of approximately RMB98,500,000 (31 December
2017: RMB4,000,000), contracted for but not provided
for in the financial statements, which comprised
(i) approximately RMB53,600,000 in respect of the
investment in Lwo associates; (ii) approximately
RMB40,900,000 in respect of the investment in an
associate and (iii) approximately RMB4,000,000 in
respect of the investment in a joint venture.

B A £ 1

R E—AEARHA = H o AEE G
Wt 8 W) 2 BRAT A T B AT R AR
5 08 1Y B 9K B B A 82.88'F # Uk T
(=F—tF+H=+—H :33.25H
BT -

BARWE

WoE - NENA=H o A
HEET KA G R 2 G A
A # N R H98,500,0000C (—F—L
EHTA=+—H: NRW#4.000,000
J6) > oL (i) Bk R SR N
# & 4 A R %53.600,0007T 5 (i)l
AW N WG & N R 140,900,000
JC K (i) G B A AR E N R
4,000,0007TC °
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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USE OF NET PROCEEDS
(1) Issue of new ordinary shares
under a specific mandate

The net proceeds (“Net Proceeds”) from
the issue of new ordinary shares under a
specific mandate in October 2015 amounted
to approximately HK$265.78 million (after
deducting the related cost and expenses). As
at 30 June 2018, the Group had utilised all

the proceeds, details of which are set out as

follows:

Net proceeds raised

Intended use

P g sk HE B &

(1)

LB A 0 B AT R
3 i Jie A

A T FAR T AR PR I %
RESEAT 7 5 40 IR e 4 o 75 K
TEE (AR ETEED 25
265. 78 F & W5 ot (5840 5k AH B
BAS B B3 e A T — AR
ANHZ=Z+1H > REBCHEH K

A BTR I  FEERSIR

(approximately)  of the net proceeds Actual use of the proceeds (Approximately)
PR s E A (BEAY)  FifsR B B fifssEZ BB RE (H4)
HK$'000 HK$'000
T T
265,775 (i)  general working capital; and payment of operating expenses 16,342
—MEEES & IATERE WL
(ii)  development of new business (a) partial payment of consideration 241,244
WERER for the acquisition of 49%
equity interest in China Comfort
Tourism Group Company Limited
(“China Comfort”); and
SO T B R A
FRAAR (T BRBERR ]) #1499
Mo 5 R
(b)  payment of acquisition cost of 8,189

Hanli Investments Limited
SO B A R A AR
A&

265,776
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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(2)

Issue of 2016 March PCS (2)

The Net Proceeds from the issue of perpetual
convertible securities in March 2016 (“2016
March PCS”) amounted to approximately
HK$165.35 million (after deducting the related
As at 30 June 2018, the
Gompany utilised all the net proceeds from
2016 March PGS, details of which are set out
as follows:

cost and expenses).

Net proceeds raised  Intended use

B _F-ARE=ZAK
T 5t 57

i BN H TR AH]
BB 77 ( ‘*g*ﬁjﬂﬁ
AT e S ) BT A KO AR
#7%165.35 1 5 ¥k o (8 0 B
FEBA AR B B 30) o i ZF —
NEARH=Z+H > AAFCHE
J =N = AR A A B
i % Z B A T A AR AR > RE
HRINWT -

(approximately) of the net proceeds Actual use of the proceeds (Approximately)
FifdsRmE (%)) FTASURSEZ e Mg FifdamZ BB ME (1)
HK$'000 HK$'000
T T
165,352 (i)  repayment of the related party used as intended 123,783
loan which was used to settle el e Em A
part of the consideration for the
acquisition of China Comfort;
and
i pilEEOEE i £
SRR E B 5555 R
(i) payment of the cost and feesin () payment of legal costs for the 7,300
respect of such acquisition acquisition of China Gomfort;
R BRI A R and
% AT e R A
A5 R
(b)  partial payment of a land cost 34,269

in New Zealand

S B AR

165,352
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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(3) Issue of new ordinary shares
under the Bonus Warrants

The Net Proceeds from the exercise of bonus
warrants (the “Bonus Warrants”) amounted
to HK$288.14 million. As at 30 June 2018, the
Group had utilized approximately HK$245.41
million of the Net Proceeds, details of which
are set out as below:

Net proceeds raised Intended use
(approximately)  of the net proceeds
PSR (MR iR e e Mg
HK$'000
T

(3)

1R B 4T R 2 I M A
397 2

AT filE 4T W) 52 1 HE R (T 4L A G2
JBe BE R 1) 2 T AT R TE R A
288.14H E#IT o R _F— N
FRA=ZTH REEC M
T A5 BT R AR 424541 F H
I wEAERAIT

Actual use of the proceeds (Approximately)
firfts Rz B MiE (BA)

HK$'000

T

288,137 (i)  acquire potential assets;
HORSIE i

(ii)  payment of professional fees;
and

SHER K

(@

pay

partial payment of the 152,927
consideration for the acquisition

of 49% equity interest in China

Comfort;

SCAH I e I B 4990 e 1

2

partial payment of a land cost 16,282
in New Zealand;

3B A AP B S

construction cost of New 2,330
Zealand's properties; and

AR RERA &

payment of acquisition costs 21,758

SR RA

ment of professional fees; and 17,690

SR K
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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(3) Issue of new ordinary shares (3) H IR 4L A 528 i HE &6 5% 17
under the Bonus Warrants By (A
(Continued)

Net proceeds raised Intended use

(approximately) of the net proceeds Actual use of the proceeds (Approximately)
PSR (BEA0)  FifsR Bl fe g Firft sk H 2 R (HEAD)
HK$'000 HK$'000
Tt T
(iii)  general working capital (a)  payment of operaling expenses; 16,334
—MEEGE TAEEW
(b)  3rd and 4th distribution to the 10,200

holders of 2016 March PGS; and
] = F—AE= R AR
Eig e R DN =X/ IO
s Rk

(c)  3rd distribution to the holder of 7,940
2016 October PCS
1 = F— A+ A RAT R
AR S =R

245,411
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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(4)

Issue of 2016 October PCS and (4) MEBAMBEEEIT _F
Shares under the open offer —NAE A K A AT R B
w77 B ey
The Net Proceeds from the issue of offered TN AR B
shares with an alternative of unlisted perpetual BT B R ek AT BRI
convertible securities and under an open offer bk A AT R B R SR 2 BT 15
in October 2016 amounted to approximately AEFRRA 291,62 B s 0
HK$291.62 million (after deducting the related (A8 H1T R AH B LA S B S) o
cost and expenses). As at 30 June 2018, the ZF - )NEXRA=ZTH AR
Group has utilised approximately HK$33.88 EEARBEANFH G - F—
million of the Net Proceeds in accordance with ANAEJUH Z T IJUH B =R
the proposed applications as set oul in the [y 75 3 TE ) ok | — i oy s 31 2
section headed “USE OF PROCEEDS” of the T P 2 O P A R TR A
prospectus of the Company dated 29 September 33.88H W oL > FEE S W
2016, details of which are set out as follows: T
Net proceeds raised  Intended use of the net proceeds Actual use of the proceeds
(approximately)  (Approximately) (Approximately)
JRERERE (WA AR R NE () AR E T (W)
HK$'000 HK$'000 HK$'000
T T Tk
291,623 (i)  make initial capital injection 207,800 pay the subscription price for 7,800
10 a fund to be established 40% shares in a joint venture
by a joint venture company company;
and subscription price of T A A 7RI 4006 AR
40% equity interest;
I} &8 4 LT L A
S AN JRIE0%
Tk 5
(i) general working capital; 31,623 the 1st and 2nd distributions to 15,880

—REEEE

the holders of 2016 Oclober PCS;
and

o] ZF = Bk A TSl
SR NF— R ZWONR 5
Rk
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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(4) Issue of 2016 October PCS and (4) MEAFBEHERELT_F

Shares under the open offer —NAE A K A AT R B
(Continued) W I B ey ()
Net proceeds raised  Intended use of the net proceeds Actual use of the proceeds
(approximately)  (Approximately) (Approximately)
Fi AR (BE4))  Prid s gl e i (W4 fiifkakE 2 B W (WEAY)
HK$'000 HKS'000 HK$000
it it Tibt
(iii) ~ setup a wholly-owned 10,000 has not been used yet (note) N/A
licensed corporation; AR () TR
ok ripasi s N
(iv) 6% distribution reserve of 10,200 6% distribution reserve of 2016 10,200
2016 March PCS; and March PCS
ZE-RNEZR KA SR RES AT S
%5 2 6 40 UR kAl 5 R Z 6% IR R
(v) if possible, acquire assets 32,000 has not been used yet N/A
with potential appreciation HARBM il
Wty > AR EYE )
B
291,623 33,880
Note: ~ Having considered the unsatisfactory Btk R85 AR 45 T < IR S )
financial performance in the Group’s H Y BB FE AR AR
financial services segment, there is no 3 M5 7 A B A RE R
specific schedule for the set-up of a 325 A B R [ 2 o
wholly-owned licensed corporation. The = T I T A5 K E 22 i
Company will inform the Shareholders A B g - AN F I K&
in a timely manner if it is anticipated by PR30 R0 RO

the Board that there will be a change of
use of proceeds.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Number and Remuneration of Employees

As at 30 June 2018, the total number of employees
of the Group was 124 (31 December 2017: 130).
Employment costs (including Directors’ emoluments)
amounted to approximately HK$17.17 million for the
Period (six months ended 30 June 2017: approximately
HK$16.48 million).

In addition to salary, other fringe benefits such as
medical insurance and mandatory provident fund
schemes for employees, are offered to all employees of
the Group. Performance of the employees is normally
reviewed on an annual basis with adjustment to their
salaries comparable to that of the market. Individual
employees may also receive a discretionary bonus at the
end of each year based on their individual performance.

Interim Dividend

The Board resolved not to declare any interim dividend
for the Period (six months ended 30 June 2017: Nil).

D B 9k K% %7

R ENAZTH > AEER
B RA124% (—F—LtHE+ A=
T—H :1304) - A - &8 &
A (URFEEEME) A B17170 5
o6 (E R — L NH = H Ik
H ot £116.48 0 & L) -

W 4 DASh - A SR B 8 ) 42 A B
R AR B BB AR By & R M A R R
BB TARFI - R B AR BLE #
4 AT > T HL A 4 A0 9 R O B
Y& R o R AR B 5 AT R A AR B
TR AR AR R IR 1B AL AL -

H B B

2R DA IR A (] AT o
B (EE_F—LEAA=ZTHIEA
A - 4) o



DISCLOSURE OF INTERESTS
HE 2 3 9%

Directors’ and Chief Executives’
Long and Short Positions in Shares,
Underlying Shares and Debentures
of the Company or Any Associated
Corporation

As at 30 June 2018, the long and short positions of
the Directors and the chief executive of the Company
(the “Chief Executive”) in the ordinary shares of the
Company (“Shares”), underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance, chapter 571 of the laws of Hong
Kong (the “SFO")) (i) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including long
and short positions which were taken or deemed to have
under such provisions of the SFO), or (ii) which were
required, pursuant to section 352 of the SFO, to be
entered into the register maintained by the Company, or
(iii) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Gode for
Securities Transactions by Directors of Listed Issuers
("Model Code”) as set out in Appendix 10 of the
Listing Rules were as follows:

ZE— ) ERERS INTERIM REPORT 2018 @

EHRLERITBABRAL
) s A Al A g v P i O
fgg%ﬁ&(ﬁ%%z&%ﬁ&
¥

BoFE-NEANAZTH EEREA
ANFAEEITHAE (TREITBARD
AR A SOATATAR R ) G R F
VR B S5 1 TH W8 I S Bk ) (1%
I BB ) SEXVER) 2 AN
(TR 1)~ HH BE B o B it E &5
AT (1) AR 95 3% I 0 B e (] 35 XV 56 7
J 853 FB 78 S G A ) B A8 T I AT
FRA (SRR 55 XM vl A
W98 M S AE R e A T AT TR
) 5 B AR IR R M 0] B 191 565 352
M6 2B A /s T AT I 5 e 5 wE
B RARA > B (1) AR b T AR B B B+
iz L NEFETELRLY
ot sE Al (MBRESE R ) ZE e AR A
) B A BT M RE AR SR T
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DISCLOSURE OF INTERESTS (Continued)

WER ez (A7)

Long positions in shares

Name of director Capacity

WS B

Shi Baodong Interest in a controlled

AR corporation
A EE A

Shi Baodong Beneficial owner

AR HaEa A

Dong Xiaojie Beneficial owner

FNAR HasEA A

Law Wang Chak, Waltery Beneficial owner
(retired with effect from  FFZ#EA A
25 June 2018)

FRE (h T —/)\4F
ANHZTH BB

Notes:

The following sets out the long positions of the Directors of
the Company subsequent to the period ended 30 June 2018:

1. Mr. Shi holds 100% equity interest in Orient Victory
Real Estate Group Holdings Limited and deemed
to be interested in the 10,070,760,661 shares
held by Orient Victory Real Estate Group Holdings
Limited. under the SFO. The interests include the
holding of (i) 8,008,042,880 ordinary shares, (ii) the
2016 October PGS (convertible into 2,062,717,781
shares of the Company as at the date of this Interim
Report).

et 2 5

Number of

ordinary
shares and Approximate
underlying percentage of
shares of the shareholding
Company held in the Company
Jit R AR 4 W] 3 9 Bt A ] i B
T AH B I 43 0 H BEA 43 Lk
10,070,760,661 78.99%

(Note 1)

(WfaE1)
130,239,145 1.02%
312,729,948 2.45%

(Note 2)

(Btat2)
2,014,285 0.02%
420,000 0.003%

MtatE -

REEF—EANA =+ L% A&
NAERZIFHEINNT

ik e A R R A A R
28 10098 A4 B 75 - AR 8 R 5 o
A5 50 > 5 Bl AR A R SR S A
1A BR 2 A 4545 1910,070,760,66 1
Ji P03 Fh A R A o A LSRR A (1)
8,008,042,880 /8 L4 T - (i) —F—
N H R AT B RE 5 (R A H
A H AT B 52,062,717, 781 AR
AT -
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DISCLOSURE OF INTERESTS (Continued)

WER ez (A7)

2. Reference is made to the Company's announcement
dated 30 March 2016 and also the Company's
circular dated 29 January 2016 in relation to
the issue of the perpetual convertible securities,
the investment agreement of the Company dated
27 June 2015 as amended by a supplemental
agreement dated 8 January 2016 (the “Investment
Agreement”) and Mr. Shi's personal guarantee in
relation to the obligations of the Company, among
other things, relating to the PCS. Mr. Shi would be
interested in 312,729,948 shares of the Company
upon the exercise of the two put options in full as
contemplated under the Investment Agreement by
Outstanding Global Holdings Limited and Chance
Talent Management Limited respectively.

