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CORPORATE INFORMATION
b ogs;
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CORPORATE INFORMATION (Continued)

KEIER (4)
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CORPORATE INFORMATION (Continued)

KEIER (4)
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FINANCIAL HIGHLIGHTS
A 755 ik 22

The board (the “Board”) of directors (the “Directors”)
of Orient Victory Travel Group Limited (the “Company”)
hereby announces the unaudited condensed consolidated
interim results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended
30 June 2017 (the “Period”) and set forth below a
summary of the results:

o Revenue was HK$140.74 million for the Period,
representing a significant increase of 371.27%
as compared with the corresponding period in
2016. The increase was mainly attributable
to the fact that the sale of air tickets was
recognised on a gross basis instead of a net
basis with effect from 1 October 2016, as
disclosed in the Company’s announcements dated
30 November 2016 and 15 December 2016,
respectively.

o A net loss of approximately HK$19.75 million
was recorded for the Period, a slight decrease
in the net loss of 3.66% as compared with a net
loss of approximately HK$20.50 million in the
corresponding period of last year. The reduction
in the net loss is primarily attributable to:

(i) an amortised finance charge of HK$9.26
million in connection with an interest free
loan from a related party recorded in the
corresponding period of the previous year
while no such amortised finance charge
was recorded during the Period; and

(ii) the above was partly offset by the
increase of approximately HK$5.98
million in share of loss of an associate,
which was suffered from increase in staff

costs due to organisational restructuring.
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FINANCIAL HIGHLIGHTS (Continued)
MBS IR ()

. Basic and diluted loss per share attributable .
to ordinary equity shareholders for the Period
was HK0.16 cent, as compared with basic and
diluted loss per share attributable to ordinary
equity shareholders of HKO.17 cent for the
corresponding period in 2016.

. The Board has resolved not to declare any .
interim dividend for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

o PR W) i K o3 B

Business Review
Travel-Related and Other Services

The continuing economic slowdown, weak demand of
high cabin corporate travel, intense competition from
outline travel agencies and direct sale of low cost
carriers impacted the Group’s operating performance.

For the Period, the segment recorded 1,101.05%
increase in revenue from approximately HK$10.59
million for the six months ended 30 June 2016 to
approximately HK$127.19 million. The increase was
mainly attributable to the fact that the sale of air
tickets was recognised on a gross basis instead of a
net basis with effect from 1 October 2016, as disclosed
in the Company's announcements dated 30 November
2016 and 15 December 2016. This segment recorded an
operating loss of approximately HK$0.53 million for the
Period, a slightly decrease of HK$0.40 million compared
to operating loss of approximately HK$0.93 million for
the corresponding period in 2016. The reduction in the
loss is mainly attributable to the net write-back of bad
debt provision of HK$0.65 million.

The Group kept looking for more experienced sales and
marketing staff to bring more business and clients from
the markets of Hong Kong and the PRC.

75 Im
Jike T A R % L fth 3 5

RO AR ~ v AP B AR IR AT e oK
P~ AR AR R AT AL B A T K
PR AR 22 28 ) 0 A B G R R 1
AR AR I 0 SR I

AR R 5% 03 Bk AR 2 A th
E2F-REARNA=1HIEANMEA
#110.50F 5 # 7T 1 11,101.05% % 4
127.19A BT - sz mEZ kR A
TE-RETH - HEE R
R YR R TR ARG A
AIRAMA —F—ARE+—HA=1H
R mF—RNET A TRERAER
s o W% 00 TR A S M) E AR AR i 1R
#1053 BT - TN
A RS s TH #0093 B U T Lk B
0.40F E T - A Bl HIR D EZ
P SR IR % 4 0 458 [ 9 0,651 A
IE o

A4 5 A SR O R AR R B
SANH > DA 2 ik S P B T
WEH LK -



ORIENT VICTORY TRAVEL GROUP COMPANY LIMITED ~ INTERIM REPORT 2017

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

The Group also sought to develop highly profitable
tourism services, including MICE (Meetings, Incentives,
Conferences and Exhibitions) business, cruise business
and hotel booking business. The Group has been working
with global partners to develop travel reporting tools to
provide our corporate clients with effective and efficient
travel management solutions that are customized to
their needs.

The Group will provide our staff comprehensive
trainings and allowances for the study of tourism-
related courses to our staff in order to improve their
knowledge, service quality and service standards in the
area of tourism and travel-related business.

Trading and Retail of Jewellery

Trading and retail of jewellery include distribution and
sale of jewellery products such as precious stones,
jade, gold and silver in the Group's flagship stores and
counters of large department stores in Nanjing.

During the Period, both of the revenue and number of
customers dropped as a result of the blocked fences
set up alone the road in front of our flagship store in
Nanjing by the local municipal government since mid-
October 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

As disclosed in the Company’'s announcement dated 22
June 2017, on 8 June 2017, there was a fire accident
(the “Fire Accident”) on the top of the third floor
of the building, two floors above where our flagship
jewellery store (the “Jewellery Store”) is situated.
The Jewellery Store was temporarily closed for urgent
repairment until 29 June 2017 and reopened on 30
June 2017. The Fire Accident caused neither material
damage on the Group's products nor material adverse
impact on the financial position of the Group. The
impairment to the store and equipment will be covered
by Nanjing Construction Group Company Limited (B
W THEMARAR) (the “Contractor”).

As a result of the above issues, this segment recorded a
decrease in revenue to approximately HK$11.99 million
for the Period (30 June 2016: approximately HK$19.28
million) and a loss from operating of approximately
HK$1.03 million was recorded for the Period as
compared to operating loss of approximately HK$0.38
million in the corresponding period of 2016.

Although the Group succeeded in obtaining the
Qualification of Cultural Enterprise to enjoy lower
borrowings interest rate, this segment is not the core
business of the Group and is not expected to be a
meaningful driver of or contributor to the operating
results of the Group going forward.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

To deal with the sluggish economic environment, the
Group has tried to further improve the performance of
its jewellery business by further reducing its staff costs
and leasing costs. The Group will continue to monitor
and review the performance of its jewellery business
and make appropriate arrangement as and when
necessary.

The principal assets for this segment are the
inventories, which are mainly comprised of gold
ornaments, gold materials, inlaid ornament and diamond
materials. During the course of business, the Group has
well-established systems for sourcing, warehousing,
storage, payment, delivery, sales and payment collection
for the purposes of better inventory and credit control.
The Group’s internal control system has been constantly
reviewed throughout the Period.
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MANAGEMENT DISCUSSION AND

BB e & W (A

Financial Services

During the Period, the Company completed the
acquisition of the entire issued share capital of Orient
Victory Azure Capital Company Limited (formally
known as Greater China Paxwell Limited) (“Azure
Capital”) on 24 January 2017. Throughout the Period,
the Group carried out regulated activities under the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong (the “SFO”)) through its wholly-
owned subsidiaries, namely Orient Victory Azure Asset
Management Limited (formerly known as Afanti Asset
Management Limited) ("Azure Asset Management’)
and Azure Capital. Azure Asset Management is a
corporation licenced to conduct Type 4 (Advising on
Securities) and Type 9 (Asset Management) regulated
activities and Azure Capital is a corporation licenced
to conduct Type 6 (Advising on Corporate Finance)
regulated activities under the SFO.

During the Period concerned, Azure Asset Management
recorded revenue of HK$1.55 million and losses from
operation approximately HK$0.28 million from their
Type 4 and Type 9 regulated activities, and Azure
Capital recorded revenue of HK$0.01 million and losses
from operation approximately HK$0.78 million from
their Type 6 regulated activities.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

The Company believes the financial market is stable
and is not expected to experience big fluctuations in
the short run, which should be favorable to the growth
of Azure Capital. In addition, the Company has directed
efforts to remarket the brand name and promote the
service of Azure Capital, an increase in new financial
advisory contracts and positive revenue contribution is
expected. The Company expected a reasonable return
under the market condition and increase in revenue.

The Directors believe that the acquisition can expand
the financial services limb of the principal business
activities of the Group and therefore maximize returns
to our Shareholders, marking an important step of the
Group into the business of financial services in Hong
Kong. The Company will monitor the development Azure
Capital and the market situation and alter the business
strategy subject to market situations.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

Financial Analysis
Operating Performance

The Group recorded that revenue and gross profit of
approximately HK$140.74 million and HK$13.59 million
respectively for the Period, representing an increase
of 371.27% and a decrease of 8.73%, respectively as
compared to the corresponding period of last year.

A net loss of approximately HK$19.75 million was
recorded for the Period, a slight decrease in the net loss
of 3.66% as compared with a net loss of approximately
HK$20.50 million in the corresponding period of the
previous year. The reduction in the net loss is primarily
attributable to:

(i) an amortised finance charge of HK$9.26 million
in connection with an interest free loan from a
related party was recorded in the corresponding
period of the previous year while no such
amortised finance charge was recorded during
the Period; and

(ii) the above was partly offset by the increase of
approximately HK$5.98 million in share of loss of
an associate, which was suffered from increase
in staff costs due to organisational restructuring.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

Liquidity and Financial Resources

During the Period, the Group’s operations and
investments continued to be mainly financed by internal
resources, borrowings as well as proceeds raised from
equity financing exercise. As at 30 June 2017, the
Group's cash and cash equivalents and the restricted
bank deposit totally amounted to approximately
HK$491.87 million (31 December 2016: approximately
HK$368.02 million), representing an increase of
HK$123.85 million as compared to the year ended 31
December 2016.

