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SOUTH CHINA HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limitéability)
(Stock Code: 265)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2013

UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of South Chidaldings Limited (the “Company”) hereby
announces the unaudited consolidated results oEtdmpany and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2013 tlogiewith the relevant comparative figures as
follows:

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended 30 June

2013 2012
(Unaudited) (Unauditei)
Notes HK$'000 HK$'000
Revenue 2 108,276 79,16(
Cost of sales (47,179) (25,683)
Gross profit 61,097 53,477
Other incom 2,866 1,92¢
Fair value gain/(loss) on financial assets atvalue
through profit or loss 4,900 (778)
Selling and distribution cos (4,016) (3,859
Administrative expenses (43,525) (41,202)
Other operating expenses (1,210) (1,404)
Profit from operations 2 20,112 8,160
Finance costs 3 (2,704) (3,879)
Profit before tax 4 17,408 4,2¢1
Income tax expense 5 (3,549) (2,132)

Profit for the period 13,859 2,148




CONDENSED CONSOLIDATED INCOME STATEMENT (continued)

Six months ended 30 June

2013 2012
(Unaudited) (Unauditer)
Note HK$'000 HK$'000
Attributable to:
- Owners of the Company 14,146 2,616
- Non-controlling interests (287) (467)
13,859 2,148
Earnings per share attributable to the owners of
the Company for the period 6
Basic and diluted HKO.8 cent HKO.1 cent




CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE | NCOME

Six months ended 30 June

2013 2012
(Unaudited) (Unaudited)
HK$'000 HK$'000
Profit for the period 13,859 2,149
Other comprehensive income/(loss) for the period
Items that may be reclassified subsequently to frof
or loss:
Changes in fair value on available-for-sale finahci
assets 3,206 7,695
Exchange differences on translation of foreign
operations 1,959 (1,653)
Other comprehensive income for the period 5,165 6,042
Total comprehensive income for the period 19,024 8,191
Attributable to:
- Owners of the Company 18,802 8,903
- Non-controlling interests 222 (712)
19,024 8,191




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION

As at As at
30 June 2013 31 December 2012
(Unaudited) (Audited)
Notes HK$'000 HK$'000
Non-current assets
Property, plant and equipment 8,325 8,031
Investment properties 38,600 38,600
Available-for-sale financial assets 47,916 44,710
Other non-current assets 28,876 28,331
Goodwill 2,994 2,994
Total non-current assets 126,711 122,666
Current assets
Inventories 32,598 30,038
Trade and other receivables 7 303,263 220,863
Financial assets at fair value through profit or
loss 34,493 30,098
Advances to non-controlling shareholders of
subsidiaries 1,842 1,775
Pledged bank deposits 6,835 15,214
Cash and cash equivalents 83,552 31,854
Total current assets 462,583 329,842
Current liabilities
Trade and other payables 8 281,075 143,320
Interest-bearing bank and other borrowings 39,107 62,750
Advances from non-controlling shareholders of
subsidiaries - 25
Tax payable 3,405 1,166
Total current liabilities 323,587 207,261
Net current assets 138,996 122,581
Total assets less current liabilities 265,707 245,247
Non-current liabilities
Advances from shareholders 60,977 59,541
Net assets 204,730 185,706




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION (continued)

As at As at
30 June 2013 31 December 2012
(Unaudited) (Audited)
HK$'000 HK$'000
Equity
Equity attributable to owners of the Company
Issued capital 45,584 45,584
Reserves 138,237 119,435
183,821 165,019
Non-controlling interests 20,909 20,687
Total equity 204,730 185,706
Notes:

1. Principal accounting policies and basis of prepation

The unaudited condensed consolidated interim filmhatatements (“interim financial statements”) dav
been prepared in accordance with the requiremétte dRules Governing the Listing of Securitiese(th

“Listing Rules”) on The Stock Exchange of Hong Kdrgited (the “Stock Exchange”) and the Hong
Kong Accounting Standards No. 34 “Interim Finan&alporting” issued by the Hong Kong Institute of

Certified Public Accountants (“HKICPA”).