Save as disclosed above, none of the Directors and
the chief executive of the Company has or is deemed
to have any long or short position in the Shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part
XV of the SFO) that was required to be recorded in the
register of the Company, or as otherwise notified to the
Gompany and the Stock Exchange pursuant to the Model
Code as at 30 June 2018.

2. USRI AN B A — R — N =
AZtTHZAGERAARH MR %
—ANE—H T JUH WA BT K
VIR Y &b NI /N = U]
BoE—-HAENASZTFLAZRE
Wk (T &EWEHED - CBEW A %
—NE—ANB Z R EERT) L
Be 7 e e A B AR 8 R EAT L b 4
B AT RS S 2 B AR) Z R A
# 4 - R Outstanding Global Holdings
Limited &% Chance Talent Management
Limited & 5 & w72 o3 Fl B AT 8
WO BT IRES% > A PR AR A A
A FI312,729,948 IR0y Hh HEAT HERS ©

R b SCHT BUER AL > E
AH=Z+H MEmARAEE R KS
AT BN B R B LA A 2 m BUHAR
AT AR I (o 28 L s o I W A e 91 26
XVIR) 2 JBeAR ~ AR B B 3 B e s v
A RIR Ao m S RE T - BUIR A
Hesy Q) JEN B AR Oy W W S T 2
HERA -
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DISCLOSURE OF INTERESTS (Continued)

WER ez (A7)

Substantial Shareholders’
and Short Positions in

Underlying Shares

As at 30 June 2018, to the best knowledge of the
Directors, the following entities had interests or short

positions in the Shares or

Company which fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to section

336 of the SFO:

Long and short positions in shares

Name of substantial
shareholder

FEBOR A

Orient Victory Real Estate
Group Holdings Limited™
(“OVRE”)

SRV S A e i
HBRAFO ([RBFEE])

Outstanding Global
Holdings Limited®
(“OGH™)

Interests
Shares and

e #5 JR A

underlying shares of the

A -

Number of
ordinary shares
and underlying
shares held

(L): Long Position

Capacity (S): Short Position
Jt 3 90 e

HH B iy O H

(L) : 3+ 8

54 S) : A

Beneficial owner 10,070,760,661 (L)

A A

Beneficial owner 620,333,793 (L)
j-E7X PN

Person having a security
interest in shares of the

Gompany

AN T B v B A
sz A+

6.064.898,713 (L)

2 B U B oy B M B T A

MEERM > RF—NHEAA =
TH LU E R B3 AR 2 AR B
e A7 v A AR R R T A 1 e 9 SR XV
VI8 552 1 33 s Abie SR il AR 4 W) B W A
Joe 48 e ELZRUIA A 28 W AR A 7 MO 1R
P39 25 336 e A L 1Y 8w I X5 T O E 4

Wy 2 5 1 R

Approximate
percentage of
shareholding
in the Company

AR w5 I B
BE& 2

78.99%

4.87%

47.57%
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DISCLOSURE OF INTERESTS (Continued)

WER ez (A7)

Name of substantial
shareholder

FEBR A

Chance Talent Management
Limited® ( “CTM™)

Haitong International
Investment Fund
SPC-Fund 1 SP
( “Haitong Fund”)

Number of
ordinary shares
and underlying
shares held

(L): Long Position

Capacity (S): Short Position
JIt de 3 40 i

HH A B 4 R

(L) : 38

g4 (S) : WA

128,771,155 (L)
128,771,155 (S)
6.064,898,713 (L)

Beneficial owner

Eam A A

Person having a security
interest in shares of the
Company

AR A Hh A S

Wz At

Person having a security
interest in shares and
perpetual convertible
securities of the
Gompany

AR Ay B K K ] 4k

JBe RS 5 AT SRR A

AN+t

2,812,957,781 (L)

Approximate
percentage of
shareholding
in the Company

T AR 2 ) Rt
WA H 2 b

1.01%

1.01%
47.57%

22.06%
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DISCLOSURE OF INTERESTS (Continued)
RERR P 9 (A7)

Notes:

Mr. Shi (the chairman of the Board, chief Executive
Officer and an executive Director), hold 100% equity
interest in OVRE.

OGH is wholly owned by China Huarong International
Holdings Limited, 88.10% of which is in turn owned
by Huarong Real Estate Co., Ltd., which is in turn
wholly owned by China Huarong Asset Management
Co., Ltd. The aggregate interests in 6,685,232,506
shares represent (i) 6,064,898,713 shares of the
Gompany pledged by OVRE to OGH as security; (ii)
436,375,000 shares of the Company beneficially
held by OGH and (iii) 2016 March PCS (convertible
into 183,958,793 shares of the Company as at the
date of this Interim Report).

CTM is a limited liability business company
incorporated under the laws of the British Virgin
Islands and an indirectly wholly-owned special
purpose vehicle of CGCB International (Holdings)
Limited. CGB International (Holdings) Limited is
an investment services flagship which is indirectly
wholly-owned by China Construction Bank
Gorporation, a joint-stock company incorporated in
the PRC and listed on the Main Board of the Hong
Kong Stock Exchange (stock code: 0939) and the
Shanghai Stock Exchange (stock code: 601939).

The aggregate interest in 6,193,669,868 shares
represent (i) 6,064,898,713 shares pledged by
OVRE to CTM as security; and (ii) the 2016 March
PCS (convertible into 128,771,155 shares of the
GCompany as at the date of this Interim Report).
The short position of 128,771,155 shares of the
Company represent a put option from the perpetual
convertible securities held by GTM.

FRBSEE GERG R - HERAT
HIRBATHES) R AR E2E1000%0%
EN i E

OGH Hy Ho 24 e il [0 P42 J A7 PR ) 4
AT > T I R R A PR 5
BN A #E Rl E A BRI A A
88.1000 B A< H 75 - 1] 2% [ B A R
FEAT 2N ) F) v L A A7
HRA R 2GR - 126,685,232,506
T B 75 F9 A0 R 2% 45 (i) el SROBE 2B AR
# {4 4 W FOGHAY6,064,898, 713/
A4y Al M Ay~ (i)OGHEL 235 F: A 1Y
436,375,000 8 A< 28w e 43 % (i) — %
—INAE = H K A AR BRSO A HR
)R 5 B AT 4 £%183,958, 798K
AN A o

CTM A% — M AR % 0 o A0 T o A B 0
FEf S 2 AR EAT AT - B ERE
B (i) ARAF MR EHAZ
FETEE M A A - BEREER () A
FRZA ) 4 o (B 7 s R AT R0 A BR A )
G Z BRI A R > B
Fo— 1 o 0 G 0 0 S S A A e W 58
T EAR (AR SE - 0939) Bl & b
528 5 B (R A58 : 601939)
B A AR A ] -

%6,193,669,868 % I iy 2 #HE 4 15
(1) F 3R 5 2 1F 3 0R 45 4 T CTMIY
6,064,898, 713 it £ 5 Je(ii) = & —
INAEZ H R A AT IR S (R A
¥ H ) AT R 75 128,771,155/ A<
N FBAY) 2 128,771,155 4/ 7 i
1 Z IR AR CTMBRAT 119 7K A ] 6 7%
I Z FRUTHE -
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DISCLOSURE OF INTERESTS (Continued)

WER ez (A7)

(4) Haitong Fund is an open-ended exempted segregated
portfolio company. The interest in 2,812,957,781
shares consists of 784,240,000 ordinary shares of
the Company and the 2016 October PGS (convertible
into 2,028,717,781 shares of the Company as at the
date of this Interim Report) which were pledged by
OVRE to Haitong Fund as security.

Save as disclosed above, as at 30 June 2018, the
Directors were not aware of any persons (who were
not Directors nor Chief Executive) who had an interest
or short position in the Shares or underlying shares
of the Company which would fall to be disclosed to the
Gompany and the Stock Exchange under Divisions 2 and
3 of Part XV of the SFO, or which would be required,
pursuant to section 336 of the SFO, to be entered in the
register referred to therein.

(4)  Haitong FundZy — % B i X 1 &
G B T BB AL A A R A T e R
2,812,957, 78 1B 0y (O HE 25 AL 45 A 20
F] (19784,240,000 /% % 78 i & — F —
PNAE A RO AR RS S (A AR Hh
A H AT E R £ 2,028,717, 781 AR
INTIREAY) > Th B A A I R
1 Haitong Fund e

R b SCHT B ER # AL > R T F — VR
A=+H > #EEIGARNBAEMAL G
FHEFRBEFETEAR) BB AL
AR B A7 o AR R B
1 SEXV AR 552 [ 343 H 70 18] A 4 W) 2 Wi
AC I 4 9 1 HE AR BOR A - BUIR R RE JR
T 0 B A0 (91 565 330 ZEUIA W ok BT 2t %5
M2 RO A B2 BIR AT
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CORPORATE GOVERNANCE AND OTHER INFORMATION
A 36 4 v B Bt R

Corporate Governance

The Company periodically reviews its corporate

governance practices to ensure its continuous

compliance with the “Corporate Governance Code

and Corporate Governance Report” as set out in the
Appendix 14 to the Listing Rules (the “CG Code”).
Throughout the Period, the Company had complied with

all the code provisions of the GG Code, save for the

followings:—

(i)

GCode Provision A.2.1 stipulates that the roles of
chairman and chief executive should be separate
and should not be performed by the same
individual. Mr. Shi, the Chairman of the Board,
has assumed the role of the Chief Executive
Officer of the Company since 11 May 2018. The
Directors consider that vesting two roles in the
same person provides the Group with strong and
consistent leadership in the development and
execution of the Group's business strategies and
is beneficial to the Group. The balance of power
and authorities is ensured by the operation
of the senior management and the Board,
which comprises experienced and high caliber
individuals. The board currently comprises 3
executive Directors, 1 non-executive Director
and 3 independent non-executive Directors and
therefore has a strong independence element in
the composition.

EEH

A0y ml s A w] A SR RO > DU
PR R RE < b TR )RR B I BT R
[ S8 0 < A R A e i ol | (T
RERTMD - RAME > AoFT
LAY AR SEE G ST T A S RS fE
AT HIHBRSD -

SF R SCEA 2 AR BLE > F
SR AT B A T LR
gy > REEHFE — N LT - S
TERAEER F - NELA
T HEEEAAFRERRIGTE
B o EAAMGE > — AFRAE
A7 P 7 A A1 I 42 R o R — 2y
S - 7 (AR 2 B S SR M )
J& RAT - BRI A A o B
S S AR B R (
HHRHEEAABIALAR) 2
AEAET A B R - R B E
BT HE - —ZIFRiTH
IR = ABAL AT F
O A AR A R 1 8 S T
= .
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(i)

Code Provision A.4.1 stipulates that the non-
executive directors should be appointed for a
specific term, subject to re-election and Code
Provision D.1.4 stipulates that formal letters of
appointment for directors should be prepared
setting out the key terms and conditions of
their appointment. As the term mentioned
in the service agreement or formal letter of
appointment entered into between the Company
and certain Directors (including non-executive
Directors) has expired or no service agreement
or formal letter of appointment has been entered
into, certain Directors (including non-executive
Directors) have not been appointed for a specific
term. However, since all Directors are subject
to retirement and re-election by Shareholders
once every three years on a rotation basis,
there are sufficient measures to ensure the
corporate governance of the Company complies
with the same level to that required under the
GG Code. Besides, the Company is in the course
of reviewing the duties and responsibilities of
each Director and it will, in the event that there
is no existing service agreement or formal letter
of appointment, enter into service agreement or
formal letter of appointment with the relevant
Directors as soon as practicable on such terms
and conditions as to be determined by the
Board and recommended by the remuneration
committee with reference to their experiences
and responsibilities with the Gompany, the
prevailing market conditions and the terms of
the Company’s remuneration policy.

(if)

SERI SCERA 4R E - FETL
AT T JE AT R AT NI R 2
O HSF IR SCEED. 4R B
GE o AR EEERRERERET
3 3 B T AT 2 F T AR R KA
o AN E RETESR (6
WEEPATIEDS) Fral L2 IR
HEE R B BRI kT
B SO T ST IR S g B T
REBEE > HTEF (BIEEHR
THER) 2RIERAHETH -
SR > A BT R = e
(B 5 3R — YR B ] ph R R T g8
0 B A AR AR A A 7Y
WEFRECET IR FUHEZ
EERBEME o M > RN
") IETE 3% 75 T 5 2 o B
A 4 B AT MRS T kol E R AT:
BT > FB BRSOl b
SR B 9 2 5T 57 RS 1 A =
TATTE > HAMAR T T 48 357 T
RGBS HHERALN
H) 2 AR RO - BT A
N Z B BOR K - AF RS
o i o
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)
REBRRIWER (#)

(iii)

Code Provision A.5.1 stipulates that listed
company should establish a nomination
committee which is chaired by the chairman
or the board or an independent non-executive
director and comprises a majority of independent
non-executive directors and Rule 3.25 of the
Listing Rules that a remuneration committee
must be comprised a majority of independent
non-executive directors. However, during the
Period both the remuneration committee, the
nomination committee of the Board comprised
two independent non-executive directors and two
executive directors, which was not comprised
by a majority of independent non-executive
directors. Mr. Zhao Huining, an executive
Director, has resigned from being a member of
the nomination committee and the remuneration
committee of the Board with effect from 24
August 2018 in order to comply with the Code
Provision A.5.1 and Rule 3.25 of the Listing
Rules.