The increase of cash and cash equivalents and the
restricted bank deposit were mainly contributed by cash
proceeds of approximately HK$135.21 million from the
exercise of 700,652,419 Warrants.

As at 30 June 2017, the Group had total bank and
other borrowings of approximately HK$8.78 million
(31 December 2016: HK$9.62 million), all of which are
denominated in Renminbi ("RMB”), among which (i)
HK$5.75 million are bank loans (31 December 2016:
HK$5.57 million), which were secured and the range of
effective interest rate ranged from 4.4% to 5.6% per
annum for the Period (31 December 2016: 4.5% 1o 6.0%
per annum); and (ii) HK$3.03 million are other short-
term borrowings (31 December 2016: HK$4.05 million),
which were unsecured and was at a fixed interest rate
of 6.5% per annum for the Period (31 December 2016:
6.5% per annum).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

As at 30 June 2017, the Group had a current ratio of
7.98 (31 December 2016: 5.41). The net debt to total
assets ratio was not applicable as the Group was in net
cash position of HK$472.89 million as at 30 June 2017
(31 December 2016: HK$325.01 million).

Foreign Exchange Exposure

Since the transactions of the Group were mainly
denominated in Hong Kong Dollars ("HK$") and RMB,
the Group is exposed to foreign currency risk on the
cash and cash equivalents of the entity which are
denominated in RMB whose functional currency is HK$.
The Group currency does not have a foreign currency
hedging policy in respect of foreign currency exposure.
However, the Directors monitor the related foreign
currency exposure and will consider hedging significant
foreign currency exposure should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

Fund Raising Activilies
Exercise of Bonus Warrants

On 4 May 2016, the Gompany on the basis of one
Warrant for every seven existing ordinary shares of the
Company and 1,568,476,768 units of Warrants were
issued.

Fach Warrant entitles its holder to subscribe in cash for
one new ordinary share at an initial subscription price
of HK$0.195 per share which was then adjusted to
HK$0.193 per share with effect from 24 October 2016
(subject to further adjustment) in accordance with the
terms and conditions of the instrument of the Warrants.
The Warrants are exercisable at any time during the
period of twelve months commencing from 4 May 2016
and ending on 3 May 2017 (both dates inclusive).
Further details of the Warrants are disclosed in the
Gompany'’s circular dated 26 April 2016.

During the Period, 700,552,419 units of Warrants had
been exercised by the Warrants holders and accordingly,
700,562,419 ordinary shares were issued and allotied
by the Company to the holders of the Warrants and cash
proceeds of approximately HK$135.21 million were
raised under the exercise of 700,552,419 Warrants.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BB e & W (A

ACQUISITIONS
Azure Capital

Reference is made to the GCompany’s announcement
dated 25 January 2017, the Company has completed
acquisition of 100% shareholdings of Azure Capital
on 24 January 2017, a licensed corporation to carry
out Type 6 (advising on Corporate Finance) regulated
activities under the SFO for the consideration of
approximately HK$6.42 million, which is determined
with reference to the net asset value of the Azure
Capital as at 31 December 2016.

Nibou Company Limited (“Nibou”)

Reference is made to the Company's announcements
dated 10 March 2017 and 13 March 2017, Yield
Quality Investment Limited (“Yield Quality”), an
indirect wholly-owned subsidiary of the Company as
the purchaser, Mr. Ippa Kitazono as the vendor, and
Mr. Zhang Jie and Mr. Hui Wan Sang as the guarantors
of the vendor entered into a sale and purchase
agreement, pursuant to which, amongst others, Yield
Quality conditionally agreed to purchase, and Mr. Ippa
Kitazono conditionally agreed to sell the sale shares
representing 78% of the issued share capital of Nibou
at the consideration of JPY103,740,000 (equivalent
to approximately HK$7,053,283) (the “Nibou SPA").
Nibou is principally engaged in hotel ownership and
management in Japan and its major assets include
a 9-storey (including two-storey basement) hot
spring (onsen) hotel with a total gross floor areas of
approximately 5,000 sq.m. and has about 60 guest
rooms and car parking facility.

W b = 0H
i £ B 5
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#16.427 BT > IS WAIE MBI
SR -RET A= -HZEEF
{EREE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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As al the date of this interim report, the conditions
precedent under the Nibou SPA have not been fulfilled
in full and completion of the Nibou SPA will take place
when all the conditions precedent have been fulfilled.
The Company will publish further announcement(s)
regarding the transactions contemplated under the
Nibou SPA as and when appropriate.

Set up of Joint Venture

Reference is made to the announcement of the Company
dated 13 April 2017 in relation to the formation of a
joint venture company (AR 1L ARBLHS [ 1 5 4R 1%
LA R/ F]) (the "JV Company’).

The Articles of the JV Company was signed on 13 April
2017. Under the Articles, the total registered share
capital of the JV Company is RMB10 million, which
will be contributed and held as to 40% by Shenzhen
Dongsheng Huamei Cultural Travel Company Limited
(an indirect wholly-owned subsidiary of the Company)
(“Dongsheng Huamei”), 30% by Guangzhou Tianlun
Wanyi Investment Limited (“Tianlun”) and 30% by Jian
Yin Ju Yuan Investment Management (Beijing) Limited
(“Jian Yin Ju Yuan”). The JV Company will engage
in project investment, investment management, asset
management and investment consultancy, subject to
the approval of the local administration of industry and
commerce.

A IR O > Nibou B £ M 5 1h
kST FR) 55 R ARSI A 28 4 0 22 g
MiNibou B f i B 1h w5 1% P A 55 Bk
e AP 18 3 T S I o AR % S 20 I
Nibou i 73 i 5 1 e JHU T R AT 19 22 5
T — P i o

R 24
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HEEAFANERMAUE R —F—LF
WA= HEA - REERMA > &
BN 2 BB A S N R0 B
I8 NN 1 B o 2 /NI RS
YIS 2 55 S0 AL e 2 A BR A 71 (1 3By
)~ BN KA E RGBS A
(TR A ) Ko s R IR g 3 (L)
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FH40% ~ 30%%30% o A& A AR E
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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At the date of this interim report, the JV Company has
completed registration and obtained a business license,
but the registered share capital was not paid by the
parties in accordance with the Articles. The company
will publish further announcement(s) regarding the
transactions as and when appropriate.

Capital Structure

Except as disclosed in this report, the Group had no
debt securities or other capital instruments as at 30
June 2017 and up to the date of this report.

The details of changes in the Company’s issued share
capital were set out in note 10 to this report.

Gearing Ratio

As at 30 June 2017, the Group had gearing ratio
(calculated based on the Group's bank and other
borrowings to the equity attributable to the equity
owners of the Company) 1.01% (31 December 2016:
1.30%).

During the Period, given the proceeds raised from
the exercise of 700,522,419 Warrants, cash and cash
equivalents and the restricted bank deposit of the Group
totally increased by HK$123.85 million or 33.65%
from HK$368.02 million as at 31 December 2016 to
HK$491.87 million as at 30 June 2017. Meanwhile,
the bank and other borrowings decreased by HK$0.84
million or 8.73% from HK$9.62 million as at 31
December 2016 to HK$8.78 million as at 30 June 2017.
The combined effect of the above factors led to the
decrease in gearing ratio.

WA TS R 8RR T %M
BRI AR SRR - (HRT A7 R 1%
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Pledges of Assets

As at 30 June 2017, certain assets of the Group with
an aggregate carrying value of HK$7.41 million was
pledged as collaterals for borrowings obtained by its
subsidiary (31 December 2016: HK$40.57 million were
pledged as collaterals for borrowings obtained by its
subsidiary and associate).

As at 30 June 2017 and 31 December 2016, the Group
has pledged the entire equity interest of Shenzhen
Dong Sheng Hua Yu Commercial Management Company
Limited* (YR B E R EEHARA A) (an
indirect wholly-owned subsidiary of the Company) and
has pledged the entire issued share capital of Donghui
Hong Kong Holdings Limited (an indirect wholly-owned
subsidiary of the Company), to secure the issue of
the perpetual convertible securities in an aggregate
principal amount of HK$170 million in March 2016 (the
“2016 March PCS”).

i for identification purpose only

¥R A

MoE—EENA=Z+H > REFEE
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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Contingent Liabilities

The Group had no significant contingent liabilities as at
30 June 2017 (2016: HK$33.69 million).

Capital Commitments

As at 30 June 2017, the Group had no capital
commitment.

Number and Remuneration of Employees

As at 30 June 2017, the total number of employees
of the Group was 128 (31 December 2016: 137).
Employment costs (including Directors’ emoluments)
amounted to approximately HK$16.48 million for the
Period (six months ended 30 June 2016: approximately
HK15.45 million).

In addition to salary, other fringe benefits such as
medical insurance and mandatory provident fund, are
offered to all employees of the Group. Performance of
the employees is normally reviewed on an annual basis
with adjustment to their salaries comparable to that
of the market. Individual employees may also receive
a discretionary bonus at the end of each year based on
their individual performance.

Interim Dividend

The Board resolved not to declare any interim dividend
for the Period (six months ended 30 June 2016: Nil).
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DISCLOSURE OF INTERESTS
HE 4 3 %

Directors’ and Chief Executives’
Long and Short Positions in Shares,
Underlying Shares and Debentures
of the Company or Any Associated
Corporation

As at 30 June 2017, the interests and short positions
of the Directors and the chief executive of the Company
(the “Chief Executive”) in the ordinary shares of the
Company (“Shares”), underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) (i) which
were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which were taken or deemed to have under such
provisions of the SFO), or (ii) which were required,
pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii)
which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
("Model Code”) as set out in Appendix 10 of the
Listing Rules were as follows:

wRERERITBANBRAR
) 2 AT o HH W s T 2 O~
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DISCLOSURE OF INTERESTS (Continued)
WER i B (7

Long

positions in shares

Name of director Capacity

HEY g/

Shi Baodong Interest in a controlled

A IRBR corporation
s B

Shi Baodong Beneficial owner

A PR JEE L7 ZEDN

Dong Xiaojie Beneficial owner

FNA f-E7X PN

Law Wang Chak, Waltery Beneficial owner

AR JCERX X<PN

Notes:

The following sets out the long positions of the Directors of

the Company subsequent to the period ended 30 June 2017:

1.