The accounting policies and methods of computatieed in the preparation of the interim financial
statements are consistent with those used in theahrfinancial statements for the year ended 31
December 2012 except that the Group has adoptedkthly issued and revised Hong Kong Financial
Reporting Standards (“HKFRSs”), which include airtd Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interprias issued by the HKICPA and are effective for
the annual period beginning on 1 January 2013jsasoded in the annual financial statements for the
year ended 31 December 2012. Except for the amlopfiHKAS 1 Amendments, which has resulted in
a modification of the presentation of the consa#dastatement of comprehensive income, the adoption
of the new and revised HKFRSs has had no signfficapact on the accounting policies of the Group,
the methods of computation used in the preparatiadhe Group’s interim financial statements and the

Group’s results of operations and financial poaitio

The amendments to HKAS 1 require items of otherpreimensive income to be grouped into two

categories: (i) items that will not be reclassiftedprofit or loss and (ii) items that may be resified

subsequently to profit or loss when specific canda are met. The adoption of amendments to HKAS 1

does not result in a change in the Group’s accogiolicy. The Group has modified the presentation
other comprehensive income in these consolidateshfiial statements accordingly.

These interim financial statements should be redere relevant, in conjunction with the 2012 annual

financial statements of the Group.

These interim financial statements have been readduy the Company’s Audit Committee.



Revenue and segmental information

Revenue represents the net invoiced value of gealdsafter allowances for returns and trade distju
the value of services rendered and the commissimyme during the period.

An analysis of the Group’s segment informationsgallows:

For the six months ended 30 June 2013

Travel related

and other
services
(Unaudited)
HK$'000

Segment revenue

Sales to external

customers 55,365
Segment results 17,586

Reconciliation:
Finance costs

Profit before tax

As at 30 June 2013

Travel related

and other
services
(Unaudited)
HK$'000

Segment assets and total
assets 377,476
Segment liabilities 274,916

Reconciliation:

Corporate and other
unallocated
liabilities

Total liabilities

Trading and
manufacturing
of jewellery
(Unaudited)
HK$'000

52,911

2,148

Trading and
manufacturing
of jewellery
(Unaudited)
HK$'000

36,032

4,826

Investment
holding Total
(Unaudited) (Unaudited)
HK$'000 HK$'000
- 108,276
378 20,112
(2,704)
17,408
Investment
holding Total
(Unaudited) (Unaudited)
HK$'000 HK$'000
175,786 589,294
62,310 342,052
42,512
384,564




Revenue and segmental information (continued)

For the six months ended 30 June 2012

Travel related Trading and
and other manufacturing of
services jewellery
(Unaudited) (Unaudited)
HK$'000 HK$'000
Segment revenue
Sales to external
customers 47,485 31,675
Segment results 9,100 2,285
Reconciliation:
Finance costs
Profit before tax
As at 31 December 2012
Travel related Trading and
and other manufacturing of
services jewellery
(Audited) (Audited)
HK$'000 HK$'000
Segment assets and total
assets 251,475 34,823
Segment liabilities 135,694 6,233

Reconciliation:

Corporate and other
unallocated
liabilities

Total liabilities

Investment
holding Total
(Unaudited) (Unaudited)
HK$'000 HK$'000
- 79,160
(3,225) 8,160
(3,879)
4,281
Investment
holding Total
(Audited) (Audited)
HK$'000 HK$'000
166,210 452,508
60,959 202,886
63,916
266,802




2.