(i)

SPRIMGESCEBA S e - i
A MERR IR AR B > A
G EN S — 2B AT A
R AWK F S i S I AT
WAL - DA BB AIEE3.25
eRE » B2 8 g k8 G
53 EH 8 S FE AT EE AR o AR
Mo A > SR erHmZ A
TR ZERGYE S WAL
FERATH F LB RATEDS > hl
HR 433 IE e 8 FE AT HE
SR o AT HE SR s S A O
FHEEFRAZR T LHME R
TZHE > B F—/ENAA
P H AR DA SE RIMG ST
AL M S ETTRLRISE 3. 250 -
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Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code as its
own code of conduct for dealings in securities of the
Company by the Directors. Specific enquiries had been
made with all the Directors, who have confirmed that
they had complied with the required standards as set
out in the Model Code throughout the Period.

Audit Committee

Regular meetings have been held by the Audit
Committee of the Company since its establishment.
The Audit Committee meets at least twice each year to
review and supervise the Group's financial reporting
process and internal control. The Company’'s interim
results for the Period have not been audited, but have
been reviewed by the Audit Committee.

Share Option Schemes

At the annual general meeting of the Company held on
5 June 2012, the shareholders approved the adoption
of a new share option scheme (the “2012 Option
Scheme”) and it became effective on 11 June 2012. No
share option has been granted under the 2012 Option
Scheme since its adoption.

/%$i%ﬁ%§#§%ﬂ@%@?
|

Ay T CBR A B S A B AT
AT RESR A oy AT RSP Al e ARA ]
1] Br A 2 2 10 o o A o T S
I TR AR AR 0 [H] I — L Sy R
FI T S 2 B SE AR o

EREHT

FROSL LA » AN w1 2 B i 847
EMEH - FEEEGCHEBFEED
8 U AT Bk o DA B % B A A SR
Z WAHWOE TR R R o A F]
AW B R HF > HE
MELZBEFN -

Jie Jo A i )

A FE - TN L H BT Z AN
BAER G b TR T bR A — TE I B
RERHE] ([ =% — ZAE IR w30 ) >
Wit ~F——HFRNA+—HEH - H
TR A R R ) 2 R A DR
7 AR AR R A A R TR
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

B RRILBER (&)

Changes to Information in respect
of Directors

In accordance with Rule 13.51B(1) of the Listing Rules,
the changes to information required to be disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of
Rule 13.51(2) between 25 April 2018 (being the date
of approval of the Company's 2017 Annual Report)
and 24 August 2018 (being the date of approval of the
Company’'s 2018 Interim Results) are set out

below:

Position held with the Company and
other members of the Group

- Mr. Mo Yueming was appointed as an executive
Director and an authorized representative of the
Company under Rule 3.05 of the Listing Rules of
the Company, with effective from 2 May 2018.

= Mr. Wang Jianhua had resigned as an executive
Director and an authorized representative of the
Company under Rule 3.05 of the Listing Rules,
with effect from 2 May 2018.

. Mr. Zhao Huining had resigned from the position
of chief executive officer of the Company and Mr.
Shi Baodong was appointed the chief executive
officer of the Company, with effect from 11 May
2018 and had resigned as a member of each of
the nomination committee and the remuneration
committee of the Company, with effect from 24
August 2018.

- Mr. Suei Feng-jih was appointed as an
independent non-executive Director, the

ERERZE2H

HRYE L AR A 13 51B( IR E > H
ZF M A AR (B AR
A2 - LHEFEREZ A EE
TE— HENH U H (RPHEEARN
A2 ZF— /\FE RS B [
I E13.51(2Q) WS (a) (o) B X5
(o) B K22 JBF LA %% 2 R s B i 41
W

TR A 2 i) B A 4 T L B 4
) A

- SRPEAEREAL R B
S5 3.00ME M Z AT Sy A W UAT
HRAEMENSE - BF - A\FT
HZH AR

—  EAEEESEARE LA BIHIAE3.06
PRBHAEA 2~ R BT 2 38 S AR AEAR
Fo>HAF - ELAHARE
e

- HEEEAREAL R ERFHAT
B2 B RO R
KAl ERAITE  A=FE N
FHA+—HEERM  #EEt
ETRBHEA A AR 4 & B & L
MZEEERE  H-F—A\HFN
i = R RS o

- FERECRAE RSB AT
- FEREEGIN - HME
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chairman of the audit commillee, a member of BEMEMRATEGRE > B
the remuneration commitlee and a member of E = )NFEANH - THBRAE
the nomination committee, with effect from 25 2 e

June 2018.

- Mr. Law Wang Chak, Waltery (independent non- — —  ZEZEE&EE (WL IENITESR)
executive Director) had retired from office and VIR AT FLRHS > M BEAT AR W] 2
resigned as the chairman of the audit committee, BZEEGEN - FMER G &g
a member of remuneration committee and LEBEWE > H _F—/FR
nomination committee of the Company, with A+ HARAE -

effect with effect from 25 June 2018.

Purchase, Sale or Redemption of Eﬁﬁf 8 B Pl AS 2 B 2
the Company’s Listed Securities ki

During the Period, the Company did not redeem any  FAASHA[E] > A2\ &) Sl 4 B (] 6L 50 g <2
of its shares listed on the Stock Exchange nor did the  Bf i Z AR R4y » H A2\ 7 8 H AT
Company or any of its subsidiaries purchase or sell any  {a] Fff J& 2 =) M 48 % B B S 65 AT (] 5% 55

such shares. ey o
Material Acquisitions and Disposals B K W I & i 4 B 8 2 ¥ &%
of Subsidiaries and Associates /N |

Except as disclosed in this report, the Group had no  FRAS ¥ T BT 9% 8 & 4 - A< 45 [ it 7 1
malerial acquisition and disposal of subsidiaries and 8] 3 5 3 47 AT {] 25 K Use 6 B0 B f B

associates during the Period. N RERE N o

By Order of the Board R Gy

Orient Victory Travel Group Company Limited T3 e 3 4 [ A B A W)

Shi Baodong Paxry:

Chairman, Chief Executive Officer FIE - BT E BT ERE

and Executive Director

Hong Kong 24 August 2018 Fik >, —F—)FENH _+IOH



ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED sl iz 4 [# A PR A 7

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
A A 5 4 i

For the six months ended 30 June 2018 (Expressed in HK$ unless otherwise indicated)
BEFE—/ERNA=ZT RN (BRI GHY - T RILETCAR)

Six months ended 30 June
BREAAZTHIEATA

Notes 2018 2017

/i3 SR N SR LA

(Unaudited) (Unaudited)

(RBHY) (REHEWR)

HK$’000 HK$'000

SR Fibot

REVENUE KA 3 141,535 140,744
Cost of sales 585 LA (128,358) (127,158)
Gross profit EF 13,177 13,586
Other income HAlg A 3,839 2,092
Selling expenses SHEE B S (3.213) (3,004)
Administrative expenses 1B (27,192) (25,570)

Gain on disposal of interest A — ] B ) 2 )

in a subsidiary W4 2 Wi s 486 =
Share of loss of an associate JRE Ak Bk /A ) s 48 (8,480) (7.610)
Loss from operations ft—g = (21,383) (20,506)
Finance (costs)/income T (), A 4(a) (1,390) 754
LOSS BEFORE TAX i 6 Wi Jes 4 4 (22,773) (19,752)
Income tax REE 5 (2) 1

LOSS FOR THE PERIOD WA e 18 (22,775) (19,751)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Continued)
s e REE ()

For the six months ended 30 June 2018  (Expressed in HK$ unless otherwise indicated)
BE R NENA=ZTHIENER (BRI GHY - ZRILETTIR)

Six months ended 30 June
REAA=THIEAMWA

Notes 2018 2017
Mz R ZR L
(Unaudited) (Unaudited)
(RBHK) (REBHEWK)
HK$°000 HK$'000
T Tk
Attributable to: HEA T
Equity owners of the Company RO FIRERSBER N (22,122) (17,755)
Non-controlling interests JE A 2 (653) (1,996)
LOSS FOR THE PERIOD 3914 1 4 (22,775) (19.751)
LOSS PER SHARE A 1B 4E
(HK0.28 cent) (HK0.16 cent)

Basic and diluted A R 6 (0.283# i) (0.163#l1)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
T O o 5 AR 0 LAl 2 v R i

For the six months ended 30 June 2018  (Expressed in HK$ unless otherwise indicated)
BE T /EANHAZTHIEANEAR (BRFEZGHY - & RILETCIR)

Six months ended 30 June
BREAAZTHIEATA

2018 2017
“F SR
(Unaudited) (Unaudited)
(RBHK) (REER)
HKS$'000 HK$'000
Tt Tk
LOSS FOR THE PERIOD B R (22,775) (19.751)
OTHER COMPREHENSIVE INCOME 391 g At 2 T M
FOR THE PERIOD (AFTER TAX) (BRBE1R)
Items that may be reclassified subsequently (o HEg ar E A EE
profit or loss: B ZHH -
Fixchange differences on translation of financial IR BN ER IR
statements of foreign operations 2 ME V255 (7,482) 13,082
OTHER COMPREHENSIVE INCOME 91 A 2 A
FOR THE PERIOD (7,482) 13,032
TOTAL COMPREHENSIVE INCOME P9 2B B8R
FOR THE PERIOD (30,257) (6,719)
Attributable to: JEAG 7
Equity owners of the Company RN EIREZS A N (29,605) (4,770)
Non-controlling interests JEHE PR £ (652) (1,949)
(30,257) (6,719)

The notes on pages 48 to 104 form part of this  ZB48E % 55104 B Hrifii 2 B 5% £ A fiff B
condensed consolidated interim financial statements. SETHMBEREZ —HA -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
T8 A R 0K

At 30 June 2018  (Expressed in HK$ unless otherwise indicated)
WF—NERNA=ZTH (BRFGEH - AL I 7)

At 30 June At 31 December

RAH i |
=+H =+—H
Notes 2018 2017
Wit ZEN\E CE LA
(Unaudited) (Audited)
(RBH) (BHER)
HK$'000 HK$'000
T Tt
NON-CURRENT ASSETS I E
Property, plant and equipment Y2~ B Kkt 1,717 2,020
Interest in an associate RSN T 2 AR 386,060 399,271
Intangible assets T G 18,094 16,388
405,871 417,679
CURRENT ASSETS it B 9 e
Inventories ety 61,935 63,791
Trade receivables JE W 5 Wk 7 39,753 28,159
Prepayments, deposits and other TEATERIE - 4 &
receivables At JRE S T 51,790 15,249
Restricted bank deposits Z BRI R AT A7 3K 43,072 43,448
Cash and cash equivalents e RBE&EEER 332,065 357,696
528,615 508,343
CURRENT LIABILITIES Wi B £ 1%
Trade payables JREAT 52 5 Bk 8 44,730 33,391
Other payables and accruals A A 2 % M 1 2 63,425 22,655
Short-term borrowings 58 HAfE K 9 8,172 8,948

116,327 64,994
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
M5 6 BA BN 26 (40

At 30 June 2018  (Expressed in HK$ unless otherwise indicated)
WF—NERNA=ZTH (BRFGEH - AL I 7)

At 30 June At 31 December

BAH i -
=+H =+—H
Notes 2018 2017
Mt ZE N\ CE LA
(Unaudited) (Audited)
(RBEHW) (BEZ)
HK$'000 HK$000
Tl T
NET CURRENT ASSETS LB R 412,288 443,349
TOTAL ASSETS LESS CURRENT 8 7 DAL B £ K
LIABILITIES 818,159 861,028
NON-CURRENT LIABILITIES I3 B £ 1
Deferred tax liabilities IR SR E B 1R 3,131 2,704
NET ASSETS AT 815,028 858,324
CAPITAL AND RESERVES JBEAS B fih fh
Share capital [i&S 10 63,745 63,745
Perpetual convertible securities TR AT R 7 11 396,402 396,402
Reserves G2 348,981 391,625
Total equity attributable to equity A< 2 =EIHEZE A A
owners of the Company JRE A FBe A HE 4% 48 0 809,128 851,772
Non-controlling interests JE I HE 25 5,900 6,652
TOTAL EQUITY Ji A HE £ 484 815,028 858,324

The notes on pages 48 to 104 form part of this  ZF48HE 55104 E i 2 M ik B 2 fili B
condensed consolidated interim financial statements. LA B IR 2 — B o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
LI e

For the six months ended 30 June 2018  (Expressed in HK$ unless otherwise indicated)
BE R NENA=ZTHIENER (BRI GHY - ZRILETTIR)

Six months ended 30 June
BEAAZTHIEAMA

2018 2017
RN ZE LA
(Unaudited) (Unaudited)
(RBEHK) (REHEZ)
HK$'000 HK$'000
T#x T
Net cash flows used in operating activities HETEHIT N 2 B (11,133) (14.334)
Nel cash flows generated from BB ESE 2
investing activities Bkt il 2,034 22,925
Net cash flows (used in)/generated from BEEE )/ EEZ
financing activities RS (13,423) 137,414
Net (decrease)/increase in cash and cash equivalents B4 kB &% HER
(D) /i (22,522) 146,005
Cash and cash equivalents at 1 January R=A—AZHER
Be%EER 357,696 334,627
Effect of foreign exchange rate changes, net ERED2HE  FH (3,109) 1,042
Cash and cash equivalents at 30 June RAA=ZTHZEE R

Be%EEA 332,065




ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED - sl ife iz 5 Bl A R 2

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

fE A B v

r U0 4 A

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

1.