Mr. Shi Baodong (“Mr. Shi”) holds 100% equity
interest in Orient Victory Real Estate Group
Holdings Limited, which in turn holds 9,592,270,661
ordinary shares in the Company. The interests
include the holding of (i) 7,529,552,880 ordinary
shares, (ii) the perpetual convertible securities
issued on October 2016 (“the 2016 October
PCS”) (convertible into 2,062,717,781 shares of the
Company as at the date of this Interim Report) and
the holders entitles to have a distribution of 6% per
annum payable semi-annually by the Company.

W 2 5F

Number of

ordinary
shares and Approximate
underlying percentage of
shares of the shareholding
Company held in the Company
Jot b8 AR 4 W) 2 ik AR 2 ) e i
B AH B I 43 80 H LA H 4 Lk
9,692,270,661 75.25%

(Note 1)

(WfzE1)
130,239,145 1.02%

(Note 2)

(HfaE2)
312,729,948 2.45%

(Note 3)

(Kt7E3)
2,014,285 0.02%
420,000 0.003%

Mt -

REE —F—EFEANA=Z+HIEERE - A
AFERZFRESINT

1. AEM (TR E]) Ff R EEE
[ 2 J5 AT BR 2 R1 10090 8 A HE 35 > i
%A F49.592,270,66 1 428 7] 228
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DISCLOSURE OF INTERESTS (Continued)

WEfz Ik &% (A7)

2 During the Period, Mr. Shi exercised 130,239,145
units of warrants of the Company accordingly,
130,289,145 ordinary shares were issued and
allotted by the Company to Mr. Shi.

38 Reference is made to the Company’s announcement
dated 30 March 2016 and also the Company’s
circular dated 29 January 2016 in relation to
the issue of the perpetual convertible securities,
the investment agreement of the Company dated
27 June 2015 as amended by a supplemental
agreement dated 8 January 2016 (the “Investment
Agreement”) and Mr. Shi's personal guarantee in
relation to the obligations of the Company, among
other things, relating to the PCS. Mr. Shi would be
interested in 312,729,948 shares upon the exercise
of the two put options in full as contemplated under
the Investment Agreement by Outstanding Global
Holdings Limited and Chance Talent Management
Limited respectively.

Save as disclosed above, none of the Directors and
the chief executive of the Company has or is deemed
to have any long or short position in the Shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part
XV of the SFO) that was required to be recorded in the
register of the Company, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code as at 30 June 2017 and the date of this report.

2, AASHAM > A e EAT130,239,1456
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DISCLOSURE OF INTERESTS (Continued)

WEsz k&8 (A7)

Substantial

Shareholders’
Interests and Short Positions in

Shares and Underlying Shares

As at 30 June 2017, to the best knowledge of the
Directors, the following persons (not being a Director or
Chief Executive) had interests or short positions in the
Shares or underlying shares of the Company which fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO:

Long and short positions in shares

Name of substantial
shareholder

BB A

Orient Victory Real Estate
Group Holdings Limited™
SR S A A i
HRA R

Outstanding Global
Holdings Limited®
(“OGH”)

Number of
ordinary shares
and underlying
shares held

(L): Long Position

Capacity (S): Short Position
JIt de 3 A iR %

A A B 4 B H

(L) : 58

54 (S) : A

Beneficial owner 9,692,270,661 (L)

HaEA A

Beneficial owner 620,333,793 (L)
jLEnX/ Z<PN

Person having a security
interest in shares of the
Gompany

TAAR S ) Ry o A A
Wtz N+

5,926,054.470 (L)

2 B A I oy B A B B A
FAHE 55 Je IR A

WMEREFTHEM > R - F—LHEANA=
TH > LUF AL (3 9 3 o SR w47 B
NB) T B BAS 2 vl AR B B A A
R4 8 I K A Ak 49 B XV IR 5 2 00 353
VR SR i A 2 ) L g A2 P 48 R HLAR
TR AR 2 RIARAR A8 75 e B Ak 91 £ 336 ¢
A7 B 6 R IS R o B AR SR

Wty 2 5 8 iR

Approximate
percentage of
shareholding
in the Company

AR 2y W B B
BEA T 40 1

75.25%

4.87%

46.49%
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DISCLOSURE OF INTERESTS (Continued)
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Name of substantial

shareholder Capacity

TR A 201

Beneficial owner

JEEX X=PN

Person having a security
interest in shares of the
Gompany

AR LS BB Afs vh A7 HEAT
w2z N+

Chance Talent Management
Limited® ( “CTM”)

Hai Tong Asset Management Person having a security
(HK) Limited™ interest in shares and
( “Hai Tong Asset” ) perpetual convertible
securities of the Company
AR 2N BB A B Ak A R]
Jie i I3 Hh A AT R AR 2
A+

Number of
ordinary shares
and underlying
shares held

(L): Long Position

(S): Short Position

it 5 3% 28 B B
HH B 4 B R
(L) : W8
(S) : kA

128,771,155 (L)

128,771,155 (S)
5.926.054.470 (L)

2,812,957,781 (L)

Approximate
percentage of
shareholding
in the Company

AR 2y W i B
e 43 1
1.01%

1.01%
46.49%

22.07%
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DlSCLOSl RL OF INTERESTS (Continued)

BE 5 B = »'E'

Noles: Mt

(1) Mr. Shi (the chairman of the Board and an executive (1) A4 CEF & EHIFRITE
Director), hold 100% equity interest in Orient ) RE AR A I A BR A
Victory Real Estate Group Holdings Limited. 100% B AHE 4

(2)  As OGH is wholly owned by China Huarong  (2) R OGH T H B 2 il [ 55 42 % A B
International Holdings Limited, which is owned N AR T IR R R
as 10 88.10% by Huarong Real Estate Co., Ltd. AR R B EEREEARETS
(‘Huarong RE") and Huarong RE is wholly owned w) ([3E R E 2 ) HEAT88.100%/8 A HE
by China Huarong Asset Management Co., Ltd., i o 11T 3 Rl S ) o S
each of them is deemed to be interested in the TR AR AT BN 7 A G AT > [H AR
6.546,388.263 shares under the SFO. The aggregate Rl I MO B A o Bk AR 2 WA A it
interests in 6,546,388,263 shares represent (i) 6,546,388,26 3/ M 113 7 #E A %5 -
5,926,054,470 shares pledged by Orient Victory 6,546,388,26 3B 1) SERE £ 45 (1)
Real Estate Group Holdings Limited to OGH as DB 3 4 R A PR IR R
security; (ii) 436.375,000 shares beneficially held HEMFOGHIK5,926,054,4T0 LB 43
by OGH and (iii) the 2016 March PCS (convertible (i) oc;n%’ﬁfﬁ#%‘mga 375,000/
into 183,958,793 shares of the Company as at the 0y R (iil) —F—ANE=H KA #
date of this Interim Report). el Z O A rh i it F 300 AT a2

183,958, TO3ME A A A LAy ) ©
(3)  As CTM is wholly owned by CCBI Investments  (3) A CTM H 22 4R B B A PR A &

Limited which in turn wholly owned by CCB
International (Holdings) Limited ("CCBIH")
and CCBIH is wholly owned by CCB Financial
Holdings Limited which in turn wholly owned by
CCB International Group Holdings Limited, which
is wholly owned by China Construction Bank
Gorporation which in turn owned as to 57.31%
by Central Huijin Investment Ltd., each of them
is deemed to be interested in the 6,0564,825,625
shares under the SFO.

The aggregate interest in 6,054,825,625 shares
represent (i) 5,926,054,470 shares pledged by
Orient Victory Real Estate Group Holdings Limited
to CTM as security; and (ii) the 2016 March
PCS (convertible into 128,771,155 shares of the
Company as at the date of this Interim Report). The
short position of 128,771,155 shares represent a
put option from the perpetual convertible securities
held by CTM.
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DISCLOSURE OF INTERESTS (Continued)
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“4)

As Hai Tong Asset is wholly owned by Haitong
International (BVI) Limited, which is wholly owned
by Haitong International Securities Group Limited
(“Haitong Int’l") and Haitong Int'l is owned as to
61.77% by Haitong International Holdings Limited,
which is wholly owned by Haitong Securities Co.,
Ltd., each of them is deemed to be interested in the
2,812,957,781 shares under the SFO. The interest
in 2,812,957,781 shares consists of 784,240,000
ordinary shares of the Company and the 2016
October PCS (convertible into 2,028,717,781
shares of the Company as at the date of this Interim
Report) which were pledged by Orient Victory Real
Estate Group Holdings Limited to Hai Tong Asset as
security.

Save as disclosed above, as at 30 June 2017, the

Directors were not aware of any persons (who were

not Directors nor Chief Executive) who had an interest

or short position in the Shares or underlying shares
of the Company which would fall to be disclosed to the

Gompany and the Stock Exchange under Divisions 2 and
3 of Part XV of the SFO, or which would be required,
pursuant to section 336 of the SFO, to be entered in the

register referred to therein.