Revenue and segmental information (continued)

By geographical locatidn
Hong Kong
Mainland China

Revenue from external customers
Six months ended 30 June

2013 2012
(Unaudited) (Unaudited)
HK$'000 HK$'000
43,229 36,497
65,047 42,663
108,276 79,160

# The revenue information above is based on thaitmt of customers.

The gross proceeds received and receivable froraaleeof air-tickets and the provision of othewéla

related services are as follows:

Gross proceeds received and receivable

Finance costs

An analysis of finance costs is as follows:

Interest on bank loans, overdrafts and other loans
wholly repayable within five years
Interest on advances from directors

Profit before tax

For the six months ended 30 June 2013, profit leefax is arrived at after charging depreciation of
approximately HK$1,325,000 (six months ended 3@XR012: approximately HK$1,416,000) in respect

of the Group’s property, plant and equipment.

Six months ended 30 June

2013 2012
(Unaudited) (Unaudited)

HK$'000 HK$'000
1,673,586 1,668,195

Six months ended 30 June

2013 2012
(Unaudited) (Unaudited)
HK$'000 HK$'000
1,268 2,507

1,436 1,372

2,704 3,879




Income tax

Hong Kong profits tax has been provided at theshid.5% (six months ended 30 June 2012: 16.5%) on
the estimated assessable profits arising in Honggkauring the period. Taxes on profits assessable
elsewhere have been calculated at the rates gfréaailing in the countries/jurisdictions in whitte
Group operates.

Earnings per share attributable to the owners othe Company

The calculations of the basic and diluted earnpegsshare are based on:

Six months ended 30 June

2013 2012
(Unaudited) (Unaudited)
HK$'000 HK$'000
Profit
Unaudited profit attributable to the owners of @ampany
used in the basic earnings per share calculation 14,146 2,616
Number of shares
Six months ended 30 June
2013 2012
(Unaudited) (Unaudited)
Shares
Weighted average number of ordinary shares in issue
during the period used in the basic and diluted
earnings per share calculations 1,823,401,376 1,823,401,376

The Company’s share options have no dilutive efi@cthe six months period ended 30 June 2013 and
30 June 2012 because the exercise price of the &uorigpshare options was higher than the average
market price of the Company’s shares for both stio

Trade and other receivables

Included in trade and other receivables of the @raue trade receivables of approximately
HK$252,963,000 (31 December 2012: approximately HKI$277,000). The Group’s trading terms
with its customers are on credit with credit pesiognging from one to three months (31 Decembe2:201
one to three months), depending on a number abraatcluding trade practices, collection histongla
location of customers. Each customer has a maxicnaudit limit. The Group seeks to maintain strict
control over its outstanding receivables and hasedit control department to minimise credit risk.
Overdue balances are reviewed regularly by sensoragement.



Trade and other receivables (continued)

An ageing analysis of the trade receivables dseatnd of the reporting period, based on invoit¢e dad
net of provision, is as follows:

As at As at

30 June 2013 31 December 2012
(Unaudited) (Audited)
HK$'000 HK$'000
Within 90 days 240,321 162,588
91 to 180 days 8,305 4,748
181 to 365 days 3,768 2,355
Over 365 days 569 1,586
252,963 171,277

Trade and other payables

Included in trade and other payables of the Groagrade payables of approximately HK$235,156,000
(31 December 2012: approximately HK$87,961,000) amégeing analysis of the trade payables as at
the end of reporting period, based on invoice datas follows:

As at As at

30 June 2013 31 December 2012
(Unaudited) (Audited)
HK$'000 HK$'000
Within 90 days 233,955 86,701
91 to 180 days 145 184
181 to 365 days 92 170
Over 365 days 964 906
235,156 87,961

The trade payables are non-interest-bearing anchammally settled on 15 to 90 days’ terms (31
December 2012: 15 to 90 days).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Summary

The Group recorded revenue of HK$108.3 million artofit after tax of HK$13.9 million for the
six months ended 30 June 2013, representing araserby 36.8% and 6.4 times respectively as
compared to the corresponding period in 2012. Gheup’s profit before tax and before the fair
value changes on financial assets recorded a wignifimprovement in performance of HK$7.4
million, or increased by 2.5 times to HK$12.5 naifiifor the six ended 30 June 2013 as compared to
HK$5.1 million of the corresponding period in 2012.