Basis of Preparation

The interim financial statements have been
prepared in accordance with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities (“Listing Rules”)
on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”), including compliance with
Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA”"). It was authorised for issue on 24
August 2018.

The interim financial statements have been
prepared in accordance with the same
accounting policies adopted in the 2017 annual
financial statements, except for the accounting
policy changes that are expected to be reflected
in the 2018 annual financial statements. Details
of any changes in accounting policies are set out
in note 2.

The preparation of the interim financial
statements in conformity with HKAS 34 requires
management to make judgments, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from these

estimates.

A PO B R T AR RS A
Zo A RAR (TR &%
LA (T Evi AR ) A
&@%XF@>£%A§%Q%
R € ([ s G wl 2 6 )

%Zﬁéaﬁﬁwrﬁﬁﬁﬂ
e |) BB 3455 A 1 B A
BUE o v B R IR %
— \AENH Z 40 H il -

7% v ) P S i R g AR B
LA AR T A H AR BT AR A 2 A )
AT BORAR R > MBI R bR
ZE R I R W B RE
BUREEEIBRAN o (LT A B &t
W2 BB R I B FE2 -

G AT B W e RHERI 3495
RO A B R R > B AR
A 5 U RE R R AR Bt
Bz EE - AR WA BB X
S A - AT AR o T
&SR] A BN g S o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

1.

Basis of Preparation (Continued)

This interim report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2017 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for full set of
financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs").

Changes in Accounting Policies
(a) Overview

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs
that are first effective for the current
accounting period of the Group. Of these,
the following developments are relevant
to the Group’s financial statements:

o HKFRS 9, Financial Instruments

o HKFRS 15, Revenue from contracts
with customers

. HK (IFRIC) 22, Foreign currency
transactions and advance
consideration

1.

I ()

A r 3 B4 T A A S B B R
R RO T Y RN L © A2 5 Y
FEACA B g X LA
B 55 0 2 ) 4 A A1 B A 5 R 0L
RRBlZ BN S B EE 2 H
Beze oy < PR o (TR A vp A A
5k 2 B HL MY R SIS LA A o
L 5 s A R T (T 38 W 5 i
W) J) (YRR E A ST T I
RINT W —DIEH -

o 5FBUOR S E)
(a) MWEEE

s RN & T 2
TR 7 s B 5 o ) 2
ik P 5 i HE R AT
% S A6 T AE A 4 1 Y
TRt R E AR K
SURIIL L o
WA BRI

o EBHBHMTERELEA
FouE BT A

e EHHHMTRELEA
F159E - A HEF
e

o i (B R
HraEHEEE) F
2298 > SIS S K
HAHCHE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(@)

(b)

Overview (Continued)

None of these developments has had a
material effect on how the Group's results
and financial position for the current
or prior periods have been prepared or
presented in this interim financial report.
The Group has not applied any new
standard or interpretation that is not yet
effective for the current accounting period
except for the amendments to HKFRS
9, Prepayment features with negative
compensation which have been adopted at
the same time as HKFRS 9.

Details of the changes in accounting
policies are discussed in note 2(b) for
HKFRS 9 and note 2(c) for HKFRS 15.

HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features with
negative compensation

HKFRS 9 replaces HKAS 39,
Financial instruments: recognition
and measurement. It sets out the
requirements for recognising and
measuring financial assets, financial
liabilities and some contracts to buy or
sell non-financial items.

TRHBOREE ()

(@)

(b)

WESE (4)

% S B AR AR AR P
P At o A R R
VIR EReR GIHTINE 3 954:0)
Bk O A EE R
B o R A s T S i A )
SOUE 2 BT - B U A
I TS SRR B R SR A
s T 5 i A HE T SR O 5% Ry
(7 R bR A S > A< 4 [ 57 die
JRE FR A ] ¥y A i AT € st
SOy i A 2 i T o R B
B o

A BB B B RE
Mo s B S R AR
QR A B 5E2.(b) o iy e A s
P S 5 o )55 1 598 78 B
R 2(c) Al o

A 88 S 2 i ot R L 5R
9% - &M T A > &
15 70 8 S 25 i o e 1)
BOWZ Bl 0 HA
1 1% 19 7 1 504 B

A P s o S SR O R
BAQ 7 o & wt e I 5539
9F > BT H SR NG
B o s P 5 e 5
BEMEE - SMAfEL
ETHBETEEMER
& AR K -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
IR 5 4 o S B it (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)

HKFRS 9, Finmancial
instruments, including the
amendments to HKFRS 9,
Prepayment fealtures wilh
negative compensation
(Continued)

The Group has applied HKFRS 9
retrospectively to items that existed at
1 January 2018 in accordance with the
transition requirements. The Group has
assessed the cumulative effect of initial
application is not material, therefore no
adjustment to the opening equity at 1
January 2018 was made. Comparative
information continues to be reported
under HKAS 39.

Further details of the nature and effect
of the changes to previous accounting
policies and the transition approach are
set out below:

TRHBOREE ()

(b) 7 v S0 35 it o B 3

9 > &M T H
75 7 i S 5 i ot e 1)
BOWZ Bl 0 HA
#1419 7 A 5 15 B
(#)

A [ O AR R A A
R FE-NFE—H—HAF
T 14 T 48 997 R 7 ol
s i e SO - AR
L U B R
ROREN A TR R
MoF—AFE—HA—HK
Sy b HE A A L R e L
G R A e R
HIZE395E T IR -

A1 I T B 5280
L BB SO 3 T
[ — 25 FEN ARSI T
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)

(B FE7 G - &L HETTI) )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negative compensaltion
(Continued)

(i) Classification of financial
assets and financial
liabilities

HKFRS 9 categories financial
assets into three principal
classification categories:
measured at amortised cost,
at fair value through other
comprehensive income (FVOCGI)
and at fair value through profit
or loss (FVPL). These supersede
HKAS 39's categories of held-
to-maturity investments, loans
and receivables, available-for-
sale financial assets and financial
assets measured at FVPL. The
classification of financial assets
under HKFRS 9 is based on the
business model under which
the financial asset is managed
and its contractual cash flow
characteristics.

TRHBOREE ()

(b) 7 v S0 35 it o B 3
9 > &M T H
75 7 i S 5 i ot e 1)
BOWZ Bl 0 HA
#1719 # A 5 15 B
(#)

il /‘éi*ﬂ Fil
B

(i) =%
=t

T B A e A
SO RN 42 A E
B =B FEEEA
T 4 B8 A W&
1% 23 F(E wEA A
€W EI A
[E AR =1
T HEEGFHER
553998 M 2 A B
T#ﬁiﬂﬁﬂﬁ%‘
A 3 I iR
L&H%ﬁﬁﬁ%ﬁ%
et s~ E AR
#i wF A & R E
EE o 7V BT R A
HERIEE SR B
JE 43 5 5 AR 4% A B
Al E Y 2 AR
3B H G # B A i
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
IR 5 4 o S B it (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies 2. ®alBURSEE) (4F)

(Continued)

() HKFRS 9, Financial (b) 75 s 0 5 e % e 1) 58
instruments, including the 9 - oM L H -
amendments to HKFRS 9, 5 7 v B 5 e 5 ¥ )
Prepayment features with BORZER - AA
negative compensation W A E
(Continued) (#5)

(i)  Classification of financial () 4 & & 4 Rl
assels and financial =L /J]JU{E #)
liabilities (Continued)

Non-equily investments held by the AL H P EE A I
Group are classified into one of the BAERE AT
following measurement categories: B H o — R 58
Al
= amortised cost, if the S
investment is held for the A i Ayl
collection of contractual A& B4
cash flows which represent i (R
solely payments of principal AT A A K
and interest. Interest FIE) FA 1
income from the investment ®E- k&
is calculated using the o A e A
effective interest method; B R BB A

St
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment fealtures wilh
negative compensation
(Continued)

(i)  Classification of financial
assets and financial
liabilities (Continued)

- FVOCI — recycling, if the
contractual cash flows of
the investment comprise
solely payments of principal
and interest and the
investment is held within
a business model whose
objective is achieved by
both the collection of
contractual cash flows and
sale. Changes in fair value
are recognised in other
comprehensive income,
except for the recognition
in profit or loss of expected
credit losses, interest
income (calculated using
the effective interest
method) and foreign
exchange gains and losses.
When the investment is
derecognised, the amount
accumulated in other
comprehensive income is
recycled from equity to
profit or loss; or

TRHBOREE ()

(b) ﬁ%?ﬁ%%ﬁ%@ﬁﬂ%

9%k » 2 il LA ;

S5

Pox
™

S5t 35 Y om ot o -
T 2 2
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=

pop R i
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continted)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(BEHEFHHI - R TCIR)
2. Changes in Accounting Policies 2. ®&FEBSE%H) (&)

(Continued)

() HKFRS 9, Finmancial (b) 75 s 0 5 e % e 1) 58
instruments, including the Ot s 2 T H 1
amendments to HKFRS 9, FE Ao g i v Ay
Prepayment features with BORZ BT - R A
negative compensation 718 0y A B
(Continued) (%)

(i)  Classification of financial (i) & @& E 2 Rl
assets and financial B ()

liabilities (Continued)

= FVPL, if the investment - A FEF
does not meet the criteria NG

for being measured at B"EANFKE
amortised cost or FVOCI e BE B L A
(recycling). Changes in the R 7/ ]

fair value of the investment i ACH b &
(including interest) are T %5 (A] &
recognised in profit or loss. A 5HE

Z HE e #

B2 ANFE

8B (@I
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A 5 e S 0 e W (42

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Fimancial
instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negalive compensalion
(Continued)

(i)  Classification of financial
assets and financial
liabilities (Continued)

An investment in equity securities
is classified as FVPL unless the
equity investment is not held for
trading purposes and on initial
recognition of the investment
the Group makes an election
to designate the investment
at FVOCI (non-recycling) such
that subsequent changes in
fair value are recognised in
other comprehensive income.
Such elections are made on
an instrument-by-instrument
basis, but may only be made
if the investment meets the
definition of equity from the
issuer’'s perspective. Where
such an election is made, the
amount accumulated in other
comprehensive income remains
in the fair value reserve (non-
recycling) until the investment
is disposed of. At the time of
disposal, the amount accumulated
in the fair value reserve (non-
recycling) is transferred to
retained earnings. It is not
recycled through profit or loss.
Dividends from an investment in
equity securities, irrespective
of whether classified as at FVPL
or FVOCI (non-recycling), are
recognised in profit or loss as
finance income.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(B FET77  ARILA T 9o )

2. Changes in Accounting Policies 2,
(Continued)

TRHBOREE ()

(b) HKFRS 9, Fimancial

(b) 7 o 0 el @EU%

instruments, including the 9% » 2 F T H >
amendments to HKFRS 9, %ﬁ?ﬁﬂjﬁ}*ﬁ%@ﬁﬂ
Prepayment features with BORZER - A A
negative compensalion w18 n9 #1155
(Continued) (#)

(i) Classification of financial (i)

assets and financial
liabilities (Continued)

Under HKFRS 9, derivatives MR s B S 3
embedded in contracts where the HEQIZE 9% > i+ &
host is a financial asset in the #y By w% e L 5 E N

scope of the standard are not
separated from the host. Instead,

2 G Rhg e Rl
AG KR ZfT AT

the hybrid instrument as a whole BReHEL540
is assessed for classification. oo WALz > R
A T HAEHET
i 48 -
The Group does not have financial RN ST NI
assets classified as FVPL or AP EF AR
FVOCI. With respect to the N T EFR A
financial assets classified as At 4 T W 28 2 4
“loans and receivables” which B E o BEAR I A

were measured at amortised cost & 51 e HI 553998 4>
under HKAS 39, the Group has B TR 3K I i
assessed the business model under O] (4% B8R
which the financial assets are A GHR) 1A RE
managed and its contractual cash EIME > AELEEHLD
flow characteristics, and these FEAN A A 5% 5 4 Al
financial assets will continue with A
their respective classification and HA #8408
measurements upon the adoption B IR A I
of HKFRS 9, and the carrying ek R BB 955 1% »
amounts of these financial assets W% 55 4 Bl A%
as at 1 January 2018 have not 43 Al A 5 w4 1 43
been impacted by the initial BMEEE % 1
application of HKFRS 9. % e A E R

Z—NE—H—H

F) B T A I 9 A7 B

WK ) 7 s S i

g HE HI 25055 1) B
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment fealtures wilh
negative compensation
(Continued)

(i)  Classification of financial
assets and financial
liabilities (Continued)

The measurement categories for
all financial liabilities remain
the same, except for financial
guarantee contracts.

Financial guarantees are contracts
that require the issuer (i.e. the
guarantor) to make specified
payments to reimburse the
beneficiary of the guarantee (the
“holder™) for a loss the holder
incurs because a specified debtor
fails to make payment when due
in accordance with the terms of a
debt instrument.

After initial recognition at fair
value, an issuer of such a contract
shall subsequently measure it at
the higher of: (i) the amount of
the loss allowance determined
in accordance with note 2(b)
(ii) and (ii) the amount initially
recognised less, when appropriate,
the cumulative amount of income
recognised.