(4)

th M Hai Tong AssetfiHaitong
International (BVI) Limited4: & #E
f> IfiHaitong International (BVI)
LimiteddiHaitong International
Securities Group Limited%: & # A
([Haitong Int’l)) - fMiHaitong Int'l
thHaitong International Holdings
Limited# A61.77%/8 & # %>
MMHaitong International Holdings
Limitedl HiHaitong Securities Co.,
Lid2 EHEA > IR & 5 R &
Rl > 5 P AR 28 2,812,957,781
Ji& B 073 o B A RE i 0 22,812,957,781
i D R e NI/
784,240,000/ M 48 ik Jo — & — /N 4E
1= H 7k A AT 6 B 7 F5 O A o 30 i
H 30 A 4% /52,028,717, 781 A A
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CORPORATE GOVERNANCE AND OTHER INFORMATION

e S PP NN g

Corporate Governance

During the Period, the Company has complied with all
the code provisions of the “Corporate Governance Code
and Corporate Governance Report”™ as set out in the
Appendix 14 to the Listing Rules.

Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code as its
own code of conduct for dealings in securities of the
Company by the Directors. Specific enquiries were
made with all the Directors, who have confirmed that
they have complied with the required standards as set
out in the Model Code throughout the Period.

Audit Committee

Regular meetings have been held by the Audit
Committee of the Company since its establishment.
The Audit Commitiee meets at least twice each year to
review and supervise the Group's financial reporting
process and internal control. The Company’'s interim
results for the Period have not been audited, but have
been reviewed by the Audit Committee.

Share Option Schemes

At the annual general meeting of the Company held on
5 June 2012, the shareholders approved the adoption
of a new share option scheme (the “2012 Option
Scheme”) and it became effective on 11 June 2012. No
share option has been granted under the 2012 Option
Scheme since its adoption.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

RE R R MER (&)

Purchase, Sale or Redemption of
the Company’s Listed Securilies

During the Period, the Company did not redeem any
of its shares listed on the Stock Exchange nor did the
Gompany or any of its subsidiaries purchase or sell any
such shares.

Material Acquisitions and Disposals
of Subsidiaries and Associates

Except as disclosed in this report, the Group had no
material acquisition and disposal of subsidiaries and
associates during the Period.

By Order of the Board

Orient Victory Travel Group Company Limited
Shi Baodong

Chairman and executive director

Hong Kong, 25 August 2017
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
A A 5 4

For the six months ended 30 June 2017  (Expressed in HK$ unless otherwise indicated)
BEZE-LEANA=ZtTRHIAEA (BFTHHY - FRIL#E T 5)

Six months ended 30 June
REAAZTHIEATA

Notes 2017 2016

Mzt - S v R

(Unaudited) (Unaudited)

(REHEK) (CREER)

$°000 $'000

T T

REVENUE WA 3 140,744 29,865
Cost of sales &R (127,158) (14,979)
Gross profit EA 13,586 14,886
Other income HAte A 2,092 3,752
Selling expenses HERMT (3,004) (8.547)
Administrative expenses B (25,570) (22,987)
Share of loss of an associate 0 k- gl < (7,610) (1,630)
Loss from operations BelER (20,506) (9,526)
Finance costs grg 4l 4(a) 754 (10,975)
LOSS BEFORE TAX i B M 4 1 (19,752) (20,501)
Income tax SR 5 1 -

LOSS FOR THE PERIOD BN ] (19,751) (20,501)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Continued)

flms ARG R (H)

For the six months ended 30 June 2017  (Expressed in HK$ unless otherwise indicated)
BEE—LEANA=ZtTRIAEA (BFTHHY - FRIL#E T R)

Six months ended 30 June
REAAZTHIEATA

Notes 2017 2016

Wit “ELE ZERE

(Unaudited) (Unaudited)

(R&BHK) (REBEW)

$'000 $000

T T

Altributable Lo: e T

Fquity owners of the Company KA A N (17,755) (19,803)
Non-controlling interests ERediig £ (1,996) (698)
LOSS FOR THE PERIOD MR ER (19,751) (20,501)
(Restated)

LOSS PER SHARE R i (E51)
(HK0.16 cent) (HK0.17 cent)

Basic and diluted HA R 6 (0.16i&1l) (0.17%f1)

The notes on pages 39 to 68 form part of this condensed

consolidated interim financial statements.

S5 89 F 2 68 FT #i 2 Bt 5E 4 A il 1 45
GBS R — Ay
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B W 4 i B A 2 i W 5

For the six months ended 30 June 2017  (Expressed in HK$ unless otherwise indicated)

WEZZ—LFEANA=ZTHIEANEA (BFEZHHY - THILETCIER)

Six months ended 30 June

BEAA=+HIEARA

2017 2016
ZE L RN
(Unaudited) (Unaudited)
(RBHH) (CREER)
$'000 $'000
T T
LOSS FOR THE PERIOD LU et (19,751) (20,501)
OTHER COMPREHENSIVE INCOME P Al 2 i A
FOR THE PERIOD (after tax) (BrBitz)
Items that may be reclassified subsequently to AR GEH 22
profit or loss: HEH :
Fixchange differences on translation of financial THBINER TR E
statements of foreign operations R ER 13,032 (6,701)
OTHER COMPREHENSIVE INCOME 11 Al 2 v A
FOR THE PERIOD 13,032 (6,701)
TOTAL COMPREHENSIVE INCOME LREAT N
FOR THE PERIOD (6,719) (27,202)
Attributable to: 3y
Equity owners of the Company NGl 52 2N (4,770) (26,522)
Non-controlling interests ERLY g £ (1,949) (680)
(6,719) (27,202)

The notes on pages 39 to 68 form part of this condensed
consolidated interim financial statements.

W B R Rz — oy -
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

T I 5 5 S 2 4R 900

At 30 June 2017  (Expressed in HK$ unless otherwise indicated)
MR —LEARNA=Z1H (BRFGHHY - FRILETCI R )

At 30 June

At 31 December

BAA RT=A
=1+H Sr=f
Notes 2017 2016
Viia i S TR
(Unaudited) (Audited)
(RBH) (BHE%)
$000 $'000
T Tt
NON-CURRENT ASSETS T
Property, plant and equipment VENY Y& 2,278 1,513
Interest in an associate QYN P 388,264 383,519
Intangible asset I G 16,388 9,011
406,930 394,043
CURRENT ASSETS i B
Inventories e 14,863 16,010
Trade receivables RENCE 5l 7 30,432 25,804
Prepayments, deposits and other FfTEIE ~ 4R
receivables HoAb e 9,610 19,301
Prepaid income tax S NRET) 1 a
Restricted bank deposit Z IR HIBATAE K 10,200 33,393
Cash and cash equivalents HaRBE%EHER 481,674 334,627
546,780 429,135
CURRENT LIABILITIES WA
Trade payables HEAiF B2 53 ek 8 31,782 28,839
Other payables and accruals bR K MR R 27,980 40,882
Short-term borrowings R 9 8,781 9,617
68,543 79,338
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

W 5 B R D % (A7)

At 30 June 2017  (Expressed in HK$ unless otherwise indicated)
WZF—LHEARNA=TRH (BBHFFEHY - HRILETIR)

At 30 June

At 31 December

RAH R+=A
=+H ==
Notes 2017 2016
Vi e Sl id TR
(Unaudited) (Audited)
(RBHH) (BHE%)
$°000 $°000
T T
NET CURRENT ASSETS L) 478,237 349,797
TOTAL ASSETS LESS CURRENT A 7 W B £
LIABILITIES 885,167 743,840
NON-CURRENT LIABILITIES FE B ffE
Deferred tax liabilities IRAERIE B A 2,704 1,487
NET ASSETS e HE 882,463 742,353
CAPITAL AND RESERVES JBE A B fil
Share capital fieA 10 63,738 60,235
Perpetual convertible securities Ak AT 4 R 5 11 396,556 396,556
Reserves Tkt 408,680 281,746
Total equity attributable to equity 7% wIHE 25 A A\ BERY
owners of the Company JBe A HE 25 48 868,974 738,537
Non-controlling interests F P IR HE 22 13,489 3,816
TOTAL EQUITY JBE A HE 25 4 4 882,463 742,353

The notes on pages 39 to 68 form part of this condensed

consolidated interim financial statements.

SEBOH % 68 B T 2 Wl ik A Al IR A b
W B R — o -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

fE R A 5 2 52 0 ¢

For the six months ended 30 June 2017  (Expressed in HK$ unless otherwise indicated)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
4GBl ERER
For the six months ended 30 June 2017  (Expressed in HK$ unless otherwise indicated)

WEZFEEANHA =T HINEA (BRFEZHHY - R RILE I T)

Six months ended 30 June
BEAAZTHIEAMEA

2017 2016
~E-Lk i S
(Unaudited) (Unaudited)
(REHER) (REEG)
$°000 $000
T i
Net cash flows used in operaling activities BEEBTAZ ST (14.334) (12,420)
Net cash flows generated from/(used in) REFHEE /R 2
investing activities B TH 22,925 (34.997)
Net cash flows generated from/(used in) MERBEE /() 2
financing activities B4 TH 137,414 (124,303)
Net increase/(decrease) in cash and cash equivalents B4 KB A% EEH
i/ (8b) R 146,003 (171,720)
Cash and cash equivalents at 1 January R—H—HZHER
BE%EmEe 334,627 326,605
Effect of foreign exchange rate changes, net ERED 2 HE  FH 1,042 (51)
Cash and cash equivalents at 30 June RAAZTRZEER
BeSHEH 481,674 154,834
The notes on pages 39 to 68 form part of this condensed 2539 F 468 HE Jif ik 2 Bt 51 A 7 fifj B

consolidated interim financial statements. SE MBS IREZ —Ha -
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
T O 2 v SO0 B

(Expressed in HK$ unless otherwise indicated)
(BRHAFHE - BRI #EITCI )

1.