Business Review
Travel Related and Other Services

The travel related and other services segment gnammprises Four Seas Travel. The segment
recorded a 16.6% increase in revenue to HK$55.Momiand a 93.3% increase in operating profit to

HK$17.6 million for the six months ended 30 Jun&2@s compared to the corresponding period in
2012.

For the six months ended 30 June 2013, revenueFmmSeas Travel amounted to HK$53.5 million,
representing a 15.2% increase as compared to tlmesponding period in 2012. The reported
operating profit increased by 67.0% from HK$11.@iom for the six months ended 30 June 2012 to
HK$19.3 million for the six months ended 30 Jun&20rhe increase was mainly attributable to the
increase of net revenue by HK$7.0 million as coragdp the corresponding period of 2012. Net
revenue from Four Seas Travel's Hong Kong busimeseased by 18.4% to HK$43.2 million for the
six months ended 30 June 2013. The increase afemehue of Hong Kong business was mainly
attributable to the growth of air-ticket wholesaled corporate travel businesses. To cope with our
strategic move, Four Seas Travel has extendedeachto the Mainland China since 2007 and has a
total of six branches in Shenzhen, Guangzhou, Gfingg Nanjing, Shanghai and Beijing. Net
revenue from the Mainland China market increased.B% to HK$10.3 million for the six months
ended 30 June 2013 as compared to the corresponmdingd in 2012 and accounted for
approximately 19.2% (six months ended 30 June 2P12%%) of the total net revenue of Four Seas
Travel. Four Seas Travel was facing the pressusalairy increment in the Mainland China in the
first half of 2013, but with the expectation thatlasy would stabilise and with the effects of
promotion and marketing and operating efficiencgnagement is confident that there would be a
gradual and continuing improvement in Four Seavdlis performance in the Mainland China
market in the upcoming future.
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Trading and Manufacturing

The trading and manufacturing segment includesligtebution and sale of jewellery products such
as precious stones, jade, gold and silver in @agship store and counters of large departmentsstore
in Nanjing. During the first half of 2013, the demdsfor gold products was boosted by the slide ef th
international gold price and the revenue has rembedsignificant growth despite that the growth was
diluted by the decrease in gross margin. The segmesorded a 67.0% increase in revenue to
HK$52.9 million (six months ended 2012: HK$31.7Ioit) and profit from operations was HK$2.1
million (six months ended 30 June 2012: HK$2.3ionil). The slight drop in profit from operations
was largely attributable to the decrease in gramgm ratio which outweighed the contribution from
revenue growth. The gross margin ratio decreasad #3.5% for the six months ended 30 June 2012
to 14.2% for the six months ended 30 June 2013thetgross margin remained stable at
approximately HK$7.5 million (six months ended 3thd 2012: approximately HK$7.4 million).
Thus, the segment’s performance remained steadlygdile six months ended 30 June 2013.

As published in the Company’s announcements ddetuie 2013, 26 June 2013, 24 July 2013, 30
July 2013 and 20 August 2013, certain legal procgsdn relation to Nanjing South China Skytech
Technology Co., Ltd., and the joint venture partaed certain members of the former management
team of the same are in progress. The Group wikem@rther announcement to update the
shareholders of any major development of such legaleedings as and when appropriate.

Liquidity and Financial Resources

As at 30 June 2013, the Group had a current rédtio43 and a gearing ratio of 0% (31 December
2012: 1.59 and 14.3% respectively). The gearitig veas computed by the Group’s net debt divided
by capital plus net debt. As at 30 June 2013,esthe Group had net cash position (cash and cash
equivalents less interest-bearing bank and otheowings) of HK$44.4 million, no gearing ratio
was computed. The Group’s operations and invessneontinue to be financed by internal
resources and bank borrowings.