TRHBORES) ()

(b) 7 o BV 85 e ot B SO 5B
9% - & T A >
15 7 % S 25 it +f5 e S
BOWZ Bl 0 HA
?itjé”ﬁ?ié/v‘iﬁ’ HH
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B M A8
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NOTES T0 THE CONDENSED CONS()LII)ATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies 2. ®FFBUIREH (45)

(Continued)

() HKFRS 9, Financial (b) 75 s U 5 e % o 1) 58
instruments, including the Ok » £ F T H » 13
amendments to HKFRS 9, %ﬁ%ﬂjﬁ}iﬁ%“‘ﬁﬁﬂ
Prepayment features with BORZER - A A
negative compensalion w18 n9 #1155
(Continued) (#)

(i)  Classification of financial (i) & Hl & E R
assets and financial BB ()
liabilities (Continued)

The carrying amounts for all W% — )\4F—H
financial liabilities of the Group —H o AL
at 1 January 2018 have not been 4 B 0 I T
impacted by the initial application S 4 7 1 R OME &
of HKFRS 9. T B A R HI A 9
Loy
The Group did not designate or A 42 H Nl 4 FE O 1)
de-designate any financial asset T F8 AT Aol 1A =
or financial liability at FVPL at 1 FE—NE—-—H
January 2018. e N (EFFA IR 42
R 43 Rl A A Bk 4
A e

(i) Credit losses (i) 15 HEE
HKFRS 9 replaces the “incurred T s T 4k e )
loss” model in HKAS 39 with the HouE LA T B &
“expected credit loss” (“ECL”) R (THE B EE
model. The ECL model requires an M E ) BB E
ongoing measurement of credit risk & Fh e HI 23958

associated with a financial asset
and therefore recognises EGLs
earlier than under the “incurred
loss” accounting model in HKAS
39.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies 2. ®atBUREE) (4F)

(Continued)

() HKFRS 9, Finmancial (b) 7 v B 5 oty e )58
instruments, including the O - ML H B
amendments to HKFRS 9, 575 b 0 45 e e Y
Prepayment features with B2 15E - HA
negative compensation # 1E 1y A 5 5 H
(Continued) (#E)

(ii) Credit losses (Continued) (i) fEEEHE A7)
The Group applies the new ECL AL E S EE
model to the following items: JRE P 3 14 T M A A

M A
= financial assets measured —  HHE S A
at amortised cost; iR 2 &R
GEE
= contract assets as defined — UM
in HKFRS 15 (see note e HI) 5515
2(0)); g% 0 2
GHERE (R
BffEE2(c)) s
Financial assets measured at fair /NS S R i
value, including debt securities Al E (B R A
or equity securities measured at FEFIABRGR &
FVPL, equity securities designated R A8 55 75 o B i A
at FVOCI (non-recycling) and [ ek /N
derivative financial assets, are not (ER WNEER e
subject to the ECL assessment. it (AN A 2B B )
FY) M 2 58 25 e AT AR
& RO E) B E
17 # A B E AT
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NOTES T() THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)

(BRI FHA - HRIL TSR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negative compensation
(Continued)

(ii) Credit losses (Gontinued)
Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit
losses are measured as the
present value of all expected
cash shortfalls (i.e. the difference
between the cash flows due to
the Group in accordance with the
contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls are
discounted using the following
discount rates where the effect of
discounting is material:

- fixed-rate financial
assets, trade and other
receivables and contract
assets: effective interest
rate determined at
initial recognition or an
approximation thereof;

- variable-rate financial
assets: current effective
interest rate.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)

HKFRS 9,

Financial

instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negative compensaltion
(Continued)

(i)

Credit losses (Continued)

Measurement of ECLs (Continued)

The maximum period considered
when estimating ECLs is the
maximum contractual period over
which the Group is exposed to
credit risk.

In measuring ECLs, the Group
takes into account reasonable and
supportable information that is
available without undue cost or
effort. This includes information
about past events, current
conditions and forecasts of future
economic conditions.
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NOTES TO THE CONDENSED CONSOL]DATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)

(B FET77  ARILA T 9o )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negative compensation
(Continued)

(ii)  Credit losses (Continued)

Measurement of ECLs (Continued)

ECLs are measured on either of
the following bases:

- 12-month ECLs: these are
losses thal are expected Lo
result from possible default
events within the 12 months
after the reporting date;
and

- lifetime ECLs: these are
losses that are expected
to result from all possible
default events over the
expected lives of the items
to which the ECL model
applies.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)

HKFRS 9, Finmancial
instruments, including the
amendments to HKFRS 9,
Prepayment fealures wilth
negative compensation
(Continued)

Credit losses (Continued)

Measurement of ECLs (Continued)

Loss allowances for trade
receivables, lease receivables
and contract assets are always
measured at an amount equal
to lifetime ECLs. ECLs on these
financial assets are estimated
using a provision matrix based on
the Group’s historical credit loss
experience, adjusted for factors
that are specific to the debtors and
an assessment of both the current
and forecast general economic
conditions at the reporting date.

For all other financial instruments
(including loan commitments
issued), the Group recognises a
loss allowance equal to 12-month
ECLs unless there has been a
significant increase in credit risk
of the financial instrument since
initial recognition, in which case
the loss allowance is measured at
an amount equal to lifetime ECLs.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

I v B R ()

(Expressed in HK$ unless otherwise indicated)

(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment fealtures wilh
negative compensalion
(Continued)

(ii)  Credit losses (Gontinued)

Low credit risk

If the financial instrument has a
low risk of default, the borrower
has a strong capacity to meet its
contractual cash flow obligations
in the near term and adverse
changes in economic and business
conditions in the longer term may,
but will not necessarily, reduce the
ability of the borrower to fulfil its
contractual cash flow obligations,
the credit risk on a financial
instrument is considered low.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies

(Continued)
(b)) HKFRS 9, Fimancial
instruments, including the

amendments to HKFRS 9,
Prepayment fealures wilth
negative compensation
(Continued)

(i)

Credit losses (Continued)
Significant increases in credit risk

In assessing whether the credit
risk of a financial instrument
(including a loan commitment) has
increased significantly since initial
recognition, the Group compares
the risk of default occurring on
the financial instrument assessed
at the reporting date with that
assessed at the date of initial
recognition. In making this
reassessment, the group considers
that a default event occurs when
(i) the borrower is unlikely to pay
its credit obligations to the group
in full, without recourse by the
group o actions such as realising
security (if any is held); or (ii)
the financial asset is 90 days
past due. The Group considers
both quantitative and qualitative
information that is reasonable and
supportable, including historical
experience and forward-looking
information that is available
without undue cost or effort.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies 2.
(Continued)

TRHBOREE ()

(b)) HKFRS 9, Financial
instruments, including the

() TR B0
O > LM LA

amendments to HKFRS 9, ﬁ&évﬁﬂﬁ%%&%@ﬁﬂ

Prepayment features with BOWZ a0 HA

negalive compensation i 18 19 H AL 5% 5 H

(Continued) (#)

(ii) Credit losses (Continued) (i) fFEEE (&)
Significant increases in credit risk 15 B Ja g K i
(Continued) (#)

In particular, the following HmE "T—M{u

information is taken into account 5 b B W

when assessing whether credit risk LhAR A A 7( r[]m J:

has increased significantly since TR € %5 8 UL R &

initial recognition: K

= failure to make payments - K% AEH
of principal or interest on F W H M
their contractually due o A 4 8 F
dates:; B

= an actual or expected — e RN
significant deterioration BN S R
in a financial instrument’s PRI BT sl
external or internal credit B
rating (if available); (WE) ;

= an actual or expected - BEBEAEE
significant deterioration in %W
the operating results of the o E OB
debtor; and =l 2

= existing or forecast changes — B 5
in the technological, K8 el s R
market, economic or legal Hi iy H i s
environment that have a A 588 ) S A
significant adverse effect on NIBATHE A
the debtor’s ability to meet S E LR RE
its obligation to the Group. J1H ERARF
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies

(Continued)
(b)) HKFRS 9, Fimancial
instruments, including the

amendments to HKFRS 9,
Prepayment fealures wilth
negative compensation
(Continued)

(i)

Credit losses (Continued)

Significant increases in credil risk
(Continued)

Depending on the nature of
the financial instruments, the
assessment of a significant
increase in credit risk is
performed on either an individual
basis or a collective basis. When
the assessment is performed on
a collective basis, the financial
instruments are grouped based on
shared credit risk characteristics,
such as past due status and credit
risk ratings.

ECLs are remeasured al each
reporting date to reflect changes
in the financial instrument’s credit
risk since initial recognition. Any
change in the ECL amount is
recognised as an impairment gain
or loss in profit or loss. The Group
recognises an impairment gain or
loss for all financial instruments
with a corresponding adjustment
to their carrying amount through a
loss allowance account, except for
investments in debt securities that
are measured at FVOCI (recycling),
for which the loss allowance is
recognised in other comprehensive
income and accumulated in the fair
value reserve (recycling).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

I v B R ()

(Expressed in HK$ unless otherwise indicated)

(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment fealtures wilh
negative compensalion
(Continued)

(ii)  Credit losses (Gontinued)

Basis of calculation of interest
income on credit-impaired
financial assets

Interest income is calculated based
on the gross carrying amount of
the financial asset unless the
financial asset is credit-impaired,
in which case interest income is
calculated based on the amortised
cost (i.e. the gross carrying
amount less loss allowance) of the
financial asset.

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial
asset is credit-impaired when
one or more events that have
a detrimental impact on the
estimated future cash flows of the
financial asset have occurred.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies

(Continued)

(b)

HKFRS 9,

Financial

instruments, including the
amendments to HKFRS 9,
Prepayment fealures wilth
negative compensation

(Continued)

(i)

Credit losses (Continued)

Basis of calculation of interest
income on credit-impaired
financial assets (Continued)

Evidence that a financial asset
is credit-impaired includes the
following observable evenls:

significant financial
difficulties of the debtor;

a breach of contract, such
as a default or delinquency
in interest or principal
payments;

it becoming probable that
the borrower will enter
into bankruptcy or other
financial reorganisation;

significant changes
in the technological,
market, economic or legal
environment that have
an adverse effect on the
debtor; or

the disappearance of an
active market for a security
because of financial
difficulties of the issuer.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)

HKFRS 9,

Financial

instruments, including the
amendments to HKFRS 9
Prepayment features wilh
negative compensation
(Continued)

(if)

Credit losses (Continued)
Write-off policy

The gross carrying amount of a
financial asset, lease receivable or
contract asset is written off (either
partially or in full) to the extent
that there is no realistic prospect
of recovery. This is generally the
case when the Group determines
that the debtor does not have
assels or sources of income that
could generate sufficient cash
flows to repay the amounts subject
Lo the write-off.

Subsequent recoveries of an asset
that was previously written off
are recognised as a reversal of
impairment in profit or loss in
the period in which the recovery
oceurs.

Opening balance adjustment

The Group assessed the ECLs
of financial assets measured at
amortised cost as at 1 January
2018. There was not significant
change to the loss allowance for
these financial assets of the Group
as at 1 January 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

I v B R ()

(Expressed in HK$ unless otherwise indicated)

(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negative compensation
(Continued)

(iii) Transition

Changes in accounting policies
resulting from the adoption of
HKFRS 9 have been applied
retrospectively, except as
described below:

- Information relating to
comparative periods
has not been restated.
Differences in the carrying
amounts of financial assets
resulting from the adoption
of HKFRS 9 are recognised
in reserves as at 1 January
2018. Accordingly, the
information presented
for 2017 continues to
be reported under HKAS
39 and thus may not
be comparable with the
current period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies 2. ®atBUREE) (4F)

(Continued)

(b) HKFRS 9, Financial (b) 75 o W 5 i o i J) 58
instruments, including the 95k » S T H >
amendments to HKFRS 9, 5 7 s 10 5 e o g HY)
Prepayment features with BORZER - A A
negative compensation & BB
(Continued) (%)

(iii) Transition (Continued) (iii) #PE (4)

= The following assessments — VLN EEAE TS
have been made on the W R —F
basis of the facts and — N4 —A
circumstances that existed —HEFER
at 1 January 2018: HEXEN

MifEW
= the determination - EER
of the business et
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

I v B R ()

(Expressed in HK$ unless otherwise indicated)

(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(b)) HKFRS 9, Financial
instruments, including the
amendments to HKFRS 9,
Prepayment features wilh
negative compensaltion
(Continued)

(iii) Transition (Continued)

= If, at the date of initial
application, the assessment
of whether there has been
a significant increase in
credit risk since initial
recognition would have
involved undue cost or
effort, a lifetime ECL has
been recognised for that
financial instrument.
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(b) 7 v S0 35 it o B 3
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(BT H A - BRI TCI7)

2. Changes in Accounting Policies
(Continued)

(c)

HKFRS 15, Revenue from
contracts with customers

HKFRS 15 establishes a comprehensive
framework for recognising revenue
and some costs from contracts with
customers. HKFRS 15 replaces HKAS
18, Revenue, which covered revenue
arising from sale of goods and rendering
of services, and HKAS 11, Construction
contracts, which specified the accounting
for construction contracts.

The Group has elected to use the
cumulative effect transition method and
has recognised the cumulative effect of
initial application as an adjustment to the
opening balance of equity at 1 January
2018. Therefore, comparative information
has not been restated and continues to
be reported under HKAS 11 and HKAS
18. As allowed by HKFRS 15, the Group
has applied the new requirements only to
contracts that were not completed before
1 January 2018, referred to as open
contracts.

Since substantially all of the Group’s
revenue comprised of contracts with
customers from sales of air tickets
and jewellery, where revenue continue
to be recognised upon delivery to the
customers. The adoption of HKFRS 15
did not have a material impact on the
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(c)

HKFRS 15, Revenue from
contracts with customers
(Continued)

Further details of the nature and effect

of the changes on previous accounting

policies are set out below:

(i)

Timing of revenue recognition

Previously, revenue from sale of
goods was generally recognised
at a point in time when the
risks and rewards of ownership
of the goods had passed to the
customers, whereas, revenue
arising from construction contracts
and provision of services was
recognised over time.