Basis of Preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock
Exchange”), including compliance with Hong
Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”"). It was authorised for issue on 25
August 2017.

The interim financial report of the Group has
been prepared in accordance with the same
accounting policies adopted in the 2016 annual
financial statements, except for the accounting
policy changes that are expected to be reflected
in the 2017 annual financial statements. Details
of any changes in accounting policies are set out
in note 2.

The preparation of the interim financial report in
conformity with HKAS 34 requires management
to make judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.

A% o 0 B S R A T AR VI
Ao B A IR w) (TR Pt ) wé
Z B AL (T B ) 78 7
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—EHENANA I HTE -

7% 4 (8] v 3 B S R 4 T AR B
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A B O 2 5 B 2 R
Bt aE2 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
TR 55 4 e O R Wt (A7)

(Expressed in HK$ unless otherwise indicated)
(B FHE - BRI TR )

1.

Basis of Preparation (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2016 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for full set of
financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSSs").

Changes in Accounting Policies

The HKICPA has issued a number of amendments
to HKFRSs and HKASs that are first effective for
the current accounting period of the Group. Of
these, the following amendments are relevant to
the Group:

. Annual Improvements to HKFRSs
2014-2016 Cycle (amendments)

. HKAS 7, Statement of Cash Flows,
Disclosure initiative (amendments)

. HKAS 12, Income Taxes, Recognition of
Deferred tax Assets for Unrealised Losses
(amendments)

The adoption of these new and amended
standards and interpretations has had no
material financial effect on the interim financial
information. The Group has not applied any new
and amended HKFRSs and HKASs that have
been issued but not yet effective, for the current
accounting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
MW v BB B S i i (40

(Expressed in HK$ unless otherwise indicated)

(BRHAFHE - BRI #EITCI )
3. Operating Segment Information 3. R& 3 EER

During the Period, the Group is organized into AT > A< 48 | DA 0 KR
business units based on their products and 5 AL ZE 5 B S A AT Y AR
services and has four reportable operating ] A AR A

segments as follows:

= The travel-related and other services — iR AR K H A RS A
segment, which comprises the sale of air o AIEE TR EE RS
tickets and other travel related services B A B % LAt e 77 A T
principally to corporate clients; MR#s 5

= The trading and retail of jewellery — HREB G REES R
segment, which involves the distribution HIREE M2 8 e
and sale of jewellery products: 2V

L The financial service segment, which - SRRBSE > FEW K
mainly involves the provision of advisory PRt sk WS
of securities, assel management services RS B A Rl & w0 5 &
and advisory on corporate finance; and

= The investment holding segment, which — BB > FEY R
mainly involves equity investment AEF &G -

activities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

AV 5 e S G i (4

(Expressed in HK$ unless otherwise indicated)

(BREH B A > AL #8577 )

3. Operating Segment Information 3. RBESIHER (42)
(Continued)
(a) Information about profit or (a) AELZ -EEKRA
loss, assels and liabilities EZ &K
Information regarding the Group’s 7 45 [ = B AR AT B HL
reportable segments as provided to T Al IR A3 E S R 4
the Group’s mosl senior executive FEB N A8 B 0 A B AR 4E
management for the purposes of resource [55] m S S ) R E 4
allocation and assessment of segment AR o
performance is set out below.
Travel-related and Trading and Financial Investment
other services retail of jewellery service holding Total
IR RRRAEH KEHAREE ] fERR 4
Six months ended 30 June (Unaudited)
REAAZTHERRA (RE&H)
17 016 2017 2016 17 2016 217 016 017 2016
IS e SY e S e S S e SN S e S S e S
§000 $1000 §'000 $000 §000 §000 §000 $1000 §°000 §000
i Sy i i i i 7 i i v
Segment revenue KA
Revenue from external — SMEFIA
customers 127,191 10590 11,993 19215 1,560 - - - 140744 20,865
Segment results AR (334) (928) (1,028 (378)  (1,035) - (17,889) (8.2200  (20,506) 9.526)
Reconcilatin: i &
Finance cosls BRER B (10975
Loss before Lax REwER (19732 (20301)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
R R &5 45 o OB R Wt (4

(Expressed in HK$ unless otherwise indicated)

(B FRHH] - &L HETTI )
3. Operating Segment Information 3. RBESIHER (42)

(Continued)

(a) Information about profit or (a) AELZ -EERA
loss, assets and liabilities EZEHR ()
(Continued)

Travel-related and Trading and Financial Investment
other services retail of jewellery service holding Total
AR R KRGS SR e b

Six months ended 30 June (Unaudited)
REARZTAEABA (REFH)

30 June 31 December 30 June 31December 30 June 31 December 30 June 31 December 30 June 31 December
217 016 2017 016 017 016 217 2016 017 016

B SR e Sy S8t S S v i Sl i S A SR A S S SR i S 3
72y ol » IR Mo 2R 72y . Mo 2R
ST BT B L S I B | o
(Unaudited) ~ (Audiied) (Unaudited)  (Auciied) (Unaudited)  (Audited) (Unaudited)  (Audited) (Unaudited)  (Audited)
(REFH)  (BR0) (REEW)  (BEH) (REEW)  (BER) (REEH)  (BEN) GREEH)  (BER)
§000 $1000 §°000 $000 §000 $1000 §000 $000 §'000 §1000
i T i i i T T T T T

Segment assets g 30,939 0,167 17,147 16,896 17,026 9128 396,724 1312 461,836 435,198
Reconciliation: B

Conporale and other LRt

wmallocaied assels KAREE 91874 36800
Total assels g 953,700 823178
Segment liabilities 8 40,834 3,128 2,047 2265 342 3481 16,160 0718 62466 11,08
Reconciliaton: HE:

Corporaleandother — AERER

mellocaled kgt

liabilities 8,781 9617

Total liabilities ] AT 8080
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
TR &5 4 e SO R Bt (4

(Expressed in HK$ unless otherwise mdzcated)

(B FHE - BRI TR )

3. Operating Segment Information
(Continued)

(b)

Geographical information

The following table sets out information
about the geographical location of (i)
the Group’'s revenue from external
customers and (ii) the Group's assets.
The geographical location of customers is
based on the location at which the goods
and services were sold. The geographical
location of the specified assets is based
on the physical location of the assets
or the location of the operations, in the
case of property, plant and equipment,
intangible assets arising from licences
and current assets, and the location of
the operations, in the case of interests
in an associate except for the associate’s
intangible assets in distribution network
which is separately allocated based on
the location receiving the substantial
benefits.

3. H|aEoyuER (A7)

(b) HuIE R

AR A B (1) A S B
SN F A B (i) A 4 B
FEZ I R o T
V14 i 358 7> M % #c T 5
i MR 2 b B [ 4y - 4R
SE B 2 M ) M 4
BT % i 7 Aoz B B 7 T A
Ho B (fis 5 W0 3 R &
SCA R T E A ) R Y
BEL MR E EE) &
T T AR MR (il 2 S T
AP Xl R /NS
S OR8] £ 2 BB
03 Bl 2 4 8 4 A 2 A Y
BREEBRILN)) By o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)

T8 W 5 e S G W (40

(Expressed in HK$ unless otherwise indicated)

(BT B > AFRILL #8577 )

3. Operating Segment Information
(Continued)

(b) Geographical information

3. HEHWMER ()

(b) HIRER ()

(Continued)
Revenues from external
customers Non-current assets Current assets
BRI FiagE HagE
Six months ended 30 June 30 June 31 December 30 June 31 December
REAAZHHIEARA AEFE FZAET-E AAETE FZAZT-R
2017 2016 2017 2016 2017 2016
SRt ZERE CELE CEZRE CR4E CERE
(Unaudited) (Unaudited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RE&H)  (REER)  (REER) (BEG)  (RBEH) (H%R)
$'000 §000 $000 §000 $000 §000
T i T T T T
Outside Mainland China R RELMLE
(including Hong Kong, (ffEsik
place of domicile) FE A ) 128,751 10,500 369,576 350,429 517,341 396,969
Mainland China DN 11,993 19215 37,354 43,614 20,433 32,166
140,744 29,865 406,930 394,043 546,780 429,135
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(BRI HGHY - A RILL TSR )
4. Loss Before Tax

(a)

Finance Costs

4. BB 18
(a) WMHEEM

Six months ended 30 June
BEAH=THIEAMA

2017 2016
S IS TR R
(Unaudited) (Unaudited)
(REH%) (REEHEZ)
$°000 $°000
Tt T
Interest on bank and SRAT 2 Ho A 1 3k
other borrowings FE 343 461
Net amortized finance BNy &5 =07
charges in connection G BB K
with interest-free 61 A5 3
loans from a related FE
party and a third
party - 9,951
Net foreign exchange BEE 5%, (g 4s)
(gain)/loss [ FiEREEIE (1,097) 565
(754) 10,975
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (Continued)
R R &5 45 o OB R Wt (4

(Expressed in HK$ unless otherwise indicated)

(BT B > AFRILL #8577 )

4. Loss Before Tax (Continued) 4. KRBLHIER (F)
(b) Other items (b) HwEH
The Group’s loss before tax is arrived at 7 42 [ 2 BB A s 1R A8 40
after charging/(crediting): K, (FA) THITEHE :

Six months ended 30 June
BREAH=THIEAMA

2017 2016
“F LA RN
(Unaudited) (Unaudited)
(R H#H) (REHFZ)
$°000 $°000
Tt Tt
Depreciation e 277 53
Staff costs (including B T4
Directors’ (G453 55
emoluments) %) 16,483 15,450
Minimum lease £ A ] B AR A
payments under =R
operating leases 4,025 3,121
Net (reversal)/provision REUKE 5 IE 2Kk
of impairment on WA (BEE)
trade receivables TR (654) 240
Loss on disposal of HeEYE
property. plant and NG

equipment, net [ FiEReE ) - 50
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(Expressed in HK$ unless otherwise mdwalcd)
(B FHE - BRI TR )

5

Income Tax

Pursuant to the rules and regulations of the
Cayman Islands and British Virgin Islands (the
“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

Hong Kong profits tax rate is 16.5% for the
Period (30 June 2016: 16.5%). The Group is
not subject to Hong Kong profits tax as it has no
assessable income arising in and derived from
Hong Kong during the Period (six months ended
30 June 2016: Nil).

