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UPDATE ON LITIGATION
IN RESPECT OF SOFTWARE JOINT VENTURE

Reference is made to the announcements of Soutia®toldings Limited (“Company”) regarding
the litigation initiated by Nanjing South China $&gh against Nanjing Skytech published on 20
June 2013 (“First Announcement”) and the legal peatings commenced by Janful against
Sinosoft Technology published on 26 June 2013 @8dcAnnouncement”). Unless otherwise
defined, capitalized terms used in this announcérsleall have the same respective meanings as
those defined in the First Announcement and the/skAnnouncement.

The Company wishes to make the following respoagbedé announcement of Sinosoft Technology
(Stock Code: 1297) published on 21 July 2013 raggrthe judgment (“*Judgment”) in relation to
the compulsory liquidation of Nanjing South Chinkytech (“Liquidation”) laid down by the
Nanjing Intermediate People’s Court (“Nanjing Imbediate Court”) in the People’s Republic of
China (“PRC”) on 18 July 2013.

According to the legal opinion obtained by the Campfrom a PRC legal counsel, the Judgment is
in serious violation of PRC Companies Law and ratgyudicial interpretations. The legal opinion
also states that:

1. the Nanjing Intermediate Court had no authoritygtant the Judgment before a scheduled
evidence collection hearing for the Liquidation;

2. Nanjing South China Skytech has never receivednatige of the hearing held on 18 July 2013,
and never intended to give up its legal right tgeoband/or participate in the Liquidation case.
The Nanjing Intermediate Court has no power toateiblly deprive Nanjing South China
Skytech of this legal right in the Liquidation cased

3. the Judgment had deprived Nanjing South China $kyt# its legal right and does not have
any legal basis, and is repugnant of the basicimles of justice and equity.
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