Under HKFRS 15, revenue is
recognised when the customer
obtains control of the promised
good or service in the contract.
This may be at a single point in
time or over time. HKFRS 15
identifies the following three
situations in which control of
the promised good or service is
regarded as being transferred over
time:
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies 2. ®#tBUREH) (4)

(Continued)

(¢c) HKFRS 15, Revenue from (c) FiBWMBHEEAE
contracts with customers 15% - RKAEF &
(Continued) W Es (4E)

(i)  Timing of revenue recognition (i) Wk A fEE 5B IF H

(Continued) (#)

A. When the customer A EHEFRE
simultaneously receives g 4 I R
and consumes the benefits WF 42 52 Jo ffi
provided by the entity's AEMEEL
performance, as the entity T 2 it 2 Fl
performs; 15 R

B. When the entity's B. HEMEEL
performance creates or A % B s
enhances an asset (for — JH N & =
example work in progress) BBl Bk
that the customer controls ol G
as the assel is created or 7z a
enhanced; (n 15 & LT

) I

C. When the entity's C. EEBZE
performance does not # 3l 4 A
create an assel with an BEMEIN S
alternative use to the AN ®
entity and the entity has ZE&EE> H
an enforceable right to ZEMHE
payment for performance A5t 2 B
completed to date. A H A

AT HE F

[EF o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(c)

HKFRS 15, Revenue from
contracts with customers
(Continued)

(i)

Timing of revenue recognition
(Continued)

If the contract terms and the
entity’'s activities do not fall
into any of these 3 situations,
then under HKFRS 15 the entity
recognises revenue for the sale
of that good or service at a single
point in time, being when control
has passed. Transfer of risks and
rewards of ownership is only one
of the indicators that is considered
in determining when the transfer
of control occurs.

TRHBOREE ()

(c) 7 v S0 5 it o e B 3
153 KAKEF &
Fiss (A
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(¢) HKFRS 15, Revenue from
contracts with customers
(Continued)

(if)

Presentation of contract
assets and liabilities

Under HKFRS 15, a receivable
is recognised only if the Group
has an unconditional right to
consideration. If the Group
recognises the related revenue
before being unconditionally
entitled to the consideration for
the promised goods and services in
the contract, then the entitlement
Lo consideration is classified as
a contract asset. Similarly, a
contract liability, rather than a
payable, is recognised when a
customer pays consideration, or
is contractually required to pay
consideration and the amount is
already due, before the Group
recognises the related revenue.
For a single contract with the
customer, either a net contract
assel or a net contract liability is
presented. For multiple contracts,
contract assets and contract
liabilities of unrelated contracts
are not presented on a net basis.

The adoption of HKFRS 15 did not
have a significant impact on the
presentation of the consolidated
financial statements.

2. GEtBCRES (A7)

(c) ﬁ?ﬁﬂﬁ%%ﬁ )
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

2. Changes in Accounting Policies
(Continued)

(d)

HK(IFRIC) 22, Foreign
currency lransaclions and
advance consideration

This interpretation provides guidance on
determining “the date of the transaction”
for the purpose of determining the
exchange rate to use on initial recognition
of the related asset, expense or income
(or part of it) arising from a transaction
in which an entity receives or pays
advance consideration in a foreign
currency.

The Interpretation clarifies that “the date
of the transaction™ is the date on initial
recognition of the non-monetary asset
or liability arising from the payment
or receipt of advance consideration. If
there are multiple payments or receipts
in advance of recognising the related
item, the date of the transaction for each
payment or receipt should be determined
in this way. The adoption of HK(IFRIC) 22
did not have any material impact on the
financial position and the financial result
of the Group.

TRHBOREE ()

(d)

Ak (1 B S 5 i
B Z A ) 22
W MR S5 R A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

3. Revenue and segment reporting 3. WA J 43 5B i

(a) Disaggregation of revenue (a) #HHBA
Revenue represents the net invoiced value WA T8 OB B Y 8 AR
of goods sold, after allowances for returns BT A > RIIBRIE B
and trade discount, the value of services T B G dn -~ Fri At iR
rendered and commission income during B (B S A B R U o
the Period.
Disaggregation of revenue from contracts i B N SRS AR AR
with customers by major products or ZEFEHAIT ¢

service lines is as follows:

Six months ended 30 June
BREAAZTHIEARA

2018 2017

TR\ “Z—LF

HK$'000 HK$'000

T T

Sale of air tickets RS 119,912 124,546
Commission and service income g kE AR B e HcAth
from travel related and other EHZMER

services TR IA 2,823 2,645

Trading and retail of jewellery KEE 5 LA 16,888 10,496

Commission income from sale R

of jewellery LIERON 1,812 1,497

Financial services SRR 100 1,560

141,535 140,744

Disaggregation of revenue from contracts R AMER R D2 %

with customers by the timing of revenue F A& &0k A B 50 B i

recognition is disclosed in note 2(c)(i). 2(c)(i) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(B FET77  ARILA T 9o )

3. Revenue and segment reporting
(Continued)

(b)

Segment reporting

During the Period, the Group strives to
being an integrated tourism operator.
For management purposes, the Group is
organised into business units based on
their products and services and has five
reportable operating segments as follows:

The travel-related and other
services segment, which comprises
the sale of air tickets and other
travel-related services principally
to corporate clients;

The trading and retail of jewellery
segment, which involves the
distribution and sale of jewellery
products;

The financial services segment,
which mainly involves the
provision of advisory on corporate
finance, advisory on securities,
and asset management services;

The integrated development
segment, which involves the
development and operation of
tourism spots and culture spots,
visitor accommodation and
properties for sale; and

The investment holding segment,
which mainly involves equity
investment activities.

WA B sy w8 (A7)

(b) RS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

T W A e S e

(#)

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

3. Revenue and segment reporting 3. WA K4 #by (42)
(Continued)
(b) Segmenl reporting (Continued) (b) EbHE ()
(i) Information about profit or (i) HAHER &
loss, assets and liabilities E=U-Pa-¢
Disaggregation of revenue from 2 i A e 52 IRE M 4
contracts with customers by WZRF & &Ik
liming of revenue recognition, A DL R A
as well as information regarding B S AR AT B S e
the Group's reportable segments & R A T K B A
as provided to the Group's most A3 05 2% B AR
senior executive management for 1) A BE A 4 8 mT
the purposes of resource allocation o F 0 R A
and assessment of segment AR o
performance is set out below.
Travel related and ~ Trading and retail Financial Integrated Investment
other services of jewellery services development holding Total
i A R e K REE L GRRR REER 4]
Six months ended 30 June (Unaudited)
REAZTHEAEA (KEHH)
2018 2017 2008 2017 2008 2007 2008 2017 2008 2017 2008 2017
SBNE ZF-LF CF30NF CFLF 3 0NE ZF3LF CB0E 34 C30F CFLF 3 0NE 23R
HKS000  HKS000 HKS'000  HKSO00 HKS'000  HKS000 HKS'000  HKSO0D HKS'000  HKSO00 HKS'000  HKS000
T Fc T T Tlx T Tk TEx TEx T TEx TEx
Disaggregated by Bl AR
liming of revenue KA
recognition
point in time PE-RHS 122735 121191 18,700 11,993 - - - - - - 141435 130,184
over time it - - - - 100 1,560 - - - - 100 1,560
Revenue from — ¥)VER
external WA
customers 122735 127191 18,700 11,993 100 1560 - = - - 141535 14074
Segment resulls 234 (439) (34) (72)  (1,028)  (1,474)  (1,055) (303) - (19075)  (17.689) (21,383)  (20.506)
Reconciliation: HE:
Finance (costs) ~ EfF (%) /
income A (1,390) 754
Loss before tax  FRELHER (22,773) - (19,752)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

3. Revenue and segment reporting 3. WA B4ty (42)

(Continued)
(b) Segment reporting (Continued) (b) EbHE ()
(i)  Information about profit or (iy AFHEZ &F
loss, assels and liabilities KA &R
(Continued) (#)
Travel related and Trading and retail Financial Integrated Investment
other services of jewellery services development holding Total
TRUEHR RO B RRSIREE SR Bali biaigill ot

30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31December 30 June 31 December
2018 017 2018 017 2018 017 2018 017 2018 017 2018 017
CEONE CR-LE OCFNE CR-LE CFNE CR-LE CFME CR-LE %M TRt %3N CFLE
A oA A oA A oA A oA A oA M 2R
=R =+-F 3 i ] =t =t-o NI NI N
(Unaudited) ~ (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited) — (Audited) (Unaudited) — (Audited) (Unaudited) — (Audited)
(RE&H)  (E%E)  (REFH) BN REER)  EER) REEK)  EER) GREER)  (BFR) (RE®R)  (E%R)
HKS'000  HKSO00  HKS'000  HKSO00  HKS'000  HKS000  HK$'000  HKS000  HKS'000  HKSO00  HKS'000  HKS000
T#n T Ti#n T Ti#n T Ti#n T Ti#n T Ti#n T

Segmenl assels S 40316 B} 134T 16,148 16,692 17132 50801 0677 438,023 412580 550349 58T
Reconcilation: B

Corporate and PERE

ofher unallocated FALE

assels 35,137 40114
Total assels f304 934486 926022

Segment and total RS
liabilities 53,265 40467 12,064 1846 2,920 3,380 147 126 51,062 1880 119458 67,608
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

3. Revenue and segment reporting
(Continued)

(b)

(i)

Segment reporting (Continued)

Geographical information

The following table sets out
information about the geographical
location of (i) the Group’s revenue
from external customers and
The
geographical location of customers

(ii) the Group's assets.

is based on the location at which
the goods and services were sold.
The geographical location of the
specified assets is based on the
physical location of the assets
or the location of the operations,
in the case of property, plant
and equipment, intangible assets
arising from licences and current
assets, and the location of the
operations, in the case of interests
in an associate except for the
associate’s intangible assets in
distribution network which is
separately allocated based on the
location receiving the substantial
benefits.

3.

WA B sy w8 (A7)

(b) ik ()

(i)

3 A

TRBI A BRG)AE
EHEIEF WA
R4 5 B & &
Z Wb 3 oy A R o
Y b sk o i Ty
e B o SRS BT
[P R R
FE G 2 M3 ) A
i ¥ 2 T MR BT AE A
B T AE b 2
(i 7% % 26~ W=
LB - BERM
R 2 B G E DA

MBI EE) &k
BT AE Hh B (2
AW N ) 2 HE AR
(U885 /2 ) A A B
K& 4 2 Hh B B
43 BE 2 43 B A A%
2 HETY & BR A1) )
1573 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(BRI G - AR LU # T IR )
3. Revenue and segmenl reporting 3.

(Continued)

(b) Segment reporting (Continued)

(ii) Geographical information
(Continued)

Revenues from

WA B sy w8 (A7)

(b) 2 ERER ()

(i)

WsSE R (A

external customers Non-current assets Current assets Total assets
BMERHA FRBgE HEEE g
Six months ended 30 June 30 June 31 December 30 June 31 December 30 June 31 December
REAA =T REAEA Py 8 e ot et R = o i 8 el 2 [ o i 8
2018 2017 2018 2017 2018 2017 2018 011
e SUX S S L S e 2 U S (S
(Unaudited) (Unaudited) (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RE&H)  (REER)  (REFR) (BFE)  (REEH) (B%FH)  (REHEH) (B%H)
HKS'000 HKS 000 HKS 000 HK§ 000 TKS'000 HK$'000 TK$'000 HKS 000
Fibn Tt Fibn Tt T Tt Tk T
Hong Kong ik 122,835 128,751 384919 384,651 408,264 409,255 793,183 703,906
(place of domicile) (FERR 2

Mainland China NG 18,700 11,993 20948 33,023 68,916 28,368 89,864 61,801
New Zealand i - - 4 5 51,433 10,720 51,439 10,725
141,335 140,744 405,871 417,679 528,615 308,343 934,486 926,022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continted)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)

(BRI FA - AR #TEI )

4. Loss Before Tax 4. BB
Loss before tax is arrived at after charging/ % B8 AT s 18 8840 L (FEA)
(crediting): THIHEZESS
(a) Finance costs/(income) (a) MEBEEM,(KA)

Six months ended 30 June

BEAA=ZTHIEAMA

2018 2017

—B— )\ kL
(Unaudited) (Unaudited)
(REH ) (RECHTZ)

HK$’000 HK$'000
Tt T T
Interest on bank and other ZR AR AR
borrowings repayable ZRAT B HoAth
within five years 3R 253 343
Net finance charges in BRI 7 G K
connection with interest-free Z B
loans from a related party FE 526 =
Net foreign exchange i St JE5 18~

loss/(gain) (Wd) W
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)

(BT B > FAILL e 57 )

4. Loss Before Tax (Continued) 4. BRBiAiER ()
(b) Other items (b) HAwIEH
Six months ended 30 June
BEAH=ZTHIEAMA
2018 2017
ZER )\ e i
(Unaudited) (Unaudited)
(REBHF) (KRB
HK$°000 HK$'000
Tt ARG
Depreciation s 359 277
Staff costs (including directors’ B TJRA (4%
emoluments) A4 17,173 16,483
Minimum lease payments RS AR
under operating leases FHE T 3,075 4,025
Reversal of impairment losses JE Wi B 5 W s (E
on trade receivables | ZEizEr 30| - (654)
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NOTES TO THE CONDENSED C()NS()LI[MTED INTERIM FINANCIAL STATEMENTS (Continued)
MY W v S B R W (47

(Expressed in HK$ unless otherwise mdma[cd)
(B AHH - BRI TR )

5.

Income Tax

Provision for Hong Kong Profits Tax for the
Period is calculated at 16.5% (six months
ended 30 June 2017: 16.5%) of the estimated
assessable profits for the Period. The Gompany
and the subsidiaries of the Group incorporated
in Hong Kong did not have assessable profits
subject to Hong Kong Profit Tax for the Period
(six months ended 30 June 2017: $Nil).