Pursuant to the rules and regulations of the
People's Republic of China (the “PRC"), the
Group’s subsidiaries established in the Mainland
China are subject to the PRG Corporate Income
Tax at the statutory rate of 25% during the
Period (six months ended 30 June 2016: 25%),
except for a subsidiary of the Group which
is a small-scale enterprise and is subject to
enterprise income tax at 20% (six months ended
30 June 2016: 20%). No provision for the PRG
Corporate Income Tax has been made as the
Group’'s operations in the PRC had no estimated
assessable profit for the Period (six months
ended 30 June 2016: HK$Nil).

Fir 5 Bt

R4 B 5 T Oy o A T A I
(5% Jog 46k 8 n T 085 1) 1) 50 ) %
FL 74 G2 B O JR B804 A AT B 2
THE 55 o S o A T R 5 T AR

A3 [ A s R A3 BB 3 £516.5%
(ZF—=ARNEXNH =T H:
16.5%) o A< 45 [ 4 78 S 408 & W
FIAFBE o 77 R A A 0 ] 7 Sl 4
R HBERBUCA (BEZZF
—ANENA=ZTHIEASNHEA  F
#T)

HRAE P AN RAAE ([ E])
SIS R N A AL DN
W 3 ST 22 o 2 0 2 A A A 1] 4
26% (W HE T —NEASNH=T
HIESMEA : 25%) 2k ER R
SN P B A ZE T AR o AR 4R
Z [ /N A 2 2 A
BRAL > 5% A %20% (2 %
—ARNFENAZTHIEASHEA
20%) 2 Bl REAN AR -
7S ) ] 362 20 11 1 AT o] o 2 £ 2 i
P BT > R o A 4 A v
1) SE NI A1 5T B LB Vi A (B
BFR—RNFEARNA =T HIESMH
A Zo0)
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MW v BB B S i i (40

(Expressed in HK$ unless otherwise indicated)
(BRHAFHE - BRI #EITCI )

6.

Loss Per Share

The calculation of basic loss per share is
based on the loss for the Period attributable to
ordinary equity shareholders of the Company of
approximately HK$20.31 million after deducting
the accrued distribution to the holders of
perpetual convertible securities of approximately
HK$2.55 million (six months ended 30 June
2016: loss of approximately HK$19.80 million),
and the weighted average of 12,320,795,134
ordinary shares in issue (six months ended
30 June 2016: 11,356,143,038 shares after
adjusting for effect of exercise of warrants)
during the Period.

The Group had no dilutive potential ordinary
shares in issue for the six months periods
ended 30 June 2017 and 2016. The effect of the
exercise of perpetual convertible securities was
not included in the calculation of diluted loss per
share as they are anti-dilutive.

(5349 Fi

A W A s 18 0% SE 40 R Ak K AT
R w8 A AN FERTH AR UR2.55 F
B TR AR IR AR 2 A ORE £
J SR IRE A A 0[] A $8 4920.31F
B (BE_FE—ANEANH=
THIEARMA - EHEL19.80H
BT B I AT A A
20 HE - £ #012,320,795,134)1%
(BE _Z—-ANEAA=ZTHIE
7 18 A ¢ 11,356,143,038/8 (2
FRAT i R I R R A 5 AR
%)) FHE -

BE_F—EHERF-RERN
HE=+H AR H > A5 B
AR AT B ATV A 0 A < e
T K KT 46 5 S5 HL 4 A
> BORT K AT H5R 1 2 Y
BARER R E R A
i o
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(Expressed in HK$ unless otherwise indicated)

(B FHE - BRI TR )

7. Trade Receivables 7. BEWCHE SRR
BRTHEFZ—RAEEM 14590
HAEE o REEIAR  BIE Y
HR AR AE S BR B E B () 3%
HRPEEE SR H R IRES AT T -

The general credit terms granted to customers
range from 14 to 90 days. As of the end of the
reporting period, the ageing analysis of trade
receivables, based on the invoice date and net of
provision for impairment, if any, is as follows:

At 30 June Al 31 December

2017 2016

Ro®— b RN

AAZFR +ZA=t—H

(Unaudited) (Audited)

(REF) (R#%)

$'000 $°000

T Tt

Within 90 days AR 28,089 24,585
91 to 180 days it—2—a/NA\TH 2,231 1,173
181 to 365 days —EANT—Z=A"/THH 80 46
Over 365 days BE=EtHH 32 -
30,432 25,804
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(Expressed in HK$ unless otherwise indicated)

(BT B > AFRILL #8577 )

8. Trade Payables 8. JENHE Z M

As of the end of the reporting period, the ageing BEWRAE R » A E S IETR

analysis of trade payables, based on the invoice PR H W BRI AT

date, is as follows:

At 30 June At 31 December
2017 2016
/A S w1 O TN
AA=Z+H +=A=+—H
(Unaudited) (Audited)
(REBFE) (58 FH%)
$°000 $°000
TI6 T
Within 90 days JutHERK 31,659 28,638
91 10 180 days it+t—2—a/NATH 9 42
181 to 365 days —HANt+—Z2=ATHH 29 86
Over 365 days B =EtHH 85 73
31,782 28,839

ol
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(Expressed in HK$ unless otherwise indicated)

(BRI G > AR LU#ETC IR )
9. Short-term Borrowings

7 11 4 K

30 June 2017

31 December 2016

e Sl ¥ 2 R TR
AH=+H +=—A=+—H
(Unaudited) (Audited)
(REEH) (HEH%)
$°000 $'000
T S
Bank loans (Note (i) SRATRIK (Mt i) 5,747 5,565
Other borrowings (Note (i) — HAAEFR (M7 (i) 3,034 4,062
8,781 9,617
Notes: MtaE

(if)

The bank loans bear interest at rates
ranging from 4.4% to 5.6% (2016: 4.5% to
6.0%) per annum. Certain of the Group's
bank loans with an aggregate carrying
amount of HK$4,597,000 (31 December
2016: HK$4,452,000) are guaranteed
by Nanjing Minxing Credit Guarantee
Gompany Limited, an independent third
party. Such guarantees are further
secured by the Group's inventories and
other receivables with carrying amount
of HK$6,896,000 and HK$517,000 as at
30 June 2017, respectively (31 December
2016: HK$6,679,000 and HK$501,000
respectively).

Other borrowings are unsecured, bear
interest at 6.5% per annum (2016: 6.5% per
annum) and are repayable on demand.

(if)

SRAT B I A F4.4%F5.6%
(ZF— K4 4.5%%6.0%)
ZAERIEFHR o AEMZ AT
SRAT B 3K A8 TH (H £54,597,000
WL (R —ARETZHA=T
—H :4,452,000%70) B
% =JNanjing Minxing Credit
Guarantee Company Limited
RS o R = F—EHEAX
A=1H > Z%EEREALE
9] A T (EL 43 Fll 246,896,000
J6 &517,000% 6 (=& — %
FrHZH=+—H: 205
6,679.000% JT 501,000
JC) A7 B A I i R TE A
SR -

Al i 2 ME AT 5 $26.5%
(ZF— N4 4EF #6.5%)
AR B B R BRI AR

.

= o
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(Expressed in HK$ unless otherwise indicated)

(BT B > AFRILL #8577 )

10. Share Capital 10. A
Number of
ordinary Share
shares capital
Tk A JBe A
000 $°000
i3 Tt
Authorised: BE
AL 31 December 2016, REF—AEFZAZT—H
1 January 2017 and “%Z—tE-H—HRK
30 June 2017 —E—tEAA=HH
- Ordinary shares of — BRI 50,005 78 2 5 4
HK$0.005 each 20,000,000 100,000
Issued and fully paid: CHITRERE
At 1 January 2016 W oE—ARFE—H—H
— Ordinary shares of — BRI (0.005H T 2 4
HK$0.005 each 10,979,337 54,897
Issue of new shares upon exercise [T (i B IO HE ReS T 24T 4 M A ( BHfi)
of warrants (Noie) 784,260 3,921
Issue of new shares under RN BB S BTk
open offer 283,446 1,417
At 31 December 2016 and NEZFE—ANEF_H=F+—H K
1 January 2017 —ZE—+%—H—H
- Ordinary shares of HK$0.005  — 4B {50.0057 702 L@ ik
each 12,047,043 60,235
Issue of new shares upon exercise x| £ 22 f #2554 17 2 B
of warrants (Note) (Wfzt) 700,552 3,503
At 30 June 2017 RZF—LEAA=ZTH
— Ordinary shares of — BRI (0.005 7T 2 X4 it

HK$0.005 each 12,747,595 63,738
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(BREH B A > AL #8577 )

On 4 May 2016, the Company made a bonus issue of
warrants (the “Warrants”) to the shareholders of
the Company on the basis of one Warrant for every
seven existing ordinary shares of the Company.
Accordingly, 1,568,476,768 units of Warrants were
issued.