Material Acquisitions and Disposals of Subsidiarieand Associates

During the six months ended 30 June 2013, the Gaadipnot have any material acquisition and
disposal of subsidiaries and associates.

Prospects

Travel Related and Other Services

Four Seas Travel will continue to allocate resosirte promotion and marketing to expand and
diversify its product types such as MICE (Meetinigsentives, Conferences and Exhibitions), hotel
booking and cruise products in order to widen dient base in both the Hong Kong and the
Mainland China markets. In addition, we will sinarieously emphasise internal training and
continue to develop our online booking platform a® to provide high-quality services to our
customers and capture the potential market growtkhé future. These initiatives also include
research and development on new potential distobwthannels for our products and improvement
- 12_



for our existing service quality to open up new keaisegments and target customers. Our leading
position in the Hong Kong air-ticket wholesale netrgives us strategic advantage in expanding our
leisure, MICE and corporate travel businesses, lwhve all seen steady growth and rise in our
market position in the past few years. We will comé to expand our market share to position

ourselves as one of the top air-ticket distributorslong Kong. In the meanwhile, Four Seas Travel

will continue to leverage on our competitive adem® and success in Hong Kong to the Mainland

China market. The Group’s ultimate strategy ise¢odme one of the major players in the Mainland

China market.

Trading and Manufacturing

We are continuously looking for highly potentialipis of sale in Nanjing and the surrounding cities.
In addition, we will strengthen and consolidatesbale of sale and profitability of the existingrnge
of sale in the coming years in order to achievdinaity in revenue growth and profit improvement.

INTERIM DIVIDEND

The Board resolved not to declare the payment ohtmim dividend for the six months ended 30
June 2013 (six months ended 30 June 2012: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTE D SECURITIES

During the six months ended 30 June 2013, the Coyng@ not redeem any of its shares listed on
the Stock Exchange nor did the Company or anysdfubsidiaries purchase or sell any such shares.

CORPORATE GOVERNANCE

The Company had complied with all the code prowisias set out in the Corporate Governance
Code contained in Appendix 14 of the Listing Rule®ughout the six months ended 30 June 2013
except that Mr. Ng Hung Sang, the Chairman and»atiive Director of the Company, Ms. Ng
Yuk Mui Jessica (“Ms. Jessica Ng”), Mr. David Migid&Norman (“Mr. Norman”) and Mr. David
John Blackett (“Mr. Blackett”) were unable to attethe annual general meeting of the Company
held on 4 June 2013, which deviated from code gions A.6.7 and E.1.2 since they had other
business engagements. Ms. Jessica Ng and Mr. Noroeaimg Non-executive Directors of the
Company and Mr. Blackett, being an Independent Biarutive Director of the Company (“INED”)
were not the chairmen of the Audit Committee aredRlemuneration and Nomination Committee of
the Company.

AUDIT COMMITTEE
The Company has established an Audit Committee wiitien terms of reference in compliance
with the Listing Rules. The Audit Committee presgrbmprises three INEDs, namely Mr. Cheng

Hong Kei (Chairman of the Committee), Mr. Blackatid Mrs. Tse Wong Siu Yin Elizabeth and a
Non-executive Director, namely Mr. Norman.
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The Group’s unaudited consolidated results for slkemonths ended 30 June 2013 have been
reviewed by the Audit Committee.

By Order of the Board
South China Holdings Limited
Ng Hung Sang
Chairman and Executive Director

Hong Kong, 27 August 2013

As at the date of this announcement, the direatbthe Company are (1) Mr. Ng Hung Sang, Mr.
Richard Howard Gorges, Ms. Cheung Choi Ngor andMgy.Yuk Fung Peter as executive directors;
(2) Ms. Ng Yuk Mui Jessica and Mr. David MichaeliNan as non-executive directors; and (3) Mr.
David John Blackett, Mrs. Tse Wong Siu Yin EliZatsetd Mr. Cheng Hong Kei as independent
non-executive directors.
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