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(the “BVI"), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

Pursuant to the rules and regulations of the PRC,
the Group’s subsidiaries established in Mainland
China are subject to PRC Corporate Income Tax
at the statutory rate of 25% during the Period
(six months ended 30 June 2017: 25%), except
for a subsidiary of the Group which is a small-
scale enterprise and is subject to income tax
rate at 20% (six months ended 30 June 2017:
209%).

Pursuant to the rules and regulations of New
Zealand, the Group’s subsidiaries established
in New Zealand are subject to the Business
Income Tax at the statutory rate of 28% during
the Period (six months ended 30 June 2017: not
applicable). The Group is not subject to New
Zealand’'s income tax as it has no assessable
income arising in and derived from New Zealand
during the Period (six months ended 30 June
2017: not applicable).

Fi 15 Bt

A Y1 TR A s R A5 B A i AR
] il 5 JRE R B 36 R 149 16.5% (8
—chﬁfxﬂ =+ H k7S
H 5%) wHE o AN A JoA
%%lﬁ%&%afﬂ%ﬁi;zm%/\?
A 0 1] NI 0 5 A A v R A
) JE SR B T8 1 ( é&zigi—ti
ANHZEZFHIEAMA - )

TR BH 2 B B S 05 AT OB
(9% Jo A R BRI 1) O A1
> A< SR [ D JE AR AR AT T B 2
50 5 o A T SR A T AR,

RS P OB H SR A5
R R R I ST 22 D s W) R AR
WIH4225% (Bl —F—L4EN
H=FHERMA : 25%) 2%
E B AN PP B A ST AL o A
AR 2 — [ g /DU A S 2
J& A T ERAE > % F L HE20% (R
B OF—BENRH =+ H A
H 2 20%) ZBURBUR TR ©

R 2 A P TRTAR ) R AR A5 AR 4 I
T A T TR AT 2 W 4 I 2RI AR
WA 408% (B E —F—L4EAN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
AR 5 4 e SO R Wt (4

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

6.

Loss Per Share

The calculation of basic loss per share is
based on the loss for the Period attributable to
ordinary equity shareholders of the Company
of approximately HK$35.16 million (six months
ended 30 June 2017: loss of approximately
HK$20.31 million) after deducting the paid
distribution to the holders of perpetual
convertible securities of approximately
HK$13.04 million (six months ended 30 June
2017: HK$2.55 million), and the weighted
average of 12,748,925,516 ordinary shares
in issue (six months ended 30 June 2017:
12,320,795,134 shares after adjusting for effect
of exercise of warrants) during the Period.

There were had no dilutive potential ordinary
shares outstanding for the six months ended 30
June 2018. The effect of the deemed conversion
of the perpetual convertible securities and
exercise of the warrants were not included in
the calculation of diluted loss per share as they
are anti-dilutive during the period ended 30 June
2018 and 2017.

B B 46

A W A s 18 0% SE A0 B Ak K ]
BB EHREA AT A 2R A
13.04H B Hc (HE_F—L
EARNA=ZFHIEAMA 255
AW G) BRI A A R
JBHE B FBE SR IRE A A J1 1) s 4 44
35.16H M c (e —F—L
FRAZTHIEANEA - BEiRA
20.31H EHIG) KA WM B 5T
12,748,925,516/8 & 78 i 2 fin
B (BE FE—BENAS
+ H A ¢ 12,320,795,134
& (B EAT (o 58 RE 35 1) J 24
HHE)) 5HE -

NEE T~ /EANH=1THI
ANAEH o BERAT A VAR R4
A I o A IR A 4R IRF
Sz AT A A i T A a6 I R
I MATH R RERE R 2 > JRUAH
SRR MR R F
— )\ ERZFE—LFEANH=1H
L A P LA S AR o
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(Expressed in HK$ unless otherwise indicated)

(BRI FA - AR #TEI )

7. ‘Trade Receivables 7. EWE S KR
The general credit terms granted Lo customers BFEF 22— BESHATNE
range from 14 to 90 days. As at the end of the Tt HARZ o AR - Mk
Period, the ageing analysis of trade receivables, B 5 R TN R AR I R AR 8
based on the invoice date and net of allowance BE I Y 2 BRI

for doubtful debts:

30 June 2018 31 December 2017

TR )\ TE—LAE

~NH=1H +ZH=1+—H

(Unaudited) (Audited)

(R H) (R#Z%)

HK$°000 HK$000

T T

Within 90 days JutHBER 35,685 25,768
91 to 180 days ht—F2—aA+H 3.611 2,272
181 to 365 days —HNANT—Z=HATHA 457 119

39,753 28,159
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

8. Trade Payables

As at the end of the Period, the ageing analysis
of trade payables, based on the invoice date, is
as follows:

8.

AR > HEAHE 55 MR 5%
P H 2 Wi A an T

30 June 2018

31 December 2017

—Z— )\ T b4

AH=TH +ZH=1+—H

(Unaudited) (Audited)

(RBHE) (RF%)

HK$°000 HK$000

T 0 Tt

Within 90 days JLHHER 44,544 33,225
91 to 180 days it+—2—a/NTH 32 48
181 to 365 days —BENANT—Z=FA/THH 57 28
Over 365 days BE=Et+HH 97 90
44,730 33,391
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(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

9. Short-Term Borrowings

The analysis of the Group's short-term
borrowings is as follows:

7 J1 4 K

AR S R o A

30 June 2018 31 December 2017

—F )\ —E—tF
AH=TH +ZA=+—H
Notes (Unaudited) (Audited)
Mt aF (RBHE) (RRHH%)
HK$°000 HK$'000
Tt TH#TT
Bank loans SRAT R (i) 4,738 4,798
Other borrowings Hofth £ 3K (ii) 3,434 4,150
8,172 8,948

Notes: Mt -

(i) The bank loans bear interest at a rate of (i) %E 17 8 3R H4.35% (it — &
4.35% (As at 31 December 2017: 4.35%) —tHFE+_H=+—H8:
per annum. The Group’s bank loans with an 4 % %) Z A FI R o ALE
aggregate carrying amount of HK$4,738,000 HANR TR (E4,738,0009 70 (i
(As at 31 December 2017: HK$4,798,000) 23 LEFA=Z+—H:

(if)

are guaranteed by Nanjing Minxing Credit
Guarantee Co., Lid. (“Nanjing Minxing"),
a third party. Such guarantees are further
secured by the Group’'s inventories and
other receivables with carrying amount of
HK$8,290,900 and HK$592,200 as at 30
June 2018, respectively (As at 31 December
2017: HK$8,396,000 and HK$599,700
respectively).

Other borrowings are unsecured, bear
interest at 6.5% per annum (As at 31
December 2017: 6.5% per annum) and are
repayable on demand.

All of the short-term borrowings at 30 June
2018 and 31 December 2017 are denominated in
Renminbi (“RMB”).

4,798,000 75) Z SR AT £ 5K
m%jﬁﬁﬁE%ﬁ%ﬁ
HBRFTAE 2w ([ B¢ R BL)
PAAEPE R o R =T — )ER
A=1TH #Z%ERHGAE
9] % T (B 43 Al £48,290,900%
JG &%592,200% o6 ( =& —
+ 4 o H SR
£8,396.000% JC &%599.700%
JC) Z AT K A R i K TE AR
YRR -

(i) A £ 3K 5 AR > 4%6.5%
(REZF—LETZHA=1—
H o 4R 6.500) 2 4 Fll &
FTE R E BRI -

RAE—NEAA=ZTEEZF
—LEFZHA=+—H A
MBI ARME TARYE)
FIHE o



ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED sl iz 4 [# A PR A 7

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
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(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

10. Share Capital 10. A
Number of Share
ordinary shares capital
Tk A JBe A
000 HK$'000
Tt Tl
Authorised: HE
At 31 December 2017, poFE—tLEFH=F—H
1 January 2018 and ZEF - NE-A—AR
30 June 2018 ZE - NEAAZTH
— Ordinary shares of — B (E0.0053 62
HK$0.005 each ik 20,000,000 100,000
Issued and fully paid: CRITRAR :
At 1 January 2017 WoF—tF—H—H 12,047,043 60,235
Issuance of new shares upon AT 3R I HE R R B AT
exercise of warrants (Note (i) Bl (M) 700,552 3,503
[ssuance of new shares upon MK T R 5 1
conversion of perpetual BT (WD)
convertible securities (Note (ii)) 1,330 7
At 31 December 2017, RoZE—tE+-A=+—H "
1 January 2018 and ZE—)\F—H—HK
30 June 2018 ZFZ = )ERA=TH 12,748,925 63,745
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(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

10. Share Capital (Continued)

Note:

()

In 2016, the Company made a bonus issue of
warrants to the shareholders of the Company
on the basis of one warrant for every seven
existing ordinary shares of the Company.
Accordingly, 1,568,476,768 units of warrants
were issued on 4 May 2016.

Each warrant entitles its holder to subscribe
in cash for one new ordinary share at an
initial subscription price of HK$0.195 or
HK$0.193 after 24 October 2016 (after
adjusting for the effect of the open offer
in September 2016). The warrants are
exercisable at any time during the period
of twelve months commencing from 4 May
2016 and ending on 3 May 2017 (both
dates inclusive). Details of the warrants are
disclosed in the Company’s circular dated 26
April 2016.

In 2017, 700,552,419 units of warrants
had been exercised by the holders and
accordingly, 700,662,419 ordinary shares
were issued and allotted by the Company
to the holders of the warrants. The
consideration of HK$135,207,000 from the
exercise of warrants were credited to share
capital and share premium account at the
amounts of approximately HK$3,503,000
and HK$131,704,000, respectively. The
remaining 83,665,064 units of warrants had
expired upon maturity.

ﬂ: (»E

AT N ARATF WAL
] OB AT AL R SR RE RS > S
WG RA AN R LIRBA S
L%@%*%%&%%o@

SR ERELAMAE
?s% £71,568,476.7684 78 A HE

W e

R ER-ANEFHA A
% o GRS IR T AR
HE R DB 4 42 0 25 R A
0.195% 7T 5(0.193% J& (O —
FT— AR SUH 5800 BH S
B TN IR
W o G RCHE RS T A AR
ﬂﬁ@Hﬂéf%~t$£ﬁ

(BfFEEREmMHE) IE+=
flﬁlﬁﬂﬁl’sﬁﬁﬁﬂ# Tl A RRRR A
HERE 2 RERE AN R H R —
F—NAEMH — 7S H Z kK
N o

M=% — b B
A N B A7 700,552,419 32
i S N AR N/ A ]
PR BHE R R N B AT IO B
700,552,419/8% ¥ 48 it o 47 fi
2 B HE 7 ¥ £ 18135,207,000
# 9t b > #13,503,000% 76 K
131,704,000% & & 2 5l &
A B A 0 va B AR o BR R
83,665,064/ 58 % HE 58 17 1 1
I JE I
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
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(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

10. Share Capital (Continued)

11.

Note: (Continued)

(ii) In 2017, 1,330,000 units of the perpetual
convertible securities have been converted
into 1,330,000 ordinary shares of the
Company. The amount of HK$154,000 from
the above conversion were credited to share
capital and share premium account at the
amounts of HK$7,000 and HK$147,000,
respectively.

Perpetual Convertible
Securities

On 30 March 2016, the Company issued the
2016 March PCS in an aggregate principal
amount of $170,000,000. The net proceeds of
$155,668,000 were recorded as equity.

On 24 October 2016, the Company issued the
2016 October PCS in an aggregate principal
amount of HK$264,867,000 (together with
the 2016 March PCS, the “PCS”) under
the Open Offer. Out of the net proceeds of
HK$256,780,000, HK$15,892,000 were recorded
as a payable for the guaranteed distributions
according to the terms of the 2016 October PCS
and the remaining amount of HK$240,888,000
were recorded as equity.

10. BEAR ()

Mt ()

(i) A F— k4 1,330.000%
7K KT 2 e o 5 B MG A
A]1,330,000/8 ¥ 4 g o - 4l
P 6 BT 15 3K TE 154,000 7 4
A ¥ 4 %67,0009 78 K 147,000
W TOTE A BRAS KR s (B R o

1. AR W] 46 B I

RoF=AREZA=Z+H AR
Al EEAT A 5 M8 25 170,000,000
BT —F—RFE=ZH KA
AT B 7 S o BT AR 3K T A
155,668,000% 7T & 1F & IR HEA
HE

REE-ARFEHHA A A
O FRBE 3 B B AS BEAT A B A
£5264,867,000%5 7 iy — F — N
A H AR A A R 2 R
T — N = H KA AT RS O
KM S (AR AR B 1) 78
Jir 4% K TH 1 #1256.780.0009 7T
> 15,892,000 T SR8 —F
— N4 A H K R AT 6 R SR AR
YE R RAE 2 IR AT SIA AR - &
& T240,888,000%% 7t HII 1 £ i
HEASR o
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11.

12.

Perpetual Convertible
Securities (Continued)

The PCS has no fixed maturity date. The
Company may al its option redeem in whole or in
part of the PGS. The PCS are convertible at the
option of the holders into ordinary shares of the
Company at the conversion price of HK$0.5436
and HK$0.128 per ordinary share of the
Company for the 2016 March PCS and the 2016
October PGS, respectively.

Distributions at a rate of 6% per annum shall be
payable on the PCS semi-annually and may be
deferred at the sole discretion of the Company
unless compulsory distribution payment events
(including a discretionary dividend to ordinary
shareholders of the Company or repaying any
securities of lower rank or early redemption
of securities prior to its stated maturity) has
occurred.

As at 30 June 2018, there are 2,067,942,901
units (31 December 2017: 2,067,942,901 units)
of the perpetual convertible securities.

During the Period, the Company has paid
distributions of HK$5,100,000 to holders of the
2016 March PCS and HK$7,940,000 to holders
of the 2016 October PCS.

Interim Dividend

The Board resolved not to declare any interim
dividend for the Period (six months ended 30
June 2017: Nil).