Each Warrant entitles the holder to subscribe
in cash for one new ordinary share at an initial
subscription price of HK$0.195 per share which was
adjusted to HK$0.193 per share with effect from
24 October 2016 (subject to further adjustment)
in accordance with the terms and conditions of
the instrument of the Warrants. The Warrants are
exercisable at any time during the period of twelve
months commencing from 4 May 2016 and ending
on 3 May 2017 (both dates inclusive). Details of the
Warrants are disclosed in the Company’s circular
dated 26 April 2016.

During the Period, 700,552,419 (31 December
2016: 784,259,285) units of Warrants had been
exercised by the Warrants holders and accordingly,
700,552,419 ordinary shares were issued and
allotted by the GCompany to the holders of the
Warrants. The consideration of $135,207,000
from the exercise of Warrants were credited to
share capital and share premium at the amounts
of approximately $3,503,000 and $131,704,000,
respectively.

The remaining Warrants were expired on 3 May
2017 and there are no outstanding Warrants as at
30 June 2017.

10. Share Capital (Continued) 10. A (7)
Note: Mt -
Exercise of bonus warrants A7 8 AL 8 3

MoFE—NERANE > AN A
N ) JRESREEAT AL A R I AR (1 Ak
HERE]) > L FRHRA LIRAAF
Bl A 3 e 3 5 — Oy sR IR o
> T ¥ 471.568,476,7681 58 I 4
o

B ER I HERB IR T 45 A AHERI LB &
T840 2 58 16 1 45 16019595 T0 38 1 —
FS T 5 8 A (9 R M o 2 SR 2 M
%&%#%%ﬁﬁ%m%%ﬁ’a
=N H A H AR (T
%ﬁ#ﬁﬁ%)OM&%ﬁTﬂgi
—ANFEAHNHREE - —LFEHH
ZHIE (BEERMA) 2 EAM
I BEREAT o SRRAERE 2 W 1% Bl 7 it
ANT A =T NEMA 4N
H KA

A A abhﬂ%#ﬁ/\a §RLd
700,552,419 (ZE—AE+-H=
+— H : 784,250,258 8 & HE ¥
PG - AN R 2 1) SR R R 5
1T R It 3£700,552, 419/ ¥ %8 B - 17
i 5 % A % 14 AR A135,207,000%5 JG
W #93,503,000% 7T % 131,704,000
T Bl FEA B B B 1) 4 o

T I R O = — LA
=HEW > MR =F—bERA =T
I S 0 8 P e A AT B
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(BT B > AFRILL #8577 )

11.

Perpetual Convertible
Securities

On 30 March 2016, the Company issued the
2016 March PCS in an aggregate principal
amount of $170,000,000. The net proceeds of
$155,668,000 were recorded as equity.

On 24 October 2016, the Company issued the
2016 October PCS in an aggregate principal
amount of $264,867,000 (together with the
2016 March PCS, the “PCS”) under the Open
Offer. Out of the net proceeds of $256,780,000,
$15,892,000 were recorded as a payable for the
guaranteed distributions according to the terms
of the 2016 October PCS and the remaining
amount of $240,888,000 were recorded as
equity.

11.

7K A W] e Ji e %7

RoF—AREZA=Z+H AR
Al HEAT A 4 M8 25 170,000,000
I —F - NE=ZHKA
] B 7 o BT AR 3K H A
155,668,000% 7t C 1F & IR #EA
HE o

RoE-ARFE+HH A &
O FRPE 23 B B AS BEAT A B A
£5264,867,000%8 7 iy — F — N
A HAR A T R 2 G R
T — A = A R AT R E SR
KM S TR AR B 7 1)  7E
Jir 4% 3K TH i #1256,780,0003 JT
> 15,892,000 T IR —F
—INAR T H KA AT R T AR
YE R IR 7B 2 IR HEAT SIHANR » &
% T240,888,000%% 7t HI 1 75 I
HEANR
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11.

12.

Perpetual Convertible
Securities (Continued)

The PCS has no fixed maturity date. The
Company may at its option redeem in whole or in
part of the PCS. The PCS are convertible at the
option of the holders into ordinary shares of the
Company at the conversion price of $0.5436 and
$0.128 per ordinary share of the Company for
the 2016 March PGS and the 2016 October PCS,
respectively.

Distributions at a rate of 6% per annum shall be
payable on the PCS semi-annually and may be
deferred at the sole discretion of the Company
unless compulsory distribution payment events
(including a discretionary dividend to ordinary
shareholders of the Company or repaying any
securities of lower rank or early redemption
of securities prior to its stated maturity) has
occurred.

Interim Dividend
The Board resolved not to declare any interim

dividend for the Period (six months ended 30
June 2016: Nil).

11.

12.

KA R % (A

7K K RT 4 i w2 NI A [ E F) 9
H oo A0 R AT 75845 i [ 2 o i T
IR AT R R S5 o K A TR
A I AN T AR I 4G B 2
Ty B AR 2 ) 3 78 50054369 7T
B A e A 2 W) 2 820,128 T
M TN = O R R
I M RN A KA TR
AR R Ry A A B

7K AT 488 B 1 46961 23
IR AT — TR > A
2 ) T 2 YV 28 45 A 0 S A
SR o M AR AR A 2 IR A sk
P CELAE 7 T 2t 2138 Al 1 A7
N ) 9 M B ORIV RS
AT AT U4 i #i%ﬂf@
75) JIBRSD

w1 Je 5

HE GO REANTIRA W ZAE
TS (B T — NN
H=4HEoNEH - )
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(BT B > AFRILL #8577 )

13. Acquisition of a subsidiary

On 24 October 2016, the Group entered into
a share purchase agreement with a vendor to
acquire 100% equity interests in Azure Capital
at a cash consideration of HK$6.42 million.
Azure Capital owned licenses to carry out Type
6 (Advising on Finance Corporate) activities
under SFO. The acquisition was completed on 24
January 2017.

For the period from the date of acquisition to 30
June 2017, Azure Capital contributed revenue of
HK$0.01 million and loss of HK$0.78 million to
the Group’s results. Had the acquisition occurred
on 1 January 2017, the management estimates
the Group's consolidated revenue and loss for
the period would not have significant difference.
In determining these amounts, management has

o B ) 2 )

REF—AE+TAZ+TEA > &
%@ﬁ 4B GR] S B L B
o DA I A B B 09 4 T
AfEdn o Bl AU 6427 B
TC o WATE MAHS A IR A A 2
T B e ) TE T 200 (Rt 4 3
MER MR R) HH) o OB EIH
ER-F—tE-A-+MHAR
o

AR H R E T — LN A
=4 H IR RS M A AR
] 2 A E BRI A 0.01 B B o0 K&
WA RS R0. T8 B T o A i B
HHEHK -F—LHFE—H—HE
Ao IR AR T A AR
WA REBEA e BIERER -
T E RS N S BRSO R

assumed that the fair value adjustments that S ISR O E 2R 0N R R
arose on the date of acquisition would have been BAfMEEEEO A —FE—bHE—

the same if the acquisition had occurred on 1
January 2017.

H— B84 2 g o
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(BREH B A > AL #8577 )

13. Acquisition of a subsidiary
(Continued)

Identifiable assels acquired and
liabilities assumed

The identifiable assets acquired and liabilities
assumed in the above acquisition at the
acquisition date were as follows:

13, W I B 2 ] ()

W B A T ) A R W
A £ 15

WSS B A Al s T
S B S T i T R Y R £
LU

Pre-acquisition Recognised
carrying Fair value values on
amounts adjustments acquisition

W B i i AFE AR IE

M {E Gk TR I (B

$000 $000 $°000

B T T

Property, plant and equipment 43 - B&5 Kk 13 = 13

Intangible assels T & - 7,377 7,377

Trade and other receivables B 5 B A i 3OE 50 = 50

Cash and cash equivalents e LB e%HEER 286 = 286

Trade and other payables B 5 K FLAh e A 3R (85) - (85)

Deferred tax liabilities EAEBLH A F = (1,217) (1,217)

Total identifiable net assets W B ) T

acquired T4 264 6,160 6,424
Less: cash and cash equivalents ¥ : Wl i 36 4 & Bl

acquired SEHEEHE (286)

Nel cash outflow Bl Ui AR 6,138

The intangible assets represent Azure Capital’s
licenses to carry out Type 6 activities under the
SKFO. The fair value of the intangible assets of
HK$7.38 million at the acquisition date, were
with reference to valuations carried out by a
qualified valuer. Management assessed that
the economic useful lives of the licenses to be
indefinite.

ST I M A S AT A R R
T 301 5 A 491 TEL S S 6 8055 D Y
TR o A B H O MR E A
TAET7.38H Hl LR L A B
A (L Rl B4 A 2011 785 8 o /65 L Tt
FE > B R R G AR 0 T 4R AR
JHERfE AE BRI -
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14.

15.

16.

Capital Commitments

As at 30 June 2017, the Group had no capital
commitments.

Contingent Liabilities

As at 30 June 2017, the Group had no significant
contingent liabilities.

Pledges of Assels

As at 30 June 2017, certain assets of the Group
with an aggregate carrying value of HK$7.41
million (31 December 2016: HK$40.57 million)
were pledged as collaterals for borrowings
obtained by its subsidiary and associate was

pledged as collateral for borrowings obtained by
its subsidiary.