11.

12.

KA R %7 (A

7k A e B S I 4 1) A E 3
H o AN ) ] 38 458 1 u] 2 3B 50
VA NEIE Y 4 v ) &/ i 3
R T AT N ] AR A B 4 T
Ly B AR 7] 8 38 20,5436 15 T
e RE B AR N )3 4 0. 1283 JC
e S = I /N Y
I I T — N A H Kk K AT i
S 7 T AR 70 A ) A

7K VT 5 i 5 4 B AR 6 %01 2
TR AE AT — WA IR > A
2% ) T A AR Y 1 28 4% A B S A
SRUR o M B R A S IR A AR
P CRLAE A 7 2t 21 47 H A 1) A
N ) 9 M B  IR I IV RS
TR AT A U 46 R ﬁ&ﬁﬁﬁ“”l%
77) JIBRAL ©

W oE—EANAZTH
2067942901%‘7](5&7?51?31 5
(ZZF—tFE+_H=+—H:
2,067,942,9014%)

A > ANEE R &

4= KA A B SRR A
45,100,000 JG 2 43 IR K 7] —
T —NAE A A K AT e B S
A AZAF7,940,0009 562 IR o

H 31t 8
B RN IR B A ] 2 A7

PHIRE RE_ZF—LFEAH
=t HIEAMEA ;) -
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(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

13. Acquisition of a subsidiary

13, WS i & 2 )

In May 2018, Beijing Huayu Tourism
Development Co., Ltd. (db 5T % 2 47 B 4% A
FRZy#]), a non-wholly owned subsidiary of the
Company entered into a Sale and Purchase
Agreement to acquire the 100% issued share
capital of Orient Victory (Beijing) International
Travel Service Co., Ltd.* (I 50) BBk AT
A FRAT) (formerly known as Beijing Heyou
International Travel Service Company Ltd.* (b 5T
A B B RATAL AT BR 2 A)) (“Orient Victory
Beijing” ) at the consideration of approximately
RMB980,000 (equivalent to approximately
HK$1,160,000). The acquisition was completed
on 14 May 2018 (the “Acquisition Date’).
The consideration was paid by the Company in
cash on 19 July 2018. Orient Victory Beijing
is principally engaged in tourism business and
owns an outbound travel license.

For the period from the date of acquisition to 30
June 2018, Orient Victory Beijing contributed
loss of RMB 148,000 (equivalent to approximately
HK$179,000) to the Group’s results. Had the
acquisition occurred on 1 January 2018, the
management estimates the Group’s consolidated
revenue and loss for the period would have
been HK$141,773,000 and HK$22,775,000,
respectively. In determining these amounts,
management has assumed that the fair value
adjustments that arose on the date of acquisition
would have been the same if the acquisition had
occurred on 1 January 2018.

R E - NERH - ARFIRIE
A o 2 ) b s e e 4 B %
A BRA R S THE B Wk > U
A8 4 N R 980,000 (F
R #11,160,000% G) uﬁzﬁ%ﬁa‘%
(dbst) BB RATHEA BRA T (
%wjt;a%ﬂLlﬁ%ﬁﬁ FALA BE/\

(T B AL RE)) Z2100%E #
ﬁﬂiZF TR —E—NER
A+ E (T8 H B 588
AAFACR ZF—/NELH TR
H DA 4 S AHRE - sl &
%ﬁé%& PEHS o AR BTR

i

TR F R E 4N A
=T H B > R A AR
4] 2 495 B Rk A 1R IR 148,000
JG (K8 A #9179,000% 7T) 4
Llﬂtﬁ%$lﬁ WoE— NE—A
— H B A BLE A EE I R AR
8 ] 45 A U A T s 181 4 B B
141,773,000 76 % 22,775,000
TG o JA fE %S SR > G
GYCE EALMIE%E!HJ%FEE’J/AWE
AR IHE R —F— A
HE—H — H B 2 TR o
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13. Acquisition of a subsidiary 13. WOl 8 A\l ()
(Continued)
Identifiable assels acquired and Wt Bk 14 BT ik ) s B R ME
liabilities assumed Y £
The identifiable assets acquired and liabilities FAC I H A - AE b i B 2R TE
assumed in the above acquisition at the 1A JE 1 T e B N RIS Y
acquisition date were as follows: wm
Pre-acquisition Recognised
carrying Fair value values on
amounts adjustments acquisition
i g T B AT R
T8 ELE EALAE
HK$'000 HK$'000 HK$'000
Fite Tl Tt
Intangible assets T B e - 1,765 1,765
Other receivables oAb R IE 1,733 = 1,733
Cash and cash equivalents B4 LB a%EER 234 - 234
Other payables A A B (2.087) = (2,087)
Taxation payable JE A} 4 07 (4) = (4)
Deferred tax liabilities R AER I = (441) (441)
Total identifiable net assets Wi I T Gk
acquired FH A (124) 1,324 1,200
Less: cash and cash equivalents ¥ : U AIE 4 K
acquired B4%HEER (234)
Net cash outflow T4 TV 966
The intangible assets represent outboard travel TP W i A B A S S A i
license Lo carry outboard travel business in WS 2 B S R o R
PRC. The fair value of the intangible assets of Wil H 3 o ST O SPEA R
RMB1,081,000 at the acquisition date, was with #1,081,0007C 48 £ % & & #% 4
reference to valuations carried out by a qualified E] Bl 1 £ (8 17 4 5 > 25 7 i e
valuer. Management assessed that the economic FE > AT B IR ) A8 T £ P 4F 3
useful lives of the licenses to be indefinite. R A2 PRI o
Al the date of the acquisition, intangible assets W A OB A R 1,081,000
of RMB1,081.000 was determined provisionally TC TR T W R N Oy
based on the acquiree’s provisional fair value of ZEW@E?&}?U%E‘@%Z%%
net identifiable assets acquired. KOTEBEE o
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14.

15.

Capital Commitments

As at 30 June 2018, the Group had capital
commitment of approximately RMB98,500,000
(31 December 2017: RMB4,000,000),
contracted for but not provided for in the
financial statements, which comprised (i)
approximately RMB53,600,000 in respect of the
investment in two associates; (ii) approximately
RMB40,900,000 in respect of the investment
in an associate and (iii) approximately
RMB4,000,000 in respect of the investment in a
joint venture.

Contingent Liabilities

As at 30 June 2018, the Group had contingent
liabilities in respect of a letter of credit secured
for bank borrowings of an associate in an
amount of HK$32.83 million (31 December 2017:
HK$33.25 million).

Pledges of Assels

As at 30 June 2018, certain assets of the Group
with an aggregate carrying value of HK$41.72
million (31 December 2017: HK$42.24 million)
were pledged as collaterals for borrowings
obtained by its subsidiaries and associate.

Since 2016, the Group has pledged the entire
equity interest of Shenzhen Dong Sheng Hua Yu
Commercial Management Company Limited* (¥
YIIHR s 3 2 g 2L 45 B AT PR A ) (an indirect
wholly-owned subsidiary of the Gompany) and
has pledged the entire issued share capital of
Donghui Hong Kong Holdings Limited (an indirect
wholly-owned subsidiary of the Company), to
secure the issue of the 2016 March PCS in an
aggregale principal amount of HK$170 million.

X for identification purpose only

14.

15.

16.

)

B AR

W oE—/EANA=Z1TH A
8 [ HE A T RT 49T AR R B
T ERRBEHARK
98,500,0007C (— & —-L4E+ =
A=+—H: A\RW#4000000
JG) > H R AR () R R
o\ & O R 53,600,000
IG5 (i) R S A R RE S A
[ #40,900,0007C K (iii) % 7 A
&N E BO& £ N R 4,000,000
=2¢

A A

AE—EXNA=TH AL
I AL 2 W) 22 SRAT A R BT 4R A3t
R IR R SR B S
32.83H EHEITC (ZE—LHE T
H=Z+—H : 33.25 @ ##T) -

¥ 1K A

W oFE—NEANA=ZTH A%
9 B (A 3L A4 .72 B T
(ZFE—LtHF+_H=+—H":
4224 W o6 B AE £y I E A
CIDNE - C/NCIR I E - IOk
) 125 A E B AE L LS
O ) U 2 A8 SRR -

[ B AR A T
Y11 S 4 4 A L2
(A 5 ) 0 10 5 2 B 2 )
2 O 2 e S 75 W A
WA R (A4 ) 0 2 e
| PEINCES ot T
HEAR — % — 75 4F = F A AT
B %5 DA A 4 A 70 T 5 T 5
o



ZE— ) ERERS INTERIM REPORT 2018

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

TR W A e S R W (40

(Expressed in HK$ unless otherwise indicated)
(B AHH - BRI TR )

17.

Material Related Party

Transactions

In addition to the transactions and balances
disclosed elsewhere in these financial
information, the Group had the following material
transactions with related parties:

(a)

Key management personnel

remuneration

Remuneration for key management
personnel of the Group, including amounts
paid to the Gompany's Directors and
certain of the highest paid employees, is

as follows:

17. ERBABETT R 5

AR L0 45 S 5 S A 0 T 4 5
28 o A R A > A S [ S
TR UTERRZY

(a) FEEEFEHABLHM

AL EZERARZH
M ELRE ST T AL F
FRAETREHREE &
N

Six months ended 30 June

BEAA=+HIEARA

2018 2017

S S L

(Unaudited) (Unaudited)

(REHFH) (REHEY)

HK$'000 HK$'000

T T

Short-term employee benefits SR B AR A 4,495 4,809
Post-employment benefits BB AR AR R 36 45
4,531 4,854
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17. Material Related Party
Transactions (Continued)

(b)

Other related party
transactions

. ERBB RS ()

(b) - Ath BRI W5 22 5

Six months ended 30 June
BEAA=ZTHIEAMA

2018 2017
SER\E i3
(Unaudited) (Unaudited)
(RBER) (REEY)
HK$'000 HK$'000
T T
Transactions with company  BUA/\ & 5 & B i
controlled by ultimate TR S A 24 )
controlling shareholder of MRS :
the Company: 38,304 -
(1) Borrowings from BRI 7 £
a related party
Transactions with SR 0 M
non-controlling shareholders [ H TS :
of subsidiaries:
(2) Purchase of air tickets HER= 115,645 118,405
(8) Management service fee ERMER 600 600
(4) Net proceeds from air HERER
tickets and travel related i L R MR 7 2
servioes sold P g skE i 8 71 92
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(B FET77  ARILA T 9o )

18. Evenls After the Reporting
Period

1.

Disposal Of King Link

The Company entered into a sale and
purchase agreement with South China
Financial Holdings Limited (a listed
company on the Stock Exchange with
stock code of 619) (“South China”) on
23 July 2018 (the “SPA”), pursuant to
which the Company agreed to transfer
85% interest in King Link Investments
Limited (“King Link") to South China at
a total consideration of HK$4.80 million
(the “Disposal”). Upon completion of
the Disposal, King Link will cease to be
a subsidiary of the Company and will
be held as to 85% by South China. The
transaction is under processing and
has not yet completed. For details of
the Disposal and the terms of the SPA,
please refer to the announcement of the
Company dated 23 July 2018.

Acquisition of 40% Equity
Interest and Shareholders’
Loan in Dakun Zhifang

On 7 August 2018, the Company
announced that all conditions precedent
set out in the Dakun Zhifang Agreement
have been fulfilled and completion of the
acquisition of Dakun Zhifang took place
on 7 August 2018 in accordance with the
terms and conditions of the Dakun Zhifang
Agreement. For details, please refer to
the announcement of the company dated 7
August 2018.

8. HiH IR IR

Wi 2h i 45 50

AAFBER ZF—NFLHA
+ = B B A R
—FIEB T EH AR
BGRB8 2619) (TRE %) &7 57
—HEE W ((E %)
PRI > AR ] [ LR e S 4%
BEAHRA A (TBSh]) 1859
TE BT R HE > SANE B4.80F
HE T ([ BEIE]) « Al
HIAE A > B AR ARA
CIEOL YA I A A= hEaE 52 e
85% ° %X L IEFEEIT P > Mk
SEN o A7 B M B I R Mk
W2 FEE > WE2MA AT H
Me—ZF—/FLtH_+=A2

N

KB E 57 40% B A HE 55 K
Jise Sk W ik = 0

ApNFEhE—/NEANHELHE
6 A 3 L T v T Y A S
ek B M2 G > T K e i
S TE MR K i L T e T A Y
ek B e s — & — N \H L
HSERE o #EIE 2 AN | H
BoE—/ENHLHZA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
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(Expressed in HK$ unless otherwise indicated)
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18. Evenls After the Reporting
Period (Continued)

18. W BIRFEH (4)

Litigation

Reference is made to the annual report
of the Company for the year ended 31
December 2017 (the “2017 Annual
Report”). In the 2017 Annual Report,
it was disclosed that Yield Quality
Investment Limited (“"Yield Quality”),
an indirect wholly-owned subsidiary
of the Company, issued a writ of
summons against the vendor and his
two guarantors (the “Parties”) for
breaching the terms and conditions of
the sale and purchase agreement by the
vendor in relation to the acquisition of
78% interest in Nibou Company Limited
(“Nibou”) (the “Action”). A judgement
was obtained against the Parties.
Afterwards, Yield Quality and one of the
two guarantors (“Mr. Hui") reached
a settlement agreement in relation to
the claims against Mr. Hui under the
Action in August 2018 (the “Settlement
Agreement”). Yield Quality received
a total sum of HK$2,416,461 being the
settlement sum under the Settlement
Agreement from Mr. Hui. The Company is
in the course of seeking legal advice as to
whether a legal action should be brought
in Japan against the vendor and the other
guarantor in respect of a loan agreement
entered into among the parties, Nibou
and Yield Quality dated 10 March 2017
as disclosed in the announcement of the
Company dated 10 March 2017.
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