As at 30 June 2017 and 31 December 2016, the
Group has pledged the entire equity interest
of Shenzhen Dong Sheng Hua Yu Commercial
Management Company Limited* ({3115 3 &
BEEHARAT) (an indirect wholly-owned
subsidiary of the Company) and has pledged
the entire issued share capital of Donghui Hong
Kong Holdings Limited (an indirect wholly-owned
subsidiary of the Company), to secure the issue
of the 2016 March PGS in an aggregate principal
amount of HK$170 million.

X for identification purpose only

14.

16.

pull

B AR

HoFE—LHEANA=ZTH > A
VA AR A

. AR

HoFE-LHEANA=ZTH > A
P A R ERAR B o

B kA

AE—LHFENAZTH R
SEHERIEEAILHT7.418 BT
(e NeE i H = = B
40.57H ¥ o0 O E 2 H 8 &
A R W A W) EUAS 2 A A 4K
) 1% A E CAE & LS
O ) U AR SR A

MEFE—LHEANA=ZTHRZ=Z

—ANETZA=Z+—H REH
R PRI o J5 3 2 e 2 B
B2 R (42 ) Y ] 42 4 Y
ST AR IR A RE f5  ROIE A
VP A B 7] (A 2 ) i ] 4
EMHE AR BT O AT
A DUFEMR —F—NEZH KA
AT R S LA B M T0H B
HEICEET o
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17. Material Related Party
Transactions

In addition to the transactions and balances
disclosed elsewhere in these financial
information, the Group had the following material
transactions with related parties:

(a) Key managemenl personnel
remuneration

Remuneration for key management
personnel of the Group, including amounts
paid to the Gompany's Directors and
certain of the highest paid employees, is
as follows:

17. ERBABETT R 5

AR L0 45 B 5 S At 0 T 4 5
2 o B A R A > A S [ S
TEEFTUTERRZS

(a) FEEEFHABHM

AL EZEARZH
M ELHE S T AL F
FRAETREFHEE &
FHANF

Six months ended 30 June
BEAA=ZTHIEAMA

2017 2016

“F-k e S

(Unaudited) (Unaudited)

(REHB) (REHE)

$'000 $000

Tt i

Short-term employee benefits R B R 4,809 4,645
Post-employment benefits BB R A 45 44

4,854 4,689
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17. Material Related Party 17. BRKBB RS ()
Transactions (Continued)

(b) Other related party (b) H At BRI T 2 5

transactions

Six months ended 30 June
BEAAZTHIEAMEA

2017 2016
Rk RN
(Unaudited) (Unaudited)
(RBER) (FEEW)
$°000 $000
T T
Transactions with company Sz 4 ] Jj 46 4% It s %
controlled by ullimate A RTINS
controlling shareholder of
the Company:
(1) Repayment of borrowings to 2 B 7 £t 5%
a related party - 376,125
Transactions with non- SR 26 W) e I
controlling shareholders of  JHEFRRS
subsidiaries:
(2) Purchase of air tickets HER= 118,405 =

(3) Agency fee paid for air B R AR

lickets and travel related il |ie

services provided frHg - 2,318
(4) Management service fee ENRER 600 600
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18.

Events After the Reporting
Period

Travel Related and Other Services
Acquisition of Land in New Zealand

As disclosed in the announcement of the
Company dated 11 August 2017, the Company
entered into the agreement with Horncastle
Home Limited, a company incorporated in New
Zealand with limited liability and is independent
of and not connected with the Company or any of
its connected person (as defined in the Listing
Rules), in relation to the acquisition of the land
at the consideration of approximately NZD9
million (equivalent to approximately HK$51.3
million). The land is located al Silverdale,
Auckland of New Zealand and has an aggregate
area of approximately 15,742 sq.m. for the
development of visitor accommodation for
operating purpose and residential properties
for sale. The preliminary plan is to develop
the land in phases which will comprise self-
serviced units and sale residential units, though
no legally binding contract has been entered
into by the Group in respect of the construction
and/or development of the land. In addition, the
intended development of self-serviced units on
the land is currently intended to be utilised as
to approximately 62% out of the total number
of units for the fulfilment of the accommodation
needs of tours from the PRC organised by China
Comfort Travel Group Company Limited, which is
owned as to 49% by the Company.
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18.

Events After the Reporting
Period (Continued)

Travel Related and Other Services
(Continued)

Acquisition of Land in New Zealand
(Continued)

The GCompany has been exploring opportunities
to expand its travel-related business in order
to add momentum to the growth of the Group.
The land is located in a tourism hub in North
Auckland with close proximity to motorway,
public transport, local amenities and popular
tourist attractions. Identifying critical housing
shortage in Auckland, the Board believes that the
property market of the nearby location where the
land is situated has significant growth potential
and thus the acquisition represented a good
investment opportunity for the Group to boost
up the revenue of the Group through the rental
and sales of properties and thereby broaden the
business scope and increase the profitability
of the Group. In addition, the acquisition will
bring synergy effects to the travel business of
the Group's invested entity, and will also provide
an additional source of income for the Group
through the daily operations as Auckland tourism
boom rolls on, which is in line with the Group’'s
long-term strategy.
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18.

Events After the Reporting
Period (Continued)

Travel Related and Other Services
(Continued)

Acquisition of Land in New Zealand
(Continued)

As at the date of this interim report, the
conditions precedent to the completion of this
acquisition have not been fulfilled in full and the
completion has not taken place yet. The Gompany
will publish further announcement(s) regarding
the transactions as and when appropriate.

Investment in a Joint Venture Company

Reference is made to the announcement of the
Company dated 10 July 2017 in relation to
an investment agreement (the “Agreement”)
entered into among, Donghui Hong Kong Holdings
Limited (an indirect wholly-owned subsidiary
of the Company) (“Donghui HK"), Jtii& K
B g AL E 2E IR AT IR F] (Beijing Yitian
New Music Cultural Development Company
Limited) (the “New JV Company”) and five
investors (the “Imvestors”) of the New JV
Company in relation to the capital injection into
the registered capital of the New JV Gompany by
Donghui HK in accordance with the Agreement.
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18.

Events After the Reporting
Period (Continued)

Travel Related and Other Services
(Continued)

Investment in a Joint Venture
Company (Continued)

Pursuant to the Agreement, three of the
Investors will transfer a total of 30% interest
in the New JV Company to Donghui HK, in
exchange, Donghui HK will inject RMB15
million (the “Consideration”) into the New JV
Company. Upon completion, the register capital
of the New JV Company will be held as to 30%
and 70% by Donghui HK and the Investors
respectively. Donghui HK will become the largest
shareholder of the New JV Company and the
financial statement of the New JV Company will
be consolidated into the financial statement of
the Group. As a result of the New JV Company
will become an indirect non-wholly owned
subsidiary of the Company.

The Board constantly reviews the Company's
business strategy and continues to explore
attractive business opportunities. The New
JV Company specialises in cultural and art
exchange and activities, and the Company
intended to expand its travel-related business
with the New JV Company. The Board considers
that the capital injection can strengthen the
capital base of the New JV Company to cater for
future development and business growth, which
will increase the performance of the New JV
Company, which in turn will increase the overall
profits of the Group.
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18. Evenls After the Reporting

Period (Continued)

Travel Related and Other Services
(Continued)

Investment in a Joint Venture
Company (Continued)

As at the date of this interim report, the
conditions precedent under the Agreement
have not been fulfilled in full and completion
of the Agreement will take place when all the
conditions precedent have been fulfilled.

Trading and Retail of Jewellery
Claim for Damages

Reference is made to the announcement of
the Company dated 22 June 2017 in relation
to the temporary close of business of the
Group's Jewellery Store caused by the Fire
Accident above the Jewellery Store. As a
result, the Jewellery Store was temporarily
closed and suffered from economical loss. Upon
investigation by the local fire department,
the Fire Accident was caused by the careless
GContractor who was appointed for a water
proofing work at the scene.
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18. Evenls After the Reporting

Period (Continued)

Trading and Retail of Jewellery
(Continued)

Claim for Damages (Continued)

On 27 July 2017, the Group took legal action
against the Contractor at the People’'s Court of
Qinhuai, Nanjing, the PRC seeking damages of
approximately RMB1.02 million (equivalent to
approximately HK$1.17 million) arising from the
Fire Accident. The Company will publish further
announcement(s) to update its Shareholders as
and when necessary.

Business Cooperation

On 27 July 2017, for the benefit of mutual
reliance, the Jewellery Store entered into
a business cooperation agreement with an
independent jewellery retailer. Pursuant to the
agreement, the Jewellery Store shall provide
the jewellery retailer with a shop space for the
operation of jewellery retail business for a term
of two years commencing from 1 August 2017.
During the term, the jewellery retailer shall
pay to the Jewellery Store an aggregate sum of
RMBO0.82 million (equivalent to approximately
HK$0.94 million) and RMBO0.84 million
(equivalent to approximately HK$0.97 million)
for the first year and second year respectively.
All expenses and staff costs in respect of the
operation of jewellery retail business at the
place provided by the Jewellery Store shall be
borne by the jewellery retailer.
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18. Evenls After the Reporting
Period (Continued)

Financial Services

On 4 July 2017, Azure Asset Management
applied to the SFC for suspension of licence with
immediate effect, for the reason of redirecting
the business to new focus on private equity
instead of secondary markets. The Group will
apply to the SFC to resume the license once we
have finalized our new business plan and formed
a new business management team.
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